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Statutory Holidays 
Need Revision 
OLIDAY plans and business ar- 
rangements must suffer the in- 
venience of a Tuesday holiday 
+ week because May 24 is a 
estatutory” holiday. Representations 
were made to Ottawa to switch the 
gate to Monday but Prime Minister 
King said that Parliament—not the 
governor-in-council—had control of 
statutory holidays. 
He implied that it was unthink- 
sble that Parliament should be 
asked to do anything so quickly as 
to make the change this year, 

The spectacle of a measure such 
ss this (which would add to the en- 
;yment of hundreds of thousands 
ot Canadians) being put through 
poth houses in a day or two would 
doubtless so unnerve parliamentari- 
ns that they would be quite un- 

ted for the dawdling, dilatory 
pusiness of everyday debate. 


“WARLIAMENT should tackle this 
question of “floating” holidays at 
its present session. 

There are several such occasions 
which need overhauling and three 
that can be changed without doing 
yiolence to religion, sentiment or 
important tradition. They are Vic- 
toria Day, Dominion Day, Remem- 
prance Day. 

Except when they fall on Monday 
they are of minor value to the pub- 
lie and a major annoyance to most 
lines of business. If made to fall on 
Monday each year they would pro- 
vide a healthy, worth-while holiday 
and stimulate rather than upset 
trade. 


con 


HE argument for continuing to 

observe “dates” rather than 
‘days” is a mistaken sentimental 
fetish. Through habit we have 
grown accustomed to celebrating 
birthdays and some ‘anniversariés on 
their “date.” 

Because Easter Sunday moves 
with the season it is none the less 
reverently observed. At some time 
in history ecclesiastical authorities 
took liberties with that “date.” The 
most reverent observations of Re- 
membrance Day: are usually those 
held on Sunday—even though they 
are usually prior to November 11, 

The birthday of the present King 
(December 14) is being moved to 
suit public convenience because of 
its otherwise adverse effect on 
Christmas trade. Why not take a 
much less serious liberty with 
Queen Victoria? 

Parliament—at its present session 
-should revise its statutory holiday 
legislation so that Victoria Day be- 
comes the fourth Monday in May; 
Dominion Day the first Monday in 
duly ant®’ Rethembratic® “Day “thie 
second Monday in November. 


Radio Tax Needs 
Better Acceptance 


ANADA’S Minister of Transport 

seems to have the bad luck of 
constantly rubbing the electorate 
the wrong way—especially .in the 
matter of radio broadcasting. 

Early this year he was the butt of 
tation-wide criticism of the “Ameri- 
canization of the air” policy of Cana- 
dian Broadcasting Corporation. Next 
he raised what may be a colorful 
issue in the next federal campaign— 
the increase in radio fee from $2 to 
2.50. 

Last week he got another bad 
“press” by a perfectly proper 
attempt to stiffen drastically the 
powers of search and seizure in 
tespect of non-licensed radios. 

The unfortunate feature of the de- 
bate in the House is that it tends to 
undermine the power and authority 
of the Government to collect the 
tadio tax. Too much support has 
already been given by certain news- 
papers and opposition spokesmen to 
the idea that the radio license fee 
S an unreasonable impos: to be 
evaded if possible. Last week’s dis- 
cussion has further strengthened the 

n the part of thousands of 
‘nerwise law-abiding citizens that 
ifthey can get out of paying the tax 
they ought to do so. 


- * * 


HE radio tax is a reasonable levy 
for which most people get good 
Vélue in return. Too many citizens 
now evade payment. From many 
aspects it might be preferable to 
bave a direct government subsidy to 
tarry C.B. C. but as we have chosen 
the license fee method it should be 
fairly and evenly imposed. 
Unfortunately Mr. Howe has had 
“Ue or no success in selling this 
‘cea to Canadian radio users. On the 
‘ontrary they are being encouraged 
400k on his latest attempts.at tax | 
tollection as a piece of a 


mre 
“a ert . 
*vyoTlinence 


Apparently C. B. C. 
“as much yet to do to sell itseif to 
he people. 
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Saskatchewan Voters 
Not So Gullible 


ACKED by $100,000 from the 
, Pockets of Alberta’s taxpayers 
,~ Western Canada “Social Credit” 
to Wake up 
Cescribes as 
Katchewan. 
ie “Association” is reputedly an 
“Sahization of the four western 
Provinces “for the purpose of con- 
one the ever-increasing forces 
fae Social Credit movement.” 
. ay! it is the creature and pawn 
tea ¢ Alberta Social Credit Board 
““ Was created to offset criticism 


that a, 
“a' the Alberta Government and its 
Membe 


the « 


ation has started its campaign 
what Premier AberHart 


“long-sleeping” Sas- 


“ts were trying to influence 

— “lectorate of a neighboring | 

Province, 

So far, the “Association” has met 
(Continued on page 2, col. 3) * 
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This is a sample of the campaign material being used by the Liberal 
Government of Premier Patterson in its appeal a rpadection in. Sas- 
katchewan on June 8. The Government is appealing on its record. 


Aberhart Finds Snags 
In Saskatchewan Fight 


Stakes Prestige in Cam- 
paign With Followers 
Still Lukewarm 


From Our Own Correspondent 

REGINA.—Saskatchewan electors 
on June 8 will decide the fate of 
Social Credit in Alberta. Premier 
Aberhart’s entry into Saskatchewan 
pelitics has given the results double 
significance. 

If Social Credit wins, his difiin- 
ished prestige will be restored in 
Alberta and his drive for a national 
Social Credit Party will be well 
under way. If he loses, political 
prophets insist it will be the retreat 
from Moscow all over again. 

The campaign will be the shortest, 
the most vigorous, that the province 
has known. 

Plans of the Abérhart party in 
Alberta to invade Saskatchewan 
underwent revision three times be- 
fore the campaign actually got under 
Way. 

Last month an ambitious plan for 
the invasion, involving division of 
Saskatchewan into zones over which 
an Alberta M.L.A. or minister was 
expected to preside, was presented 
to the Social Credit caucus at Ed- 
monton, following prorogation of the 
legislative session. As it stands now, 
the Alberta Social Credit programme 
for the Saskatchewan campaign has 
undergone drastic downward revi- 
sion, 

Response Disappointing 

In the first place, response of Al- 
berta Social Crediters to spend their 
time and money in the neighboring 
province was disappointing to party 
strategists. Many of the Saskatche- 
wan districts will have to be left to 
local workers, with only general 
supervision from Hon. E, 
ning, Premier Aberhart’s campaign 
commander for this province. 

Instead of planning to sweep into 
all corners of Saskatchewan, as Pre- 
mier Aberhart’s earlier prophetic 
conference announcements indicated, 
Social Credit will confine its per- 
suasions to selected ridings, unless 
the response is greater than first 
signs have shown. Mr. Manning met 
representatives from various north- 
ern districts in Saskatoon, as he be- 
gan his duties as chief organizer in 
the province, and discovered wide 
areas on the map of Social Credit 
which were blank. 

Realizing the difficulties of speedy 
organization in new territory, he 
issued an announcement indicating 
that candidates would be sponsored 
only where response was forthcom- 
ing. Later Mr. Manning and Hon. 
Lucien Maynard conducted a similar 
preliminary survey of southern 
Saskatchewan by interviewing re- 
presentatives from several points, 
and the upshot was a statement an- 
nouncing that an “educational cam- 
paign” would be conducted before 
any nominations were made. 

Educate First 

In other words, it was apparent 
the Alberta invaders had decided to 
ascertain first how far they could 
go in setting the Saskatchewan 
prairie on fire before committing 
themselves to supporting candidates. 
The “educational” campaign started 
May 16 with Premier Aberhart, G. 
L. MacLachlan, the chairman of the 
Social Credit board, teamed up in 
northern Saskatchewan, and Hon. 
Solon Low and Mr. Maynard operat- 
ing in the south. 

Instead of a host of Alberta cam- 
paigners on hand for the fray, only 
seven or eight imported speakers for 
Social Credit could be accounted for 
at the start. 5 

On the ground floor of the election 
campaign, it is apparent that Pre- 
mier Aberhart and his followers 
have set themselves at a bigger task 
than perhaps they realized« when 
they turned to capture Saskatchewan 
from the Liberals. The Patterson 
Government represents an establish- 
ed party, whose political talents have 
kept them to the fore since the 
province was formed. Mr. Aberhart 
will face keener opposition than he 
had in Alberta in 1935 when the 

(Continued on page 2, col. 4) 


Rowell’s Return 
Stull Indefinite 


Chief Justice Rowell, chairman 
of the Royal Commission on Dom- 
inion-Provincial Relations; will be 
confined to his home for an in- 
definite period, The Financial Post 
is authoritatively informed. While 
his condition is not alarming, no 
prediction as to when he can re- 
turn to the sittings of the Commis- 
sion is yet ventured. 

The Chief Justice has been un- 
able to attend sittings of the Com- 
mission for more than a week now, 
and in his absence the chairman 
has been Dr. Joseph Sirois. 


Mines Interest 
Trusts in U.S. 


Many Canadian Stocks in 
Investment Portfolios— 
Loblaw Sold 


Chief interest of investment trusts 
in the United States in Canadian 
securities ‘seems to centre on Can- 
adian mining companies, both base 
metals.and golds. 

Several of these trusts hold sub- 
stantial blocks of these securities. 
Lehman Corp., for example, bought 
1,700 shares of International Nickel 
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Ottawa Seen Common-sense Speculation— No. 3 ; 
Understanding of Tren 
ss Key to Investment 


The Trader Sees Speculator's Risk Not Unlike Ordinary 
“Business Risk" and Stresses the Importance of Commodity 
Fluctuations to Both Business and Investment—Insists 
No Group Powerful Enough to Move Market Up or Down: 


Ready to Act 
~ On Debt Bills 


Disallowance of Three 
Alberta Measures Be- 
lieved Certain 


AFTER JUNE 8 


From Our Own Correspondent 

OTTAWA.—The Dominion Gov- 
ernment is considered certain to 
disallow three of the five Alberta 
acts passed at the last session of the 
Legislature which together consti- 
tute the most sweeping attack on 
investment that Canada has known. 

If the three main acts are disal- 
lowed the whole programme will 
fail as the other two acts are not 
considered of vital importance in 
themselves. : 

In the last week nation-wide pro- 
test from individuals and organiza- 
tions demanding disallowance has 
swamped Ottawa, 

The Department of Justice is now 


reviewing the measures and it may |’ 


be some time before the law officers 
reach a decision. No previous de- 
cision has been made on short notice. 

Those who counsel immediate 
action point to the fact that the 
taxes under the 1938 Securities Tax 
Act are payable in Alberta on June 
1 and that penalities amounting to 
60% per annum’ are provided for 
failure to pay. 2 

Others hold that disallowance now 
would be taken as federal interven- 
tion in the Saskatchewan election 
where Premiier Aberhart is appeal- 
ing on a wide-open debt repudiation 
platform. They argue that the taxes 
are so exorbitant that taxpayers 
will wait for either the Federal Gov- 
ernment to disallow or for testing 
in the courts. 


Acts Likely to be Disallowed 


The three acts mentioned for dis- 
allowance are: 


on Home Owners’ Security 
ct. 
The Limitation of Actions Act. 
The 1938 Securities Tax Act. 


The other two—the Debt Adjust- 
ment Act of 1937 and the Tax Re- 
covery Act—are considered by some 
authorities to fall within the com- 
petence of. provincial jurisdiction. 

Among groups which have filed 
protest against the legislation and 
urged disallowance are the Canadian 
Bankers Association, various asso- 
ciations of insurance companies, trust 
and loan firms, and other financial 


in the three months ended March 31, | STOups 


Cc. Man- jo 
University, Victoria University. A 


1937 however, it sold 400 shares of 
Aluminium Ltd. common, eliminat- 
ing this stock from its holdings. Leh- 
man Corp. had participated in the 
original distribution of this stock. 
Other Canadian securities elimin- 
ated from Lehman Corp. portfolio in 
the‘last half of 1937 included Howe 
Sound Co. and Abitibi Power. & 
Paper Co. 6% preferred. Largest 
holding of Canadian stocks at the 
end of March was 148,250 shares of 
Anglo-Huronian on the board of 
which‘Lehman Corp. is represented. 
Ford Motor Held 

Tri-Continental Corp., another 
large U. S. investment trust -bought 
2,200 shares of Dome Mines and 3,600 
shares of McIntyre Porcupine in the 
first quarter of 1938, bringing hold- 
ings of these two stocks to 8,000 and 
9,000 shares respectively. Only 
stock held by Tri-Continental in the 
automobile or automobile accessory 
division that was not eliminated or 
reduced in the first three months of 
1938 was 7,000 shares of Ford Motor 
Co. of Canada class A stock. Chrys- 
ler Corp. was the only other auto- 
mobile stock held at the end of 
March and this had been reduced. 

Other Canadian stocks held by 
Tri-Continental Corp. at the end of 
March,, 1938, were ‘6,000 shares of 
Aluminium Ltd., 2,500 shares of Hud- 
son Bay Mining & Smelting, 4,000 
shares of International Nickel and 
3,200 shares of Noranda Mines. 

Blue.Ridge Corp. is another large 
U. ‘S. investment trust to report 
transactions in Canadian mining 
stocks in the first quarter of 1938. 
This trust bought 1,800 shares of 
Dome Mines and the same amount of 
McIntyre Porcupine. It sold 1,300 
shares of Hudson Bay Mining & 
Smelting. but retained 33.700 shares 
of this stock at the end of March. 

Only Canadian stock held by 
Adams Express Co, at the end of 
1937 was 10,000 shares of Interna- 
tional Mining Corp, 

American International Corp. did 
not issue a list of securities held at 
the end of ‘the first quarter of 1938. 
At the end of 1937. however, this 
trust held the following Canadian 
stocks: Hudson Bay Mining & 

(Continued on page 2, col. 3) 


Highlights of the Week 


Rubber has taken root in Canada. 
Far from its source of raw ma- 
terial the industry employs 12,000 
Canadian workers, pays $14 mil- 
lions yearly in wages, has an out- 
put of $55 millions and represents 
a capital investment of $65 millions. 
Canada’s Rubber—p. 13. 
” oe * 
Dividends will again be paid by 
Imperial Oil Co. and International 
Petroleum at a level higher than 
reported net earnings. Can these 
companies continue this policy? 
The Financial Post analyzes a few 
of the factors contributing to the 


icture. 
Piperial Oil Dividend—p. 4. 
a s 


ket comment from the United 
re where business has declined 


most, suggests. purchase 


but in Great Britain there seems to * 


be greater emphasis placed on fall- 
incivede statistics and possibilities 
of European disturbances. 

Market Opinions—p. 5. 


Income tax and succession duties in 
Canada are on such a basis that in 
the higher bracket income 


classes 
it is sometimes profitable to, give 


money away. 
Save by Giving—p. 17. 
7” = 


; 
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flood of protesting letters and tele- 
grams has flooded Ottawa from in- 
dividuals, especially in the West. In- 
vestigation has revealed that ap- 
proximately half of the money on 
loan in Alberta was provided by 
private individuals rather than cor- 
porate investors. 

“The Home Owners’ Security Act 
is obviously confiscatory without 
compensation,” states the Edmonton 
Chamber of Commerce in a petition 
to the Dominion Government for 
the disallowance of the five acts. “It 
is equivalent to the complete can- 
cellation of the farm home mort- 
gage and in the majority of cases 
must mean the cancellation of the 
urban home mortgage also. 

“This act,” says -the petition, “ig- 
nores the machinery provided by 
the Farmers’ Creditors Arrangement 
Act and conflicts with ‘federal 
policy.” 

The petition points out that with 
respect to the Debt Adjustment Act 
amendment “it in effect puts all 


‘creditors at the mercy of a board 


appointed by the Social Credit Gov- 
ernment.” The act, the Chamber of 
(Continued on page 2, col. 6) 


WheatOutlook 


Continues Fine 


Menace of Dust Storms 
Gradually Passing— 


Good Moisture 
. cunieniteiiiness 
From Oer Own Correspondent 

WINNIPEG.—Throughout the West 
‘widespread optimism continues re- 
garding the crop outlook. 

The bulk of the wheat is now seéd- 
ed and much of the coarse grains are 
also’ in the ground, Moisture condi- 
tions are generally described as the 
best since 1938, with ample supplies 
for germination and. initia] growth 
everywhere. In the majority of dis- 
tricts subsoil reserves are also gen- 
erous, As a result less than the usual 
amount of rain will be essential dur- 
ing the balance of May and early 


June. 
Dust Sterms 
Only immediate danger is the 
sibility of dust storms and every 
‘without them reduces the risk as 


Production tax’ plans in Alberta have |) 


aroused protest from: almost every 
quarter, particularly from farmers 
and municipalities who .are in ef- 
fect ro of large slice of rev- 


enue. 
Alberta Tax Backfires—p. 11. 
o . * 
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pers, cutworms and rust will have to 
be faced and heat waves in late June 
or early July. In all cases, however, 

tinue to favor the farmer; 


y 
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Legitimacy and inevitability of 
speculation, an appreciation of 
which must make for a realistic at- 
titude toward so-called investments, 
can be best comprehended by’ an 
understanding of business. Though 
“business risk” is a hackneyed ex- 
pression, it seems frequently to be 
overlooked by purchasers of stocks. 
Yet in all business there ‘is risk, or, 
frankly, speculation. 

When a business undertakes a 
contract it assumes many hazards. 
If it is a raw material producer, it 
has to grow, mine or extract the 
product and, in so doing, assume the 
speculative risks of variable 
weather, labor, transportation con- 
ditions, and the like. If it is a manu- 
facturer, it must buy raw material, 
fabricate -that into goods, sell the 
goods in competition and collect the 
bill before its job is done. If a mer- 
chant, it must buy in advance and 
expose itself to the hazards of a fall 


in price or demand. Not until busi- | 


ness closés the books at the end of 
the year can it know exactly where 
it stands. : 

Inventory Trends Vital 


And what most determines busi- 
ness profits or losses at the end of 
a year is the status of the inven- 
tory account. If a cotton manufac- 
turer buys his cotton too high, if a 
brass manufacturer stocks up on 
high-priced copper, if.a tire manu- 
facturer misjudges the crude rubber 
market, then all the manufacturing 
efficiency in the world and all of the 
most brilliant sales efforts in the 
world will go by the boards. Red 
ink will be the lot of the business- 
man who woefully miscalculates the 
trend of inventory values. 

The big packers represent the 
classic example of how it is possible 
to make a lot of money in a rising 
magket and hand jt back the next 
Pia period of declining ‘prices. 
They opérate onan exceedingly thin 
profit margin, and a decline in meat 
prices can play havoc on a turnover 
which, in the case of Swift,& Co., 
for instance, ranges between $900,- 
000,000 and $1,000,000,000 a year in 
good times. 

As both manufacturer and mer- 
chant are constantly speculating on 
the trend of commodity values, the 
right guess is oftentimes the sole ex- 
planation of success. Saving of a 
cent'a pound over competitors in the 


Shawinigan 


By "The Trader” 


The risk taken by the 
speculator in securities is, 
in the main, not unlike the 
ordinary “business risk,” 
The Trader argues in. the 
third of a series of articles 

” common-sense specula- 
ton. 


As a matter of fact, he 
contends, the two go hand 
in hand. It-is no secret that 
perhaps the chief business 
risk arises out of the fluctu- 
ation in commodity prices. 
The fluctuation may, and 
often does, mean the differ- 
ence between business 
profits and losses. 


There aren’t any closely 
guarded secrets for success 
in the-stock market, The 
Trader states. Prices aren’t 
put up and down. by a mys- 
terious “they.” 


This article forcefully 
demonstrates the import- 
ance to \earnings of inven- 
tory trend, determined in 
turn, by commodity prices. 


Next week’s article will 
discuss how to recognize 
the main trend. 


Author of Barron’s week- 
ly column, “The Trader 
Looks at the Market,’ the 
writer has built a reputa- 
tion for sound market in- 
terpretation. This series of 
articles appears exclusively 
in The Financial Post in 
Canada, 


price of raw materials can outweigh 

ailthe advantages of the 
most advanced mgnufacturing equip- 
ment. What is more, the year-end 
price of materials may be altogether 
out of line with values. prevailing at 
the height of a selling ‘season, so 
that a “pretty” inventory position 
during the year may turn out a 
colossal error when the final ac- 
counting is made. 

If business were simply the con- 
version of raw materials into fin- 
ished products to be sold at a 
standardized processing fee, then 


Planning 


Intangibles “Write off” 


Nova Scotia Light 
Maintains Profits 


Preliminary Figures Show 
Dividend Well Covered 
in Past Year 


From Our Own Correspondent 

MONTREAL.—Preliminary report 
of Nova Scotia Light & Power Co. 
for 1937 shows a net income of $287,- 
372. 

Gross income for the year amount- 
ed. to $2,169,997, while operating ex- 
penses absorbed $1,248,586; taxes 
$215,353; depreciation, $230,000; 
amortization $15,978, and interest 
$172,707. The net profit compared 
with $332,745 the year before, the 
decline being largely due to an in- 
crease in the depreciation reserve 
from $150,000 to $230,000. 

During the past year the com- 
pany paid out $288,115 in dividends. 
as against $257,354 in 1936, leaving a 
surplus of $10,166. The total sur- 
plus carried forward was $271.041. 

Current assets appear on the bal- 
ance sheet at $297,424 against current 
liabilities of $577,269, making an un- 
favorable balance of $279,845. These 
figures are from the general state- 
ment, and do not include the returns 
of the. subsidiaries which are shown 
on the consolidated sheet. 


Development Seen 
At Waite Amulet 


Drill Holes Indicate Inter- 
esting Results — Stock 
’ Moves Up 


Meeting of Shareholders 
Is Called ‘for 
June 15 


From Our Own Correspondent 
MONTREAL.—Shawinigan Water 
& Power Co, has decided to “clean- 
up” its balance sheet by writing off 
expenses in connection with financ- 
ing against capital account and to 
that end has called a meeting of 
shareholders for June 15 when they 
will be asked to approve a by-law 
covering this transaction. 

At the end of last year the com- 
pany carried among its assets an 
item of $4,555,450 representing the 
balance of discounts on bonds sold 
in the past at less than par, premium 
on bonds redeemed and expenses in- 
cidental to financing. 

This item is not represented by 
any tangible assets. In the ordinary 
course of events it would be written 
off over a period of years by appro- 
priations made annually from the 
company’s earnings. As there are 
definite advantages in eliminating 
this “asset” the company has decid- 
ed to write it off in a single opera- 
tion. This will be done by charging 
the sum against capital account. 

A technical reduction of capital 
is thereby involved, the book value 
of the common being reduced from 
$72,118,447 to $67,562,996, but- the 
equity of the shareholders in the 
property; assets and earning power 
of the company will be, in no way 

ired ahd an annual charge 
against 


avoided. j 

. It is anticipated’ that all necessary. 
approvals will be obtained from the 
governmental authorities and, if ap- 
approved by the shareholders, the 
change will be confiymed by supple- 
mentary letters patent. 


Dominion Loan 


, 


future earnings wi: 


| - Quickly Taken 


e Books for the new Domini on of 


speculation would quickly be erased 
from the equation. Equities, which 
represent the ownership of business, 
would then lose their speculative 
mystery since their value could 
readily be determined by a growth 
or decline of sales. 
Consider the Textile Industry 

Notorious is the textile industry 
for its varying fortunes. One has 
only to contrast the excellent profits 
of the first half of 1937 with the de- 
pressing losses for the full year. No 
better: example of the speculative 
character of the textile business, 
which differs from general business 
only in the violence of its ups and 
downs, can be found than the ex- 
perience of American Woolen Co. 
In early January, 1937, the manage- 
ment decided on a policy of extreme 
caution with respect to inventories. 
Raw wool holdings, which reached 
their peak almost at the beginning 
of the year at around 50,000,000 
pounds, were steadily whittled down 
during the first half year. While 
American Woolen was rolling up 
profits of $3,400,000, its wool supplies 
were more than cut in two, to 20,- 
000,000 pounds. 

This policy was pursued until at 
the year-end the total was actually 
close to 3,000,000 pounds, the small- 
est aggregate on record. But in the 
meantime, by virtue of general 
price-cutting, a slump in sales and 
a sharp decline in wool values, the 
company had lost the $3,400,000 net 
of the first six months and $1,800,- 
000 to boot. The shrewdest raw- 
material buying policies were viti- 
ated by a sudden, engulfing depres- 
sion. 

Curiously é¢nough, in this instance, 
the wool trade—not the company— 
was quick to place the blame on the 
comparatively new wool. tops fu- 
tures exchange. Like so many in the 
stock market who refuse to believe 
that a sudden rise or fall in prices 
betokens a drastic change for the 
better or werse in _business some 
months hence, wool brokers were 
inclined to feel that the decline in 
wool futures had brought about the 
later decline in spot-wool quota- 
tions. 

Something of the same_ attitude 
prevailed in the terrific deflation of 
raw sugar between 1920 and 1921, 
Then the young Sugar Exchange 
(formed in 1914), where speculation 

(Continued on page 8) 


Beauharnois 
Delay is Seen 


Government May Hesitate 
on Approval of New 
Issue 


From Our Own Correspondent 

MONTREAL.—Beauharnois Power 
Corp. security holders meet in 
Montreal on May 27 to vote on the 
new Ontario Hydro contrac: and 
capital reorganization of the com- 
pany. It is just possible that the 
second matter may not come up for 
a vote as the Quebec Government 
has shown signs of being balky 
about giving approval to the issue 
of new securities. 

Under the terms:of Bill No. 5, 
covering the creation of a new bond 
issue and the creation of new se- 
curities as a result of reorganization, 
the company must secure the ap- 
proval of the Government. It is‘re- 
liably reported that there may be a 
delay in securir~ the approval. 

The Duplessis Government is said 
to feel that t' » issuance of an order- 
in-council covering the new securi- 
ties would be tantamount to. ap- 
proval of th: plan. Such is b, no 
means the case from a financial 
angle,. but any interpretation may 
be taken when considere” from a 
political angle. 

At the moment the application is 
at the in-between stage, The Gov- 
ernment has not taken any definixe 
stand but the’ necessary approval 
must be forthcoming before the 
meeting, otherwise the reorganiza- 
tion plan cannot be voted upon. 

- There is little fear of the Ontario 


be | Hydro contract *- cing turned down 


by the security holders. If that were 
to happen, the company would then 
have to reopen legal proceedings 
against the Ontario Hydro-Electric 
Power Commission in order to en- 
force the original contract. 

With ‘the approval of the Hydro 
contract, and independent. of Ter 
organization plan, Montreal Power 
will automatically secure a reduc- 
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Nesbitt, Thomson Seeking 
Proxy Support in | 
Fight 


INVOLVED AFFAIR 


From Our Own Correspondent 

MONTREAL.—Control of McColl- 
Frontenac Oil Co., one of the three 
largest oil refining and ‘distributing* 
companies in Canada, will not be 
allowed to pass to Texas Corp. with- 
out a fight. 

A. J. Nesbitt and P. A. Thomson, 
senior partners in the investment 
firm of Nesbitt, Thomson & Co. 
which has acted as fiscal agents for 
nareholdoce sehtng de. thale ply 
shareholders i or 
in support of a board independent 
of that which Texas Corp. proposes 
to’ put up for election. 

Both Mr. Nesbitt and Mr. Thomson 
are associated with McColl in an 
official capacity; the former’ as a 
director and the latter as a vice- 
president and director. ‘They, to- 
gether with the firm of Nesbitt, 
Thomson: & Co., control about 20% 
of McColl stock and.are hopeful that 
by the time the annual meeting 
takes place on May 26, they will have 
sufficient proxies to .out-vote the 
Texas Corp. interests. 

Senior operating officials of the 
company, however, have issued a 
statement denying charges that 
U. S. interests are seeking to control 
the management of McColl-Fron- 
tenac. “All the new Canadian direc- 
tors are our nominees,” they state. 


Denies Owning Control 

Over the past two and a half years 
Texas Corp, has acquired: control of 
34.94% of McColl’s outstanding stock 
at a cost/.of $3,215,268. Apparently 
the very substantial holding ;of: this 
company in McColl was not reported 
in detail to the Securities. and Ex- 
change Commission. Last. week‘end 
Texas Corp. reported to’ the .SEC 
that through a subeidieey Dems 
it had bought. on the .open-:‘mafi 
267,939. shares of McColl ‘stock, ,or 
34.94% of the total outstanding. 

In a footnote to the report it-was 
stated: ‘ 

“Because the registrant. does not, 
in his. opinion, possess the power 
to direct.or cause the direction. of 
the management.and. policies: of the 


of control of the said company, and 
consequently _ the said:company 
is a subsidiary, @ registrant, and. 
the ‘foregéing Sitrmat on is sub--~ 

mitted only as a matter of complete — 

disclosure,.” er ae 
: Have Finger in Pie. 

This statement by ‘Texas Corp.. is 
regarded here as “hair nega @ 
Interests. closely associated th 
McColl state that in the past)six 
months Texas Corp. has had’a great 
deal to say, even though indirectly, 
with the management of the com- 
pany. 

Col. A. A. Magee, member of a 
well-known legal firm in Montreal, 
president of Barclays Bank of - 
ada and president of Barclays 
Co. of Canada, acting for Texas 
Corp., is said to have indicated that 
he will propose a new board of direce 
tors at the forthcoming annual meet- 
ing and has also indicated that other 
charges concerning the management 
of the company will be asked. . 

Wales for President 


While many things may happen + 


over the course of the next week to 
influence the outcome of the annual 
meeting, it is the gen@ral belief that 
if Texas Corp. is successful in ‘out- 
voting the opposition, it will place 
J. A. Wales in the position of presi- 
dent, replacing John Irwin who has 
headed the company since its forma- 
tion. At present Mr, Wales is vice- 
president in charge of operation. 

It is.understood further that two 
other members of the present board 
will be elected, one of whom willbe 
J. M. ‘Pritchard, vice-president’ in 
charge of sales. yh 


Others Are Oppesed 

Texas Corp, interests are reported 
to have approached oth 
of the board with a view to having 
them retain their connection when 
control ‘changes. These overtures 
have been unsuccessful. The major- 
ity of directors are said to bé oppos- 
ed to Texas Corp. and will allow 

r put forward on 

the slate sponsored by Nesbitt and 
Thomson. - 

Following is a list of directors: 
John Irwin, J: A. Wales, J.'M. Prit- 
chard, Air Vice-Marshal W. A, 
Bishop, A. J. Nesbitt, P, A. Thomson, 
Brig. Gen. J. B. White, all of Mont- 
real; Gordon F. Perry and S. S. 
Griffiths, Toronto; and H. H. Brad- 
burn, Winnipeg. 

Drop Wales and Pritchard 

In the notice of meeting sent out 
a short time ago, shareholders were 
asked to return the proxy slip giv- 
ing voting power. to John Irwin, J. 

(Continued on page. 2, col; 7) 


C. P. R., May Enter 
Market With Notes 


tion of $2.50 a h.p. on its purchases. 


6f 150,000 hp. from Beauharnois. 
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Gross revenue of Gray Coach Lines 


$332,123 was within $16,000 of the 


Financial results of Toronto Trans- | 1930 record. 


portation Commission for 1937 were 
the most satisfactory since 1930. For 


Censol. Inceme Account 
Years Ended Dee. 31 


the first time in six years, net income | Revenue: 


after providing for debenture inter- 
est and retirement was sufficient to 
meet all current amounts estimated 
necessary for operating reserves and 
depeciation, leaving a small surplus. 
From 1931 to 1936, over $1.5 mil- 
lion had been withdrawn from re- 
serves to provide full current re- 
quirements. 

Improvement in 1937 was due 
largely to operating economies. Rail- 
way and bus revenue passengers in- 
creased less than 25% over 1936. 
Several long-outstanding differences 
between the Commission and the 
city were amicably settled during 
the year. 
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. Im three business styles; 
Standard, Executive and Stenographie. 


eushioning. 


“Dunlopillo” Cushioning is made exclusi 
in Canada under license, by Dunlop 
Rubber Goods Co, Limited. 
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Are you one 
of the 


200,000? 


faerie the approximate number of men and 
women who come of age every year in Canada, 

Some start work at fourteen, sixteen or twenty; some 
go to college; some graduate from the school of hard 
knocks, and some never graduate from it, 

But there is one common ground on which all can 
meet, and that is the habit of saving money and putting 
it in the bank regularly: A good habit, from which all 

conditions of men and women 


8 Things 
to SAVE for 


will benefit. 
Money in the bank is far 


gullible than his own constituents, 
= >. i 


HE hardest thing Premier Aber- 

hart will have to explain in Sas- 
katchewan will be his new i? 
Agricultural Production Tax—al- 
ready a focal pdint of discontent in 
Alberta. The tax is a direct levy on 
the gross income of farmers and 


producers. 

As passed by the Alberta Legisla- 
ture it gives the Government owner- 
ship of 7% of all agricultural pro- 
duce “as and from the moment it 
comes into being.” Estimates made 
by the Calgary Herald indicate that 
it would increase existing tax 
burdens of farmers anywhere from 
100 to 600%. 

A similar law would cost Sas- 
katchewan farmers in good times 
between $15 and Soaaitees ia annu- 
ally. It would efficient 
farmers end vest in provincial hands 
a dangerous degree of financial con- 
trol at the expense of the rural 
municipalities and local authorities. 

Though a mere fleabite compared 
with ‘the vicious Alberta debt- 
repudiation laws which have roused 
public opinion in every part of 
Canada, the Production Tax may 
prove the most potent single weapon 
in tearing away the hypocrisy and 
sham of the Social Credit gospel. It 
talks plainly in terms every pro- 
ducer can understand whether he is 
creditor or debtor. 

It indicates in some degree the 
price which honest, hard-working 
citizens must eventually pay to sup- 
port the piracies that have been 
perpetrated in the name of Social 
Credit. 


Federal Inaction 


Felt in H.LP. 
DVERSE effects feared at the 
time the National Employment 
Commission ceased to function and 
the Home Improvement Plan com- 
mittees were allowed to dissolve, 
are already beginning to materialize. 
Analysis of latest returns on H.I.P. 
loans shows a 42% shrinkage in vol- 


1,000,844} ume during March and April, in 


more than a reserve “for 


Regularly recurring 
expenses, such as life 
Insyrance premiums, 


A home of your own. 
A child's education. 
Your wedding. 


Investments In sound 
securities. 


An automobile. 
_ Bargains for cash. 
A real holidey. 


CVER 600 BRANCHES IN ALL PARTS OF CANADA 


BANK 


“rainy” days. To each of 
this year’s 200,000 a bank 
account will mean confidence, 
so essential to youth’s suc- 
cess; and when oyportunity 
comes ‘along, a fund of ready 
cash to provide a means to 
grasp it. 
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comparison with the same months 
last year. 

Lack of adequate promotion and 
publicity, on the national, co-ordin- 
ated basis which produced $11 mil- 


3 lions in loans during the first year 


of operation, is one of the chief fac- 
tors in this decline. 

This spring, volume of new house 
construction -under the Dominion 
Housing Act has shown some im- 
provement. Significantly, this in- 
crease has resulted largely from 
publicity and promotional cam- 
paigns in British Columbia and at 
certain points in Ontario. 

* e * 


ESIRABLE as are efforts to 
continue expansion of Housing 
Act operations, there should have 


Mines of Canada Stir 
Interest of Investment 
Trusts Across Border 


(Continued from page 1): 
Smelting, 10,000 shares; International 
Nickel, 8,000 shares; Noranda Mines, 
10,000 shares; Dominion Steel & Coal, 
10,000 shares class B; Abitibi Power 
& Paper, 1,000 shares 6% preferred; 
International Paper & Power, 4,000 
common end 7,500 shares of 5% pre- 
ferred. 

Incorporated Investors was an- 
other seller of International Nickel 
in the first quarter of 1938. In this 
period thig trust sold 7,000 shares, 
retaining 28,000 shares. It also dis- 
posed of another 5,000 shares of this 
oy in the last three months of 
1937. 

Canadian Investment Fund, is one 
of the few Canadian investment 
trusts which igsues complete lists of 
holdings. In the first quarter of 
1938 this trust was quite a large 
buyer of stocks, mostly of United 
States companies, Only transaction 
involving stock of a purely Canadian 
company was the sale of 200 shares 
of Loblaw Groceterias class A and 
270 shares of class B, reducing hold- 
ings in Loblaw to 900 class A and 
1,830 class B. 

One thousand shares of Interna. 
tional Paper & Power 5% preferred 
was added to the portfolio of Can- 
adian Investment Fund while the 
purchase of 2,000 common shares of 
the same company brought holdings 
in the common to 7,000 Other 
additions or deletions included the 
sale of 3,000 shares of Chrysler and 
5,600 shares of Genera] Motors, while 
the following stocks were bought: 
Crown Zellerbach, 3,000 shares; 
General Electric, 1,700 shares; Inter- 
national Harvester, 900 shares; 
Johns-Manville, 1,200 shares; Loews 
Inc., Mont ery 

; Sherwin-Wil. 
liams (U.8.), 200 shares; Union Car- 
bide & Carbon, 800 shares; Crane 
Co., 3,000 shares. 

Blue Ridge Corp.'s only holdings 
of Canadian stocks at the end of 
1087 were 35,000 shares of Hudson 
Bay Mining and 18,300 shares of 
International Nickel, In the three 


Mining 
Dome Mines an 
of McIntyre Porcupine, 


pointed, it could undoubtedly have 
negotiated continuing support of 
industry and government for meas- 
ures to maintain benefits of the 
H.LP. 


Is Not Enough 


AST November The Financial} and 


Post presented a survey of the 
causes of the Roosevelt depression— 
whose impact upon Canada up .to 
that time had been confined almost 
entirely to our stock markets. 

The depression came, the outline 
said, because the United States pro- 
gramme of pump priming public ex- 
penditures was tapering off without 
having produced the condition it 
was intended to produce: namely, a 
huge revival of private investment 
and business spending. New Deal 
pump priming failed because New 
Deal legislation, New Deal punitive 
expeditions, New Deal policies of 
obstruction and New Deal inepti- 
tude in monetary management made 
it impossible for a “private” recov- 
ery to follow the Government's de- 
ficit-spending “recovery.” 

Thus a crisis had been reached. 
Government lending and. 
would have,to be renewed, it was 
pointed out, unless the obstructions 
to normal job-creating investment 
and spending were removed. 

The diagnosis has since been 
proved to be 100% correct, 


Wa has happened since? 
Congress has stiffened its re- 
sistance to the New Deal excesses 
and some of the top layers of the 
barriers to natural recovery have 
been taken off. But for the most 
part the barriers still remain. 

The White House for its part has 
now decided on a resumption of the 
pump-priming programme, At the 
same time the President is making 
nervous gestures suggesting possible 
co-operation’ with business, but they 
provide no clear evidence of a 
genuine change of heart. 

Pump-priming—$17 billions of it 
in the form of deficit financing—did 
not produce an enduring recovery 
during Mr, Roosevelt's first 4% 
years. Pump-priming now cannot 
initiate an enduring recovery un- 
less it is accompanied by that posi- 
tive attitude of encouragement to 
private initiative and private in- 
vestment that will finally unleash 
the natural forces of recovery, 

It is unlikely that any such com- 
plete change of direction will come 
under the leadership of Mr, 
Roosevelt, 


Aberhart Finds Snag 
In Saskatchewan Fight 
Followers Are Cool 


(Continued from page 1) 


U.F.A. Government was doomed, in 
part at least, through the scandals 
pertaining to some of its ministers. 
The testing ground for Social 
Credit, in its new guise as a na- 
tional party under Aberhart dicta- 
tion, will be a block of constituen- 
cies in western Saskatchewan lying 
along the Alberta border, Some of 
these seats have been C.C.F. strong- 
holds, and the C.C.F. is putting up a 
fight for survival against the oppos- 
ing radical party from Alberta. 
Another seat adjacent to Alberta 
is Turtleford, where Hon, W. F. Kerr, 
Liberal minister of natural re- 
sources, chose to run. He could 
have had nomination elsewhere, but 
he is expected to hold Turtleford 
safely for the Government. These 
straws in the election wind show at 
least that Saskatchewan has little 
of the fear complex that Mr. Aber- 
hart has created in Alberta with hig 
three-year record of administration, 


OTTAWA WATCHING CLOSELY 
¥rom Our Own Correspondent 

OTTAWA,—Saskatchewan’s elec 
tion campaign is being watched 
more closely by all parties in Ottawa 
than any provincial contest in years, 
Ottawa is hopeful that the t will 
be a blow at Social Credit’s waning 
prestige, 

Premier Aberhart’s invasion of 
Saskatchewan is a definite move in 
hig on to Ottawa policy, A victory 
or even partial success would raise 
his chances in Manitoba, perhaps in 
British Columbia. It w certainly 
complicate the federal government's 
position. There ig no doubt that fed- 
eral disallowance. of Alberta legia- 
lation will be an issue in the Sask- 
atchewan campaign. 

At this distance the fight is re. 
garded as entirely between Social 
Credit and the Liberal government 
of Premier Patterson. 
growing reports that the Conserva- 
tives and the C.C.F, will work to 
gether, Both have nominated some 
25 candidates and only in five ri 
do they oppose each other, Li 
will contest every Mr, Aber- 
hart will piek both the seats Social 
Credit will enter and the candidates. 
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Working Capital Rises in| a3 


Last Fiscal 
Year 


In the year ended March 31, 1938. 
Pioneer Gold Mines of B.C., showed 
net profit of $847,866, equal to 48.2 
cents per share on the 1,751,750 
shares outstan . The previous 
year’s net profit of $914,530 equalled 
52.2 cents per share. At the end of 
the fiscal year, ore reserves totalled 
568,488 tons, averaging $14.77 per ton. 
Of the reserve, 532,805 tons were 
fully developed. 

Reserves totalled .597,481 tons, 
grading $14.88 per ton, at the end 
of the previous year, of which 386,- 
466 tons were positive. Working 
capital rose to $1,291,543 from $1,- 
190,849 in the year under review. Al- 
though $17,370 was spent on outside 
exploration, nothing of interest was 
found, the report states, 

Gross bullion production last year 
amounted to $2,127,889, as against 
$2,259,134 in the previous year. Aver- 
age recovery per ton was $14.22 as 
against $14.49. 


Econ. Investment Reports 
Improvement Since March 


Market value of the portfolio of 
Economic Investment Trust declined 
from March 31, 1937, to March 31, 
1988, from $3.2 millions to $2.1 mil- 
lions, or 33.2%. Since the end of 
March this year, however, improve- 
ment has taken place and market 
value is now $2.3 millions, a gain of 
$200,000 equivalent to $5.70 a share, 

“There is some reason for beliey- 
ing that capital is less insecure in 
Canada than in any other country in 

and America excepting pos- 
sibly Great ” said Glyn 
Osler, K.C., president, at the annual 


metho shrinkage of orts to 
° our exp 
the United States and our trade with 
that country makes it impossible to 
nope that we will not be seriously 
ected by the unsatisfactory and 
uncertain conditions there,” stated 
Mr, Osler, who finds it difficult to 
take an optimistic view of the pros- 
pects for an early improvement in 
that country, 


Packsack Plans Sinking 
When Finances Available 


Packsack Mines, Bissett, Man., is 
now closed down, pending further 
financing, says H. R. Drummond- 
Hay, president, In submitting the an- 
nual réport for the year en Dec, 
31, 1937. L, Chamberlin, engineer in 
charge, estimates probable ore from 
surface to 60 ft. below the 375-ft. 
level at 24,000 tons, running $12.62 
per ton gold, with a further prob- 
able 5,000 tons running $6. 

Mr, Drummond-Hay states that the 
a intends to sink two more 
levels when the market is suitable 
for financing, the engineer estimat- 
ing that qa further $150,000 will be 
required for this work, He advises 
that qaking and further under- 
ground exploration should be car- 
ried out before mill ingtallation ig 
considered, 

It will be necessary to buy new 
equipment and secure and install 
electrical power when further work 
is undertaken, Phere is unlimited 
power within about three miles of 
the property. 

Officers and directors are: H. R. 
Drummond-Hay, president; R. R. 
Collard, vice-pres.; R,. D. Law, W. 
D. Shaw, D. A, Thompson, and R. J. 
Jowaey, Toronto. C. C, Heubach, 
sec,-treas., ia not a . 

Balance sheet ag at Dec, 31, 1937, 
shows current assets of $6,751, cur- 
rent liabilities amounting to $1,511, 


“Norcross Profits 
Gain Over Six Times 


Anglin-Norcross Corp., Montreal 
construction and buil firm, re- 
ports operating profit after deprecia- 
tion of $43 for the year ended 
Feb. 28, 1938, against $13,004 the year 
before. Investment income of $76,- 
265 compared with $50,156 in the pre- 

ths. After senior 


charges, net profit was equal to 
$81,070, an increase from $12,746. 

. Balance sheet shows net working 
capital increased from $838,903 to 
$871,688. During the year the com- 
pany redeemed 6,737 shares of pre- 
ferred, leaving $582,030 outstanding 
against $649,400 a year ago. 
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Holders of the outstanding 990,000,000, 
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Offered by 


Dube, Leblond & Co, See eee eters eeeee 
3% bonds due Oct. 1938, are given the 


Rate Due Amount Price Yield 
4% © 190-58 $290,000 07.33 443% 


3%% 1938-52 85,000 98.66 83.55% 
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5% 1958 30,000,000 99.00 8.07% 


Rate Due Amount Price Yield 


4% serial 987,000 100.00 teee 
cppertunity of converting into either 


visitors—the Waterloo  imicamn=— 
Place Branch of Canada’s oldest bank. 


Conveniently situated near shopping and theatre district, 
this office can take care of your every benking need, 
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°| Plan Opposition Move 


To Texas Co. Manoeuvre 
For Control of McColl 


(Continued from page 1) 
A. Wales, J. M. Pritchard and Fred 


Hunt, 

In the current letter sent out by 
A. J. Nesbitt and P. A. Thomson it 
is stated That J. A. Wales and J. M. 


In its statement to the SEC Texas 


23| Corp. stated it acquired an interest 
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Bente sy. 0 0 BR Industrials . . . 18 


Grain, .++.-1 es & Oils. . 18 
Foreign Excharfge... 7 


Ottawa Seen Ready 
For Disallowance Action 
On Three Alberta Bills 


(Continued from page 1) 


Commerce says, “is ultra vires as 
being bankruptcy legislation.” 

The Limitations of Actions Act 
reduced the time within which 
action miay be taken on debts in- 
curred prior to July 1, 1936, and pro- 
vides that the only method to pre- 
vent such debts becoming statute 
barred is to obtain a new written 
agreement or to commence action. 
“It is obvious that all a debtor need 
do is to refuse to make any such 
new written agreement and then, 
unless the creditor is willing to meet 
the views of the board, he is refused 
permission to take action. The one 
statute outlaws the debt and the 
other restrains any action.” 

The chamber does not complain of 
the whole of the Tax Recovery Act 
which is a consolidation and re-en- 
actment of a statute already in ex- 
istence in Alberta for many years. 
“It offers, however, a direct. induce- 
ment to the property owner to de- 
fault in the hope that those having 
mortgages, charges or encumbrances 
may not have sufficient funds to 
prevent forfeiture ... The inten- 
tion again is to provide the owner 
a means of confiscation of other 
people’s property.” 

The 1938 Securities Tax Act is 
held by the chamber to be confisca- 
tory in that this tax of 2% on the 
principal of a mortgage ignores ‘the 
fact that the mortgage may be 
worthless or may have been given 
as collateral to a merchant or whole- 
Sale house, or to the bank under the 
provisions of the Bank Act, or that 
the mortgagee may himself be fin- 
ancially embarrassed. It imposes 
“fantastic penalties amounting to 


60% per annum for failure to pay.” |' 


Reasons for Disallowance 


The chamber claims that it is an 
attempt “to bring about the wiping || 


out of all debt and 
ward Social Credit.” 


a step to- 


of disallowance and submits a num- 
ber of reasons why these present 
acts should be disallowed, 


The first reason given is that “the | 


said acts are an abuse of power and 


not a bona fide exercise of the leg- || 
islative authority of Alberta. In|! 
blunt language they are designed to | | 
plunder citizens or more euphoni- | 
ously to confiscate without campen- | '® 


sation the property in Alberta of 
citizens residing not only in Alberta 
but in all parts of Canada.” 

The second reason is that “the 
acts are also designed to destroy the 
present economic order and facill- 
tate the establishment in Alberta of 
a new economic order—something 
unmistakably beyond the legisla- 
tive authority of Alberta and dis- 
ruptive of Confederation.” 

Other reasons are: 


That the acts are not local or do- 
mestic. That they conflict with Do- 
minion statutes and policies. 

That they unjustifiably hamper 
and interfere with operation Por 
properties and assets of Dominion 
corporations, 

That “the acts are destructive of 
public and private credit in Alberta 
and will be most injurious to the 
credit of Canada itself having re- 
gard to the large investments in 
Alberta by people residing in Great 
sang the United States and else- 
where. 


Bank Square Seer 
With Latest Sale 


The Bank of Montreal has just 
purchased the former offices of the 
Mail and Empire newspaper at the 
northwest corner of King and 
Bay Sts., Toronto, The Financial 
Post is reliably informed. - 


The purchase makes this inter-_ 
section “Bank Square.” Bank of 
Toronto has its head office on one . 


@ petition || 
goes into the question of the power || 


in McColl because it gave the com- 
pany a larger stake in the retail 
market of Canada, Another reason 
is given by Messrs. Nesbitt and 
Thomson who broadly intimate that 
Texas Corp. wants control of MeColl 
as an outlet for its crude oil. McCoil 
purchases over 4 million barrels ‘bf 
crude oil annually and is one of the 
largest independent buyers on the 
continent, If control does —— it 
is inferred that this oil will be 
bought from Texas Corp. 

In asking for support Messrs. 
Nesbitt and Thompson point out that 
the McColl was formed and financed 
by Canadians, Further the com- 
pany has undertaken development 
of its own source of crude oil in 
British territory , 

Official Statement 

J. A. Wales, J. M. Pritchard, H. A. 
Bradburn and Fred Hunt, senior 
operating officials; have issued a 
statement denying ellegation that 
American interests are seeking to 
control board of directors and man- 
agement of McColl-Frontenac, The 
statement follows: 

“As senior operating officials of 
the company, we request you to dis- 
regard all such allegations and re- 
quests for proxies, In your_best in- 
terests we believe that you should 
sign only the company’s authorized 
proxy already sent to you by th 
company with its annual statement 

“Up to the geo date proxigs re- 
ceived by the company, together 
with our personal stock holdings 
and other proxies to be voted with 
us, amount: to over 47%. We will 
vote the company’s proxy,.and all 
other ‘proxies obtained by us, to 
elect.nine representative Canadians 
and one American to the board of 
directors, thus ensuring that the com- 
pany will continue as a Canadian 
company under our management, 
and with the full support of the 
present organization, 

“All the new Canadian directors 
are our nominees and were not pre- 


viously known to the American in-| dustry 


terests which have given us their 
support and requested only one re 
presentative on the board, Repre- 


sentation on the board has heen re-! Newfoundland’s mineral resources. ) 


peatedly offered to the 
poration—Nesbitt, Thomson ~ 
and was refused by them on May In 
In a statement outlining his stay 
Mr. Thomson says: “Our pripcipg 
object to the attempt by an Ap 
erican company to get contro} ” 
McColl-Frontenac Oil Company. 
which has been financed and builk, 
up by Canadians—lies largely in thy 
manner in which such an effort has’ 
been made. These outside interegy | 
representing only @ minority of the 
stock of the company, and less thay 


10% of the Canadian capital invests: 


in the company, seek to contro! tip 
management and policies of thy’ 
company, and also to remove ; 
majority of the board of directors 

“The methods which have bee 
adopted could not arouse anythj 
but a feeling of resentment that a 
outside company should operate {, 
a manner so foreign to Canadian 
business principles.” 


New Books eee 
Newfoundland Mining 


MINES AND RESOURCES OF KEW. 
FOUNDLAND. By A. K. Snelgrove, 
published as Information Circular 
No. 4 by the Newfoundland Geo. 
logical Survey. 

Dr, Snelgrove, geologist of New. 
fouridland’s Commission Gover, 
ment, has, in this 162-page review, 
eens par means account of 

e resen g industry 
in Powtoundnent. 

The island has long been known 
for the variety of its minerals, a 
variety which is amply demonstrated 
in Dr. Snelgrove’s review. The 
country has a record of substantia] 
mineral production over the years, 
and the writer points out that many 
of these mines, now inactive, were 
worked before the introduction of 
modern mining methods, which now 
make available low-grade ores, In 
addition, with one important excep- 
tion, practically all mineral] discov. 
eries were restricted to coastal areas, 
leaving large parts of the interior of 
the island, and still larger parts of 
Newfoundland Labrador, virgin 
prospecting ground. 

Since the coun 
proximity to. United States and 
European markets, has abundant 
water supply, a sympathetic and 
mining-conscious government, and a 
wide variety of mineral occurrences 
and potential mineral areas, the fue 
ture of mining in this country is anti- 
cipated with confidence by the in 


enjoys unusual 


This latest comprehensive publica- 
tion will be of invaluable assistance 
to those interested in developing 


ARE you checking credits or are 


our accounts receivable 


you just lucky? 
With the existing uncertainty in business, why expose 


Our 


to needless risks? 


aturity Account Service provides for the payment to 


you of all outstanding 


Upon r 


1470 PEEL ST. 


accounts, ten days afier due 
date, whether or not your customers have paid. 

one of our representatives will call on 
you without obligation to you. 


James Talcott of Canada, Limited 
Factors 


MONTREAL ¢ 


. Maybe it Never 


Occurred 


Seme companies 
research, 


to You? 


spend thousands of dollars on consumer 
t the Gonadion National Exhibition, once each 


yeer, you can do the same thing for a mere fraction of 


e cost, 


Think of the Exhibition as 
your product: 

fits: it is a pl 
with thousands of 


t @ place to sell and publicize 
but think also of its more important bene- 
ace where you can mingle and talk directly 
your customers, 


Thousands upon thousands of potential customers pass your 


exhibit Gplly. Man 
tions, to loo. 
Competent attend 
information from 


ts can 


of them stop ... to talk, to ask ques- 
at feel and gee what you have to offer. 
ather a wealth of valuable 
ese people, 
your products are bought, how often, w 


You ean find out where 
hy, when, for what 


purposes .. . all those queer but highly important quirks 
that settle in the mind ef the buying = How better 


can you do it? 


What an excellent cross-section of Canada 2,000,000 people 
provide.. 


Make your 
tion regard 


lans early. Write or phone for full informa- 
reservations and rates to the Canadian 


National Exhibition, Lumsden Building, Toronto. 


GEO, BRIGDEN 
President. 


ELWOOD A, HUGHES 
General Manager, 


CANADIAN 
EXHIB 


NATIONAL 
ITION 
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Canadian Cottons, Limited 
ANNUAL REPORT 
For Year Ended March 3ist, 1938 


the Shareholders— 
r Directors appreciate this opportunity of submitting to the 
. yannual Report of your Company, together you 
and Profit & Loss Account the twelve 
st, *mmon with all other Ind 
the business @ 
eenpany was aggravated by several unfortunate strikes that 
wall plants during fiscal year. 
Corre Net Profit for the year, including 
46, as compared with $360,137.33 for the previous year. 
The Preferred Shareholders of the received their usual 
nting to $219,690.00, and $108,620.00 among the 
gnu peing at the rate of 4% per annum on their holdings. To 
piers: "an amount Of $101,350.54 had to be drawn grom the 


pividen 
prplus ofits for the year have been com as usual on a 
— ay canes in the long esta of fevenioey maiden 
a —— last Annual Meeting. Your 
xpected, and hitherto during periods of depression an 
ing prices. The wisdom of this 4 has been by 
fully demonstrated during the Jast fiscal year, as figures 
‘ 1937, the price of New 


Board 
pas 
At the time ot the closing of the ie ah 31 
t Cotton was 15.10c per pound, By January the price of New Y: 
ok otton had dropped to 7.78¢ per pound, thus @ reduction in nated ne 
ty 50% within a period of nine months. It can thus in a 
roncial position your Company would have found itself wi a 
qpe valve of its raw material if adequate deductions had not from 
tories at stocktaking periods. 
If the same amount had appropriated for 
in the previous year, the Profit & Loss Account would have further reduced 
sum of ey ty voy 4 oe appear to justify this 
tion at this Ume, s the conviction your Directors that profits permit 
wren ital value SS yom ~ye- machinery should be steadily and ie 
, so that the overhea en may be lessened and Company 
redueposition to meet competition. si =o 
New buildings and oe 2 Se value of $373,596.53 were added to Capital 
account during the year. your mpany is to operate successfully, it must con- 
install the most modern machin available and to scrap 
wre oen outmoded or become obsolete, 2 = 
Unexpectedly and without solicitation, your President r 
rom one of the Shareholders of the Company his views in 
pusiness in general, and to the business of this Company in 
assured that all our Shareholders would be glad to have the 
the views of a fellow Shareholder who, it is evident, has been 
gs to the best means Of perpetuating an Industry that is of vast 
your Board decided to have same printed and circulated. We are hopeful 
Shareholders of the Company will, from time 


unanimously approved by the 
s object in the continuation of this 


grinkage to be € 
t 
t 


was 


a few days 
to the ago 


ps 
Hill 


e 
; 


heir views as to the affairs of the aR. with = yt 
their view an 
mendations that they may care to make, - . 

It is with the deepest regret that we have to the dea 
ur. George Caverhill, the Vice-President of your pany. 
shareholder of the Company from its inception. He joined 
was elected Vice-President in 1933. He was at all times a@ firm 
yitimate success Of your Company and he gave unstintedly of his 
sbility to the forwarding of its interests. the last year 
Caverhill oftentimes attended meetings of the when, 
of his health, he should have been in his home, His fellow 
miss his kindly yer? and his er 

It is also with the greatest regret that your Board had to accept the resigna 
ot Mr. W. A. Black, who has been a Director of this Company since . Mr, Bink 
felt that he could no longer serve the interests of the Company as a 
Board as he is now making his home in the Channel Islands, and 
not retain his contae¢t with the business as he felt a Director to do. Mr. 
peen one of the outstanding business men of Canada over a 
and his presence, his good judgment and his helpful influence 
not only by this Company but also by the many other or tions 
was intimately associated during his long business career 

Mr. W. J. Morrice, who has been identified with this tion during his 
entire business career, and who has been a member of the since 1916, has 
péen elected to the Vice-Presidency of the Company. 

Mr, E. C. Fox, one of the prominent business men of Ontario and a large Share- 
holder of the Company, has accepted an invitation to fill the vacancy on the 
occasioned by the death of Mr. Caverhill. Mr. Fox, with his keen business instinct 
and his wide experience, will prove to be a valuable addition to the Board and 
real asset to the Company. 

The vacancy on the Board caused by the resignation of Mr, W. A. Black has 
been filled by the appointment of Mr. W. V. Boyd, of Cornwall, Ontario. Mr. Bo 
by his native ability and by his. careful attention to duty, has worked his way up 
from the lowly position of “‘water boy” to the important position of Assistant General 
Manager, and in recognition of the splendid service he has rendered the Company 
over a period of many years he has been invited to become a member of the Board. 
Much -~ ourable comment on Mr. Boyd’s appointment to the Directorate has been 
received. 

It is difficult to anticipate conditions in the Textile Industry for the year 1938-39. 
All indications point to a quiet Spring and Summer, and buying is likely to be of a 
hand-to-mouth character. It is evident also that Canadian Cotton Mills are going 
be faced with increasingly severe competition from England, United States, Japan, 
and other countries where new business is badly needed. It is quite certain that 
foreign Textiles are being offered in Canada at the present time at prices below 
the cost of production. Last year we stated that “the prosperity of the English Tex- 
tie Industry would do more than anything else to bring prosperity to the Textile 
Industry of Canada.” This is still true but English mills are no longer in the pros- 
perous condition that they were at this time last year and we anticipate a continued 
expansion in sales of English manufactured cotton goods in Canada, which was 
recently reviewed in one of the trade papers as follows— 


Domestic Cotten Industry Faces Increasingly Severe Competition. 
“In view of the approaching trade agreement with the United States and the 
further likelihood’ of a revised trade agreement between the Dominion and Great 
Britain, a review of the factors surrounding the protection, or lack of protection, 


3 
d 
& 


: 


BB 
g 
lets 


“afforded the cotton textile industry during the past decade or so is enlightening. I 


can readily be shown for example, that the Canadian cotton mills receive an undue 
share of competition from Great Britain in comparison with other Canadian 
industries. 

Cettens Comprise 10% of Manufactured Intports from U.K. 

“While the Canadian cotton industry comprises about 4% of manufacturing 
industry in Canada (based on relative employment) the imports from Great Britain, 
which compete with its production, formed 10% of the total Canadian purchases of 
manufactured goods from Great Britain in the fiscal year, 1936. It is also worth 
noting that 22.8% of the manufactured cotton goods imported from Great Britain 
entered Canada free of duty in 1937. 


Canadian Market Made Vulnerable by Easier Tariffs for U.K. 

“Great Britain has steadily been given increased preferential treatment in the 
Canadian market for Cotton goods, particularly since 1932, and this has resulted, 
among other things, in Canada purchasing 12,000,000 more yards of cotton cloth from 
Great Britain last year than in any other year since the Great War. Further, British 
sles in Canada in 1937 were 32,000,000 yards greater than in 1928, and 37,000,000 yards 
geater than in 1929. The serious invasion of our market by Breat Britain in the past 
ax years is vividly revealed in the following figures:—in 1932, when Ottawa 
ments were made, British cotton cloth exports to Canada were 27,000,000 yards, 
whereas in 1937 they were 76,000,000 yards, an increase of almost three times in five 
years. Represented in another fashion, this increase means that Great Britain, which 
secured 11% of the Canadian market in 1932, had 23% in 1936. Great Britain has 
also been gaining a larger share of our domestic yarn market. In 1937 Canada pur- 
chased more cotton yarn from Great Britain than in any previous year, and these 
imports represented 87°% of all Canadian cotton yarn imports in that year. 

British Mills, Losing Out Elsewhere, Turned te Dominion 

“The significance of the above figures revealing Great Britain’s expanding busi- 
ness in the Canadian market is particularly noteworthy in that this e has 
ocurred during a period when Great Britain's total sales to all countries, especially 
to the Far East, have been steadily contracting. Comparative f reveal the sharp 
loss suffered by Great Britain in her world textile trade. Total fa exports decreased 


‘by 376.000.000 square yards from 1932 to 1937. Having thus suffered in other export 


markets, mainly in consequence of Japanese competition, British mills have paid 
increasingly strong attention to Canada, sided by lower protective tariffs, to make 
up for some of the loss suffered elsewhere. The resulting condition from these de- 
velopments, obviously enough, has been that Canadian mills were obliged to meet 
selling prices which frequently bear little relation to the cost of production.” 

From the above it would appear as if the next fiscal year of your Company will 
not show any too favourable results. 

In closing this Annual Report, your Directors wish to acknowledge with appre- 
~— the loyal and efficient service of the Officers, Staff and Employees of the 
Oompany 

The Books and Accounts ofthe Company have been duly audited and the 
Auditor's Report is submitted herewith. 

Submitted on behalf of the Directors. 
A. 0. DAWSON, 

President. 


BALANCE SHEET 


ASSETS 
Carrent: 
Cash on Hand and in Banks 
Accounts Receivable, less Reserve 
Inventories of Raw Cotton, Goods in Process, Manufactured Stock 
and Supplies, as determined and certified by the Ma ment in 
accordance with resolution of shareholders, and valu in each 
case at cost or under, and not more than present market values 
Investments—Dominion and Provincial Government Bonds and Corp- 
oy Bonds and Shares at cost (Market value—March 3ist, 1038 
3,010,812.00) . 


see eerene eee ewe mee eee eeeeaeee 


Total Current Assets 
Shares in Subsidiary Companies ...... sen bduae Juvevedsset doddcpccesoors 
Deferred Charges: 

Prepaid Insurance, Taxes, etc. ......se0s Ceesecesoece edeveesroveccecee 


Capital Assets 
Mills, Plants and Properties—at cost $17,606,444.11 


eee eee eeeeeee Cee eee eee eee teeeee 


les 
Reserve for Depreciation 
Reserve for Obsolescence 


Current 
account and Bills Payable .... 
“eserve for Dominion and Provin 
“ue to Subsidiary Companies 


2 Total Current Liabilities ......ssccessseeseee seeceosccuds Qvvecvece 
PSeT Ves 


’placement« 
Ontingencies 
Capita! Stork: 
*telerred 6’, Non-Cumulative: 
‘Uthorized $4,500,000.00 


Ne 36,615 Shares at $100.00 
Autt . zed 


: f 
issued 


$3,900 ,000.00 
27,155 Shares at $100.00 


larned Surplus—As per Statement attached .....+.++++. ocopaenvasapes > 


M: trea! 


o 
Audited - 


é 


tee DAWSON 
R. G. TOLMIE } Directors. 


April 22nd, 
= nd verified as per Certificate attached: 
CHIE. BROWN & CO., Chartered Accountants. 
Operat PROFIT AND LOSS ACCOUNT 
noted Profit after providing for items A, B, C, D and E as below 
Ade: ° 


Income ¢; 


1828 


Deduct 
Add), 4 : 
dition to Contingent Reserve .ssdecescseeesere towers eeeeeeee 
N 

Deca’! Profit for Period .........cssssenscseseves 


Diy ; 

Di nee On Preferred Stock, 6% «esses oondee posned 
“ends on Common Stock. 44% «-++seee oescories eoee 

pecit 101,350 

2,011,511.63 


$1,910,152.09 
=— 


Lanes Lansferred to Surplus ......scrsecesesssses ok oe ciubapes eedbs 
‘ed Surplus as at March 3ist, 1937 ...+«--000 pseneceewenoveebeses este 


Larneg Surplus as at March Bist, 1938 ....++++eeccecessansenerensverenes 


A Depreciation ree 
; i and Obsolescence ....- peeeeeeeasewaneecneweseere 
» Executive Salaries 
rectors’ Fees 
Ominion and Provincial Taxes 
10 7 Cal Expenses ....oico: .vieepescsbdedneeei’ 
wif SHAREHOLDERS, CANADIAN COTTONS, LIMITED. 
© have examined the books and accounts of Canadian Cottons, tment 
ed 3st March, 1936, We have verified the Cash in Bank and the Inves 
.<* and the Revenue therefrom uired, and 
cpinnes nave obtained all the information and. explanations qr) ‘pon cortitied 
vento © attached Balance Sheet and Profit and Loss Account, and correct view 
. "es presented, are properly drawn up so as to exhibit a 
slate of affairs March, 1936, and for the 


of the Com as at Sist 
fe a oh according to the best of our information and the explanations to us, 


*hown by the books of the Company. 
teal, 22nd April, 1938, RITCHIE, BROWN & CO., Chartered Accountants. 
' : 
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i. M. THE QUEEN 


In this column last week-I ven- 
tured to extol the educational bene- 
fits of travel as exemplified by a 
visit to Manchester. More than once 
men of letters have confessed that 
they are profoundly influenced 
their own writings as though the 
are as much the reader as the 
author. This must have happened 
to me last Sunday when, having 
read London Calling with that mix- 
ture of approval and grave doubt 
which will be readily understood, I 
decided to leave at night for Glas- 
gow. 

Euston at midnight is not without 
atmosphere. There is something 


about a train panting\to begin its it. 


dash through the darkened country- 
side which appeals to the eternal 
small boy in all men. Even a train 
which merely serves the suburbs is 
not without some queer: appeal of 
its own. On Sunday night Euston was 
in a highly emotional mood. A large 
number of Cup Tie enthusiasts were 
returning and their farewells to the 
young ladies of London could not 
have been more moving if they had 
been entraining for Siberia. 

So in due course we reached Glas- 
gow which was in a turmoil of ex- 
citement, for was not the Empire 
Exhibition to be opened next day in 
the presence of Their Majesties? 

+ 


The Duke Dances 

Quite rightly the Ball at Brussels 
on the eve of Waterloo has achieved 
historical prominence. On the other 
hand history has almost ignored the 
Ball at Glasgow on the eve of the 
Exhibition opening when the Duke 
of Montrose led the dancers for the 
reel to the centre of the floor pre- 
ceded by 30 or 40 pipers who blew 
as pipers have seldom blown be- 
fore. On the programme the item 
was recorded as “Exhibition Eight- 
some Reel—Montgomery’s Rout. By 
members of the Scottish Country 


to | Dance Society.” The bagpipes are 


not the instrument for a concert re- 
cital and I have often thought that 
learning to play them must be an 
embarrassing proceeding, but their 
skirling frenzy has a wild beauty 
which even the sluggish Sassenach 
cannot wholly withstand. It was a 
grand sight when the various eights 
were ready and the reel began. But 
alas! Scottish women, while by no 
means lacking in beauty, have no 
chance to hold the eye of the on- 
looker when the men are dressed 
in such gorgeous garb. The Duke's 
costume was of Versailles Blue (if 
there is no such designation there 
should be) and with his tall, hand- 
some figure he might have walked 
straight out of one of Raeburn’s 
canvases. I regret that I could never 
follow the politics of the Duke of 
Montrose, but much less would I 
attempt to follow in his steps as a 
dancer. He did not leap as high as 
some of the younger officers, pres- 
ent nor was his war cry as blood- 
curdling, but he danced with dex- 
terity and dignity which, you will 
admit, is a commendable and diffi- 


cult achievement. 
. & w 


Passion for Lost Causes 


The political career of the Duke, 
who is 60 years of age, is not with- 


Northwestern Utilities 
Shows Business Increase 


Steady increase in consumers, gas 
sales and gross revenue has 
experienced by Northwestern Utili- 
ties Ltd. during the past three years, 
the president and managing director, 
H. R. Milner, states. The company 
operates in Edmonton and surround- 
ing district. 

During 1937, owners’ rights to 
royalty on the company’s Kinsella 
gas reserves were acquired on fav- 
orable terms. In addition, $141,075 
was spent for plant and property 
additions. 

Current assets as at Dec. 31, 1937, 
were $228,806 against $184,062 at the 
end of 1936, with cash and accounts 
receivable both higher. Current 
liabilities of $220,511 —, $77,- 

Funded debt at the end of 1937 to- 
talled $2,239,900 against $2,351,500 
one year earlier, reflecting retire- 
ment of $250,000 of 7% notes and 
issue of $203,000 of series “B” bonds. 

Income and Surplus Account 
bd Years End Dec. 31 


Less: Disc. & allow. . 
1,030,122 


BSS ors 
gee £882 


BSS 
2832 
a 


= 
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rofit on gas sales 
Pies ‘a ether inian. 


ce carried for. . 
on All Interest Earned: axe 
amort. . 2.06 
gt Share and Divd. Recerd: 
6% Pref.: Earned .. a 


Paid ; 
Working capital ....-- 8.691 
*Excees of current liabilities over current 


$16.16 
6.00 
*54,150 


Q—Revenue and ex- 
for 1937 showed 


$7,520,520 in loans from the Montreal 
Metropolitan Commission, with ad- 
vances of $54,512 from revenue ac- 
count a total of 
mately $99 millions. Sinking fund 
amounted to $2.4 millions as at Dec. 
1, 1937. ; 
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Scotland Expressed in Harshly Modern Lines and 
Shrill Colora Without Compromise or Apology 


> oh yee 


been 
sion and 


written for the occa- 
ted to Mrs. Weir, the 


he | wife of the chairman of the manage-. 


“Noes” still had it. Perhaps it was 
these experiences during that tem- 
pestuous period for Conservatism 
that gave birth to his passion for 
lost causes.. At any rate he joined 
the Liberal Party in 1936 which was 
hardly at the zenith of that great 
party’s fortunes. Nor has he gone 
very far with his advocacy of Home 
Rule for Scotland. In vain has he 
arged his fellow countrymen to take 
their political destinies into their 
own hands. Perhaps the Scot’s con 
firmed belief that he runs the whole 
Empire makes him indifferent to 
suzerainty over any one portion of 


I am afraid the Duke has experi- 
enced lost lands as well as lost causes, 
At various times he has had to part 
with portions of his estates and once 
declared that it was ten times more 
difficult for one in his position to 
live today than it was for the ordi- 
nary man. Let us hope, however, 
that none of these thoughts clouded 
that handsome brow at the ball. 


The Happy Earl 


Quite rightly no one at the ball 
could compete in high spirits with 
the Earl of Elgin. As President of 
the Exhibition he has given up his 
two passions—Shorthorn cattle and 
Scottish Ballads — to preach the 
glories of the Empire Exhibition or, 
as it is now called in Scotland, 
“Empirex.” We lunched together 
last July in London and I must con- 
fess that the difficulties as outlined 
seemed of such magnitude that the 
opening of the Exhibition on the 
appointed date and the chance of its 
being a success seemed equally re- 
mote. Lord Elgin has the most 
sonorous voice of any public speaker 
in ‘Britain. Even Mr. Ernest Brown 
would be worn down by the ‘sheer 
power of his resonance. Small won- 
der that he always disdajns the ad- 
ventitious aid of a loud speaker. It 
is said that when he sings a rousing 
Scottish song the clans are moved 
to frenzy and cast dark and sinister 
glances toward the border. At one 
minute past twelve Lord Elgin 
mounted the platform. “Good morn- 
ing!” he resonated with a broad, 
cherubic smile. 
Look at the clock!” By that he did 
not mean to disperse the dancers 
but to remind them that the great day 
of the opening had arrived, the day 
which had been nominated months 
ago and magnificently adhered to. 
Lord Elgin held a piece of music in 
his hand and it seemed that he was 
about to burst into song, but in- 
stead he announced that a waltz had 


“Good morning!: 


ment committee. “It needs a name,” 


graciously consen 

name it ‘Waltz of Empire.’ So now 

we shall dance for the first time to 

upon we 

those waltzes which 

one recognizes before it begins and 

forgets as soon as ended but which 

was as innocent of the taint of Im- 

perialism as any piece of music ever 
written. 


Waiting for the King 


The’ dais set in the football 
grounds of the Ibrox Stadium to re- 
ceive their Majesties supplied a set- 
ting for many interesting meetings 
and reunions. The temperature and 
the raw wind kept us on the alert 
and conversation was of a vigorous 
character. The thousands of school 
children in the stands gave a rap- 
turous reception to the Duke of 
Montrose (looking none’ the worse 
for the ball of the night before) and 
the Marquis of Clydesdale. It was 
Sir Harry Lauder’s arrival, however, 
in a blue highland kit and a brown 
cape which sent the crowds into 
emotional ecstasy. In fact the Scot- 
tish exuberance was so bubbling 
over that even our old friend the 
Finnish Minister received an ap- 
proving cheer. : 


Lord Craigavon looked more than 
ever like a statesman hewn from a 
rock. Malcolm MacDonald, standing 
near him, was like an accommodat- 
ing tug ready to nose the Craigavon 
liner toward the proper direction— 
no doubt due south from Belfast. 

It was a keen pleasure to me to 
discover Mr. R. G. Menzies there, 
the Attorney General of Australia 
and an inevitable Premier of the 
future. Readers of these notes will 
perhaps recall my tributes in the 
past to Mr. Menzies as a public 
speaker. There is a certain similar- 
ity between this distinguished Aus- 
tralian lawyer and the late Lord 
Birkenhead. Mr. Menzies has that 
intellectual effrontery which finds 
expression in irony but is saved 
from offense by a certain courtli- 
ness.. 


As one who undoubtedly must 
rank among the first six speakers in 
the Empire, Mr. Menzies’s opinion of 
our public men today is not unin- 
teresting. He is frankly astonished 
at the prolific use of notes every- 
where. “A Prime Minister making 
an important pronouncement,” he 
said, “must read a prepared state- 
ment. But why did Winston 
Churchill make a completely pre- 
pared speech at the Academy Ban- 
quet the other night? I hardly ever 


Illustrated—Olds mobile Six Sedan with trunk 


If you want dash and distinction in your next car— 
Oldsmobile is your best buy. Here is the 1938 Style Leader, 
distinguished for its dynamic streamlining. It’s the car that 
everyone admires — the car you'll be proud to own. 


If you want fo save money, Oldsmobile is the finest motor 
car investment you can make. Oldsmobile is priced but little 
abdve the lowest. Its thrifty six-cylinder engine saves you: 
money on gas and oil. And Oldsmobile’s reputation for de- 
pendability is your assurance of remarkably low-cost upkeep. 


hear an actual speech in London any 
more. I o hear things read aloud. 
In your Parliament it is much the 
same. It is a wise precaution to 
have three or four headings on a 
slip of paper but words can only 
come to life when the speaker gives 
them birth at that moment with his 
brain.” 
a * * 


s 
Cheering for the King 

I was about to explain that Mr. 
Churchill’s address was broadcast 
from the Banquet and therefore had 
to be prepared, but then such a 
burst of cheering broke out as made 
any further conversation out of the 
question. The King and Queen had 
arrived in an open carriage drawn 
by four plump greys. Wonderful as 
the event.was to the loyal thousands 
of Scotland, one felt that it had a 
significance of its own for the 
Queen. She had come home to the 
country of her ancestors. Without 
personal ambition save to live a 
happy and a useful life she had 
been summoned by destiny less than 
two years ago to take her place.in 
history’s gallery of British Queens. 
Her’s is a brave but gentle spirit 
and- I know how deeply she was 
stirred by the demonstration of af- 
fection from the country that could 
claim her both as Queen and daugh- 
ter. I imagined that the King tried 
to indicate his understanding of this 
in the way he raised his hand in 
salute but tried to leave the real 
acknowledgment of the cheers to 
his wife. 

Finally—what of the Exhibition 
itself? It is a success of spontaneity. 
There is not even an echo of Vic- 
torianism or any of the spangled 
elegance of exhibitions before the 
war. It is as if a new young Scot- 
land was determined to express it- 
self in harshly modern line and 
shrill colors of green, red, yellow 
and blue without a compromise or 
apology. I found it exhilarating. 
And when you weary of modern 
things, there is a Highland village 
complete with running burn 
thatched cottages and the pervading 
smell of peat. To this shrine Scot- 
tish company chairmen can come 
from London for a day and shed a 
wistful tear before returning to 
their luxurious haunts in Belgravia. 
In fact I found Lord McGowan 
already in the. Highland village 
with accent unimpaired and uncon- 
taminated by his many years in 
London, and a return ticket in his 
pocket. 


Copyright, 1938, The Financial Post and 
The Sunday Times, London. 
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takes years of striving to accumulate an cotati 
Isn't it worth a few minutes of your time to 


arrange 


for its conservation? 


Whatever your estate problems, take the little 
time it will require to consult your lawyer and have 
a will prepared that properly expresses your wishes. 
| At the same time we suggest that you consider the 


‘many advantages of naming this experienced trust 


institution as your executor and trustee. We will 


gladly explain our services 


at your convenience. 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL 
$93 St. James Street 


TORONTO 
80 King Street West 


Let us serve you and your family 
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Gime A complete insurance 
ma] «programme is like a 
bridge—it must go far 

enough to be of service. 
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HEAD OFFICE — WATERLOO 
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If you want all the newest fine-car features, check 
Oldsmobile and you'll agree that it is truly “The Car That 
Has Everything” —from its exclusive Safety Instrument Panel 
to the extra-safe Unisteel Turret Top Body by Fisher— 
from Knee-Action Wheels to Dual Ride Stabilizers. 


Come for a free trial drive in a 95 H.P. Oldsmobile Six — 
prove that it’s the ace performer of them all. You can own 
your new Oldsmobile on convenient monthly payments 
through the General Motors Instalment Plan. 





. investment Trends 
Will Wall St. Repeat — 
History 30 Years Ago? 


Years 1907-9 Present S 
A New Guide 


Parallel to 


Present— 
ded for the | 


Investor . ee 
Perhaps we are inclined to take day by day news too seriously. A | profi 


study of the files of former periods of business depression is reassuring 
and shows incidentally that business and economic psychology has changed 


little. 


The year 1907 was one of business panic in the United States. In its 


first issue of 1908, the Commercial and Financial Chronicle reviewed the 
happenings of the previous year when Theodore Roosevelt was president. 

“The disposition of all executive officials at Washington,” says The 
Chronicle, “was to treat the disturbance in the stock market as having 


been engineered by Wall Street.” 


Further reference is made to addresses of Mr. Roosevelt in which he 
“declared renewed adherence to radical notions, advocating an income 


tax, 


e inheritance tax, the employeér’s liability for damages to 


employees,” and in which he attributed the finaricial disturbances in Wall 
Street to “certain malefactors of great wealth” who, he charged, “were 
engaged in attempts to discredit his administration.” 


On Jan. 2, 1909, The Chronicle ob- 
served of 1908 that “the all-control- 
ling fact was that the President's 
tenure of office was getting shorter 


and shorter, and that he had utterly |’ 


failed to get Congress to enact new 
radical laws. 

“On the stock exchange the re- 
vival of confidence was reflected in 
a most pronounced way. As 1907 
was marked by frightful collapses 
in security values, so 1908 was dis- 
tinguished by recoveries hardly less 
noteworthy in extent.” . 

In 1909, President Taft took office 
in the United States. The year was 
“one of brightening conditions and 
of noteworthy trade revival,” says 
The Chronicle on Jan. 1, 1910. There 
was “an entire restoration of confi- 
dence.” 

- : = 


A New Investment Guide 

Col. Leonard P, Ayres, economist 
for the Cleveland Trust Co., has re- 
lated investment policy to national 
income. Using an index of United 
States national income for the 
period from 1929 to 1938, he con- 
cludes that: “An investor would 
have fared well if he had sold his 
stockholdings in 1929 when the 
national income line turned sharply 

_ downward, and reinvested when it 
‘turned sharply upward in 1933, and 
again sold when it turned down in 
1937. Such an investor would have 
been late in acting at each major 
turning point but he would have 
profited by the long-term swings of 
the market. There was a minor 
down-turn in the income line in 
1934 which could have been avoided 
by disregarding any reversal of less 
than two full points in the income 
index.” ; 

Colonel Ayres makes no claim 
that such simple rules can be con- 
sidered safe guides for future refér- 
ence and admits that it would have 
been better if the index for national 
income could have been worked out 
prior to 1929 so that a comparison 
could have been made with pre- 
vious depression periods. 

As the means of deciding when 

. new long-term commitments should 
be made in the stock market, the 
study made by Colonel Ayres should 
be helpful. Unfortunately no Can- 
adian monthly index of national in- 
come is compiled and the annual in- 
dex is a bit late, as 1936 is the latest 
year for which the Dominion 
Bureau of Statistics has now com- 
pleted its calculations. A glance at 
the yearly index of national income 
for Canada showed that it reached 
its peak in 1928 at 113.2 with 1929 
showing a small decline to 108.4. 
From 1930 to 1933 this index de- 
clined to 548 starting up again in 
1934. So far as this data goes it 
would seem to confirm Colonel 
Ayres’ theory. 

* 


Tomato Exports in Danger 
Last year Canada exported 34 mil- 
lion pounds of tomatoes valued at 
$1.5 million aagainst 14 million 
pounds in 1936. Reference was made 
to the importance of the export mar- 
ket by officials of Canadian Canners 
Ltd. in the company’s annual report. 
exporters of canned 
tomatoes to Great Britain may be 
faced with a surplus in that market 
and lower prices, according to in- 


International Petroleum 
Crude Production Down 


International Petroleum Co. re- 
ports crude oil uction of 4,459,- 
217 barrels for first four months 
of 1938 from Peru and 6,659,934 bar- 
rels from Color-bia. This makes a 
total production of 11,119,151 barrels, 
or a daily average of 92,660 barrels. 
Daily average for April was 89,931 
barrels compared with 98,810 bar- 
rels daily 
rels in April, 1937. 

For the first four months of 1937 
total production of crude oil from 
the company’s properties was 11,500,- 
067 barrels, 380,916 barrels more than 
in the corresponding period of 1938. 

Monthly figures for the first four 
months of 1938 follow: 
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formation from the department of 
Trade and Commerce at Ottawa. 
While it was originally expected 
that Italy would have only moderate 
supplies to send to Great Britain, as 
events developed Italy did come into 
the market and shipped over one 
million cases in 1937. The result 
was that total imports from all 
sources were more than twice as 
great as in 1936.. Stocks are unusu- 
ally heavy in London at present and 
many holders would be glad to sell 
at or around their cost price. Pros- 
pects fdr substantial purchases for 
shipment from Canada are not 
bright, states J. H. English, Cana- 
dian trade commissioner. 


[ Investment Notes | 


Pressed Metals—Curtailed opera- 
tions in line with the drop in auto- 
mobile production in the United 
States are reported but ‘manufacture 
of parts for 1939 models is expected 
to start in June. Although offers 
have been received which would per- 
mit completion of the expansion pro- 
gtamme proposed for last year, it 
is reported that no move along this 
line will be made until the outlook 
for 1938-39 business becomes more 
clear. It is believed unlikely that 
any dividend will be paid on July 1 
in view of low volume of business, 
failure to comiplete financing plans 
and passing of the April 1 payment. 

a ~ - 


Canada Steamship Lines—Pointing 
to reports and indications that 
drought in western Canada has been 
broken, Harrison & Co., Toronto in- 
vestment firm, comments on the 5% 
first mortgage bonds of the com- 
pany as follows: “The company’s 
ability to show a satisfactory earn- 
ings report in 1937, despite small rev- 
enue from grain, proves that the 
capital structure is conservative. A 
good crop will certainly show sub- 
stantial added revenues to the com- 
pany,...In the past, peak revenues 
for Canada Steamship Lines, Ltd.. 
have always coincided with big 
crops.” ; 

- o o 

McCormick’s Bonds. — Uncondi- 
tional guarantee of principal and 
interest by George Weston Ltd. 
“gives a high investment rating to 
the bonds of McCormick's,” in the 
opinion of Dickson, Jolliffe & Co. 
Combined interest requirements of 
$66,703 on the 44%2% prior lien bonds 
and the 4% bonds were covered 
12.79 times in 1937 by the combined 
earnings of George Weston and sub- 
sidiaries, before depreciation and 
income tax. 

* * * 

Asbestos Corp.—Production fig- 
ures for the industry would indicate 
some falling off in sales for this com- 
pany. During the first ,quarter of 
1938 the industry produced 51 
tons, as against 82,501 tons and 
tons in the first quarter of 1937 and 
1936 respectively. 

* os 


Ontario Silknit—Business is con- 
siderably lower for the year to date, 
Shipments have declined moderately, 
Inventory volume is off somewhat, 
but value is not down proportion- 
ately, due to improvement in raw 
silk prices, 

* * s 

General Investors Trust — This 
large U. S. investment trust bought 
$50.000 of Dominion of Canada 2%% 
bonds, due 1944, in the first quarter 
of 1938. Only other Canadian secur- 
ity held was 1,700 shares of Interna- 
tional Nickel, 1,000 of which had 
been bought in 1937, but it is sug- 
gested by the management that other 
prime Canadian securities may be 
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ts from since last Novem- 

The forthcoming’ dividend is pay- 
able July 5 to shareholders of record 
May 31, and brings dividends for the 
year to $1 a sharé, compared with 
90 cents paid in 1937. The other 50- 
cent dividend this year was paid on 
Jan. 25. 

Payment of 50 cents a share re- 
quires a total outlay of approximate- 
ly $3.5 millions. Amount of funds 
held by the company. outside Brazil 
is not known, but is generally be- 
lieved to be substantial. The only 
company funds coming out of Brazil 
at present are the modn install- 
ments under the Rothschild agree- 
ment of 1933, representing sums ac- 
cumulated prior to. that time. Market 
action of the stock this month is re- 
garded as indicating that the divi- 
dend declaration was not unexpect- 
ed. 


Some concern was felt last week 
when armed attempts were made to 
seize several government buildings 
in Rio de Janeiro. Attacks were 
quickly quelled, however, and tele- 
phone and tram services were only 
interrupted for part of one day. 

Publication of this year’s export 
trade figures, which would ‘give a 
clue to the possibility of an early re- 
sumption of freer movement of 
funds, has been delayed. It is known, 
however, that shipments of coffee, 
Brazil’s most important export prod- 
uct, have increased, although the 
price has been somewhat lower. 


Gatineau Net 
Moves / Ahead 


Now Earning at Annual 
Rate of 88 Cents Per 
Share of Common 


From Our Own Correspondent 

MONTREAL.—Earnings of Gat- 
ineau Power Co. for the quarter end- 
ed March 31, 1938, were at an annual 
rate equivalent to $16.66 a share on 
the outstanding preferred stock; at 
88 cents a share on the outstanding 
common stock. 

Consolidated revenue for the first 
quarter this year was $2,175,302, com- 
pared with $2,114,106 for the like 
period in 1937. The increase reflects 
primarily additional deliveries under 
firm power contracts. 

Net profits available for dividends 
on the preferred stock amounted to 
$508,051, as against $356,556 for the 
first quarter of 1937. However, the 
latter figure is increased to $440,433 
if adjustments are made to reflect 
the effect of amalgamation of the 
company with Canadian Hydro-Elec- 
ric Corp. One reason for the relative- 
ly sharp increase in earnings this 
year is the drop in debenture and 
other interest charges. 

Save on Amalgamation 

This improvement, as regards de- 
benture interest, was the result of 
reduction in interest charges through 
the amalgamation of Canadian 
Hydro and Gatineau Power and 
through the use of available cash for 
the reduction of outstanding bonds 
and debentures. 

Comparative figures for the first 
quarter and the 12 months ended 
March 31, 1938, and 1937, follow: 


Profit and Loss Account 
Three Months Ended Bare 31 


Revenue: 


1937 
$ 

2,100,995 

13,027 


ASTON 


J. D. HERDT 
Vice-chairman 


MONTREAL. Grant Johnston, 
senor partner in the firm of Grant 
Johnston & Co. has been elected 
chairman of the Montreal Stock Ex- 


change by acclamation for the term | ye 


1938-39, succeeding Lt.-Col, J. E. Mc- 
Kenna, M.C. 

All offices were filled by acclam- 
ation. J. D. Herdt, partner in L. G. 
Beaubien & Co., is the new vice- 
chairman and H. C. MacDougall of 
MacDougall & MacDougall moves up 
to the position of secretary-treasurer. 
Other Exchange members elected to 
the governing committee are: Ray- 
mond Allan of Greenshields & Co.; 
F. S. Molson, of Molson, Lawson & 
Co.; F. G. McArthur of A. E. Ames 
& Co.; D. S. Yuile of O’Brien & Wil- 
liams; and Louis Robert of Geof- 
frion & Robert. 

John Fairlie of Timmins, Fairlie & 
Borrie, Paul Goulet of L. J. Forget 
& Co., and Alex. T. Paterson of Alex. 
Paterson & Co. were elected advis- 
ory members on the governing com- 
mittee, 


Investment Analysis 


GRANT JOHNSTON 
Chairman 
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| Of Montreal Stock Exchange 


H. C. MACDOUGALL 
Sec.-treasurer 2 
Only new additions to the com- 
mittee are F. G. McArthur and John 
Fairlie, the others all having served 
on the committee during the past 


ar. 
Elect Smaller Committee 
* By a recent amendment to the by- 
laws the size of the governing com- 
mittee was reduced from 14 to 11 
members. Apart from Lt.-Col. Mc- 
Kenna, A. E. D. Tremain of R. Moat 
& Co., R. N. Hickson of Hickson and 
Yuile, Henri Garneau of Garneau and 
Ostiguy, and G. S. McLennan of 


Pitfield’ & Co. did not stand for re- | -<s 


election. 


By the recent amendment the/1)..: pividends 


term governing member was altered 
to advisory member, The new com- 
mittee thus consists of eight mem- 
bers of the Exchange and three 
advisory members elected from 
among the partners. 

H. J. Child, of Holt, Rankin and 
Child has been elected a trustee of 
the gratuity fund for a period of 
three years. ; 


‘Imperial Oil Dividends 


Can Group Continue Payments 
Higher Than Reported Profit? 


Imperial Oil, Ltd., and affiliated 
companies, International Petroleum 
Co., Royalite Oil Co, and Andian 
National Corp., have again declared 
dividends at the rate prevailing 
since 1934, thereby silencing more 
than the usual amount of prediction 
that they might discontinue the 
extra dividends. These have re- 
quired disbursements of many mil- 
lions of dollars in excess of fe- 
ported profits. 

On June 1, 1938, Imperial Oil 
shareholders will receive the regu- 
lar semi-annual dividend of 25 cents 
a share, plus an extra of 37% cents 
a share which has come to be re- 
garded in almost the same light as 
would an increase in the regular 
dividend rate. 

For Imperial Oil alone this pay- 
ment will require $16.9 millions in 
cash. International Petroleum will 
pay $18.2 millions, Royalite Oil $527,- 
332 and Andian National Corp. $5.1 
millions, making total cash pay- 
ments of $40.7 millions on June 1. 
More than anything else this is what 
makes June and December the 
months of largest dividend pay- 
ments in Canada. 

Inter-company Payments * 

By no means all this huge sum, 
however, goes to the general invest- 
ing public. Imperial Oil owns ap- 
proximately 60% of the outstanding 
stock of International Petroleum Co. 


%/ and thus gets about $10.9 millions. 


2,114,106 
211,914 


The majority of the stock of Royal- 
ite is also owned by Imperial Oil 
which will thus get at least $250,000 
of this company’s dividend. Stand- 


———— | ard Oil Co. of New Jersey holds 70% 


Net revenue . 

Less: Depr: & amort. . 
Int. on bds. & liens.. 
Int. on debents. .... 
Amort. of disc. 


Avail. for pref. 
*Loss. 


Note:—Balance available for dividends 
as adjusted to reflect the effect of amalga- 
mation of the company with Canadian 
Hydro-Electric Corp. indicated $508,051 in 
the quarter ended Mar. 31, 1938, as com- 
pared with $440,433 in 1937. 
Times Fixed Charges Earned: 

After depr. & amort. 1.44 
Earns. per Share* and Divd. Record: 

Preferred; Earned . $4.17 

Paid 1.25 
0.22 


on common stock 
allowing for dividend 
requirements on the preferred and after 


$ 
- 8,606,115 
137,751 


8,742,191 


ig|Imperial Oil, $5 millions; 


of the outstanding stock of Imperial 
Oil and gets about $118 lions 
from its subsidiary at this time. 
Actual holdings of International 
Petroleum or Imperial Oil in Andian 
National Corp. are not known, but 
assuming that they total 50% would 
mean that about $2.6 millions of the 
latter company’s dividends will not 
pass out of the group. 

This calculation would indicate 
that of dividends paid by the four 
companies not more than the follow- 
ing will go to the general — 
n - 
national Petroleum, $7.2 millions; 
Andian National, $2.5 millions; Roy- 
alite Oil, $270,000; a total of $149 
millions, 

How Is It Done? 


The question is often asked: “How 
can Imperial go on paying out many 
millions of dollars more in dividends 
than its income and surplus ac- 
count shows as net profits each 
year?” 

Probably this is a question that 
only the directors of the company 
could answer completely and au- 
thoritatively, but an analysis of the 


vestments. With the payment made 
on June 1, 1934, a policy of making 
semi-annual payments was s 
and the regular rate set at 25 cents 
a share paid twice’a year, a total of 
50 cents annually. At the same time 
the practice of paying extra divi- 
dends was commenced. In 1934 two 
extras of 15 cents each were paid 
and the next year the extras were 
raised to 37% cents semi-annually, 
or 75 cents a year. 
Dividends and Deficits 
Since 1934 amounts paid in divi- 
dends and the resulting surplus or 
deficits have been as follows: 


Rate Dividends Deficit 
perShare paid after Divds. 
(millions of dollars), 
24.9 0.9 


8.5 
8.1 
7.3 


33.7 
33.7 


« 126.0 


Surplus Drops $23.8 Millions 

It was in 1934 that the company 
first segregated its earned surplus 
from capital surplus and made other 
write-offs or appropriations against 
surplus account that amounted to 
$29.1 millions, Thus, an accurate 
comparison of the results of paying 
out $23.9 millions more in dividends 
than net profits can only be made 
beginning with 1935. The earned 
surplus carried forward from the 
end of 1934 was $82.4 millions and 
by the end of 1937 this had been re- 
duced to $58.6 millions, a drop 
equalling the amount of the deficits 
or $23.8 millions. 

Even allowing for a continuation 
of deficits at the average annual 
rate of the past three years, the re- 
maining surplus of $58.6 millions 
would last for another seven years. 
On this score alone there would ap- 
pear little to prevent. continuation 
of the present policy for some time 
to come. 

Working Capital Stands Up 

Working capital is one place 
where it would be expected that 
the company’s policy would show its 
effect and to a certain extent this is 
true, but not nearly as much as 
might be expected. At the end of 
1934, Imperial Oil reported a work- 
ing capital of $69.1 millions. By the 
end of 1937 this had been reduced 
to $64.2 millions, Actually working 
capital over the past four years has 
varied as follows: 

Working Capital 
(millions of dollars 


Current liabs. .... : 3 
Working capital . 64.2 711 172.6 .1 
This shows that the drop from the 
gor year of 1935 to the end of 1937 
been $8.4 millions, but does very 
little to prove that the company’s 
policy of t paying dividends has been 
ustifi 


-——- ~~ | company’s reports reveals much that | unj 


has to be considered. 
Prior to June, 1934, Imperial Oil 
had paid‘its dividends quarterly. 


600) From 1929 to 1933 inclusive a regu- 


with 
ance available for erred 
$1,941,070 for 1938 and $1,361,595 for 1937. 


lar rate of 50 cents a share prevailed 


tion |} and on Dec. 1, 1930, an extra of 50 


cents a share was paid from ac- 
cumulated surplus from foreign in- 
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As of liquid assets in cash 
and Dominion bonds and other mar- 
ketable securities shows the follow- 
ing changes: 1934, $37 millions; 1935, 
$39.9 millions; 1936, $37.6 millions; 
1937, $31.3 millions. The reduction 
over the four-year _— is $5.7 mil- 
lions. Much of this, however, is prob- 
ably accounted for by the larger 
scale of business done, particularly 
in 1937, which resulted in higher 
inventories and receivables. At any 
rate the company could ee 
continue the present rate of cutting 
into working capital for several 
more years without any noticeable 


To sum up this analysis of 
working capital, cash and liq 
vestments, it is seen that aggregate 
deficits of $23 millions over the past 
four years have been accompanied 
by working capital reductions of 
only $4.9 millions and a drop in cash 
: investments of $5.7 mil- 

ons. 


100.9 | Hal factor in the working capital 


tion Policy 
A more definite clue is found in a 
study of the company’s depreciation 
policy in relation to its total fixed 
assets. At the end of 1937, land, 
buildings, plant and other equip- 


ee ment were shown at $106.6 millions. 


Against this the company had pro- 


16.56 | vided total reserve for depreciation 


amounting to $66.8 millions, or al- 


77 | most two thirds of the value of the 


assets, An accurate comparison of 


latter, of course, is a par- | lin 
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dredging the Goderich harbor suf- 
ficiently to accommodate the largest 
cargo carriers. An additional $5,000 
was transferred to contingency re- 
serve in 1938, bringing this reserve 
to $20,000. Current liabilities are 
largely for taxes, while current as- 
sets as at March 31, 1938, included 
$24,656 of cash surrender value of 
life insurance. 
Income and — Account 
Years Ended Mar. 31 

Gross income $8,716 
Less: Oper. 38 


Deficit for year 

Add: Prev. surplus ... 

Less: Addit. tax, prior 
years ' 

Surplus forward 


Earned per Sh. & Divd. 
Commnans Earned ... 


Pa ‘ 

Shares Outstanding: 
- Common, no par .... 84,006 
Working or, 


67,830 
$0.31 
0.65 
84,006 
1937 
$ 
45,145 
11,986 


Working capital .....« 28,033 33,159 


E. L. Ruddy Shareholders 
Adopt Capital Write Down 


At the: meeting on May 12, 1938, 
shareholders. of E. L. Ruddy Co. 
adopted the by-law authorizing a re- 
duction in the stated value of ¢api- 
tal stock from $350,040 to $40,202. Of 
the outstanding 40,202 common 
shares, all but two are held by 


tarted | Claude Neon General Advertising, 


Ltd 


ing was a routine affair with reports 
adopted and directors re-elected. 


yearly depreciation charges is diffi- 
cult because of changes in account- 
ing policy such as the transfer of 
floating equipment and assets of 
the marine department to Imperial 
Oil Shipping Co. in 1936. But in 
1937 the parent company charged 
$4.5 millions for depreciation on 
assets already written down to one 
third of original value. Obviously 
not all of this amount had to be 
spent for repairs. or replacements 
requiring the expenditure of actual 
cash, 

In an important sense it is prob- 
able that a careful investor would 


follow a policy of writing down his }. 


holdings of Imperial Oil shares each 
year by some proportion near the 
percentage by which annual divi- 
dend payments have exceeded re- 
ported net profits. For it should ap- 
parently be considered that a por- 
tion of the large dividends are being 
paid out of the depreciation and 
other reserves and in this sense re- 
present a return of capital. 
Prospects for Higher Earnings 

The next question that comes up 
is whether the company will be 
able to increase earnings and net 
profits. to the extent that they will 
cover the current rate of dividend 
and extra being paid before earned 
surplus account has been reduced 
too much, A definite answer to this 
question requires a knowledge of 
what is going to happen in the 
petroleum industry, not only in Can- 
ada but in most countries of the 
world, over the next six or seven 
years. 

From an earnings standpoint Im- 
perial Oil has become much more 
of an investment company over the 
past few years than it has an oil 
refining, producing and distributing 
concern. For the refining and mar- 
keting operations in Canada pro- 
vided only 13.33% of the 98 cents a 
share earned in 1937, or 13.08 cents 
a share against 11.43 cents in 1936. 
Not since 1931 has income from Can- 
adian operations exceeded income 
from other sources and the style of 
income account published since*1931 
has changed to such an extent that 
a close comparison cannot be made. 

The trend of growth of income 
from Canadian business of refining 
and marketing petroleum products 
does not encourage confidence in an 
increase in income from this source 
fast enough to cover. dividends. 

Deficits for Subsidiaries 

Imperial Oil’s subsidiaries which 
are its chief source of income are 
also currently paying out more in 
dividends than they report as net 
profits. International Petroleum re- 
ported a deficit of $10 millions in the 
year ended June 30, 1937. Royalite 
had surplus of $72,612 in 1937, while 
Andian National, which has not yet 
issued its report for 1937, had a de- 
ficit of $2.6 millions in 1936. In spite 
of this, it is probably in growing 
revenue from these investments that 
Imperial should look for best chance 
of growth in profits to eliminate its 
recurring deficits. Interesting de- 
velopments are taking place in the 
operations of these companies which 
give rise to some hope of better 
profits. International Petroleum has 
the purchase of oil from Mene 
Grande Oil Co. in Venezuela as a 
possibility. Royalite controls a large 
proportion of Turner Valley crude 
production. Andian National has re- 
cently increased capacity of its pipe 

e 


While these developments give 
promise of increasing profits of the 
affiliated companies, it still ap 
doubtful if income of Imper a Oil 
all sources will rise to the 
point that the current annual divi- 
dend of $1.25.a share can be shown 
as earned, at least for the next year 
or two. It can also be said, however, 
that’the company has given no rea- 
son to doubt its intention of con- 
tirruing the present rate, at least un- 


til some ‘radical change in its affairs 
takes place. toe " 


; N 
In other respects the annual meet- 
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Province of Quebec 


3% Bonds due 1951 


Price : 9854 and interest, 


to yield 34% 


. Based on its wealth of natural 
resources, and its development of 


industry, commerce, agriculture and 
mining, the Province of Quebec 


holds a 
in the 


ition of great importance 


These assets, combined with the 
Province’s low per capita debt, 
result in its high credit standing. 


_ Descriptive circular upon request 


Wond, Gundy & Company 


Torouito 
Montreal 


Limited 
Ottawa 


Winnipeg 
Vancouver 


London, Eng. ‘Hemi ilton London, Ont. 


Company Reports 


Te h 
scat nee eens and 


ov | depreciation charges more than off- 


set an increase in the gross earnings 
of Postal Telegraph & Cable Corp. 
for 1937 as compared with 1936, re- 
sulting in a heavier net loss. Inter- 
est on bonds and debentures was 


= again charged but not paid, the 


amount so charged not including a 


54,604 | possible $477,000 for interest on 
546 | overdue installments. No creditors’ 


claims, except for matured interest 
due prior to Jan. 2, 1935, and certain 
taxes, have as yet been allowed by 
the court. 

Depreciation reserve is below in- 
dependent engineers’ estimates of a 
reasonable amount. No reserve has 
been provided for investments in 
and advances to subsidiaries, nor 
for unpaid administration fees. 

Censol. Income and Surplus Account 


Years Ended Dec. 31 
-— —_ 
Gross earnings: 
Teleg., cable & radio 29,992,435 -29,815,086 
ents - 287,270 — 


Net earnings 341,785 
Less’ Bond & deb. int. 2,542, 


2,200,597 
12,515,167 11,828,495 
Deficit forward ...... 14,715,764 12,515,167 
Paid-in surplus 11,058,072 11,058,072 
Working Capital 
oe 
11,523,835 10,739,570 
eeese 4,670,813 4,726,751 
6,853,022 6,012,819 


Current assets 
Current liabilities 


Working capital 


M. & O. Paper 


Mill operations of Minnesota & | ress 


Ontario Paper were on a reduced 
basis in ‘the first quarter of 1938 as 
ed with the last quarter of 


1937 and the corresponding period a | Less: Prof. 


year ago, The decrease is stated by 


the trustees to be in line with the] 


recession in general business. 

Newsprint orders are said to be 
considerably reduced from the pre- 
vious period. The final month of the 
period was somewhat better than the 
first two months and April better 
than March. In specialty papers the 
same conditions are reported while 
sulphite pulp sales have been much 
reduced in both quantity and price. 
Sales of kraft paper were also down 
as well as in lumber. Insulite sales 
were down in the first two months 
but March and April showed an in- 
crease in line with greater building 
activity, probably resulting from 
government help. Poles, ties and 
pomp treatment made a better show- 

g. 

An unusually large inventory of 
pulpwood has resulted from the de- 
crease in sales while other inven- 
tories of finished products and manu- 
facturing supplies are stated to be 
in control as to quantity and quality. 

Delivery of power to the Kenora 
mill from Winnipeg Electric” Co. 
started on April 7, .1938. Labor con- 
ditions had not brought any trouble 
to the end of the period but some 
present labor contracts terminated 
on May 1. It was not expected that 
any difficulty in negotiations would 
arise. An additional burden will be 
brought from the freight increase,‘ 
amounting to about $200,000 in 1938. 


Mention is made of the a 
of the Great Lakes Paper claim tp 
an unsecured amount of $1, 

Operations.of foreign su 
showed a small profit for 1937 ay 
in the quarter under review 
was substantially equal to that of, 
year ago although March, 1938, wy 
above March, 1937. General trend y 
demand, however, is said to » 
downward. 

Although cash position wy 
adequate to the end of the quarter 
it became evident that heavy de 
liveries of pulpwood will require up 
of trade acceptances and bank be. 


rowings during the second and thin fe 


quarters of 1938. 

Details of income and surplus x. 
count follow for Minnesota & (p. 
tario Paper and for National Pole, 
Treating Co. 

Income and Surplus Account 
(Excluding National Pole & Treating (y) 
(Three Months Ended Mar. 31, 19% 


Sales, less fre 
Less: Cost of 
+, admin., 


Net operating loss 
Add: Current interest ...., tees 


On other obligations 
H. O. depreciation 
Loss on retire. cap. assets ... 
Less: Prof. on sale cap. assets ... 
Misc. debits 


Less: Previous surplus 


Balance forward 
*Includes mill burden. 
National Pole & Treating 
Inceme and Surplus Account 
Three Months on 31 
1 


$ 
412,590 
377,429 
35,161 
7,460 


2,299 
963 


1937 
s 


Sales, less freight 306,365 


Less: Cost of sales .... 


Less: Sell., admin. exps. 


1,336 
19,422 
689 


131 
156 


21,160 
727,415 


STEAMSHIP 
LINES 


LTD. 


5% 1st MORTGAGE BONDS | 
DUE 2nd JANUARY, 1957 


We offer these bonds 
at the market to yield 
approximately 6.70%. 


HANSON | 
BROS. ': 


INCORPORATED 
Established 1883 
255 St. James St. West | 
MONTREAL 
Ottawa Toronto 


€.P.R. 


We have available an up-to- 
date analysis of this Com- 
pany’s position. 


Copy forwarded upon request. 
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WHEN IN LONDON... 


You can bi 
Cockspur ‘st 


THE FINANCIAL POST at office, 2, 3 and 4 
treet, next door to ee oe 


Canada House on Trafalgar 


— or at W. H. Smith & Son, Limited, Strand House, Por- 


treet, W.C. 2, or 


; 


Underground Railway Station Bookstall, Bank, E.C. 2. 
Metropolitan Railway Station Bookstall, Moorgate St., E.C. 2. 
Southern Railway Station Bookstall, St. Paul’s, E.C, 4. 
Underground Railway Station Bookstall, Knightsbridge East. 


Metropolitan Railway Station Bookstall, Liverpool Street, E.C. 2. 


Kiosk, 34 New Borid Street, W. 


1, 


IN NEW YORK... 


You can b 
Publishing Com: 
ton Avenue, wi 


THE FINANCIAL POST at our office—MacLean 
y, Room 623, Graybar Building, 420 Lexing- 
entrance from Grand Central 


tation. 


News stand, 80 Broadway (Corner Wall Street). 


News stand, 11 Wall Street. 


News stand, 17 East 42nd Street (N.E. corner Madison Avenue). 


News stand, Subway Arcade, Chrysler Bldg. 
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Dominion Offering 
‘Has Good Reception 


SS 


Millions of New. 
ear of New Money and 


Issue Provides For 
Conversion of 


Veus VELVET 


@ To add to your writing 
pleasure, only best-quality 
rubber tips are put on Venus- 
Velvet pencils. The soft red 
tips erase without smudging 
or roughening paper... won't 
harden readily ...won't pull out 
.. can be completely used. 
Just one more reason why 
smooth-writing Wenus-Velvets 
cre outstanding value at 5¢, 


Your dealer has them. 


received. The strong sustained 
market for some time carried 

advance 
sufficient money seeking 
quickly. 


millions is in six-year 2% 


was in 20-year 3% 
1953. These were 

in addition, the offering provided 
due Oct. 15, 1938, might be converted 
either the short or long-term issues, 
at a price of 100.80 for the old bonds. 
There were $90 millions of these 
bonds issued in September, 1935, at 
99.2175, a cost basis to the govern- 
ment of approximately 2.275%. This 
issue was taken almost entirely by 
the chartered banks. 


By way of comparison, th: $50 
millions 25-year 3%% refunding 
loan which was floated in London, 
Eng., in January was sold to the 
underwriters at 981%, a cost basis 
of approximately 3.34%. The 3%% 
14-year issue in November, 1937, was 
offered at 99, Going back a full year 
to the Victory Loan conversion in 
May, 1937, the five-year 2% bonds of 
that sissue were offered at 98.25 to 
yield about 2.375%. 


Treasury Bill Rate 

The continued downward course 
of yields on Dominion of Canada 90- 
day treasury bills has occasioned 
considerable comment. Whether it 
can be regarded as a significant 
barometer of the trend of interest 
rates is still a question. At the very 
least it proves that someone is will- 
ing to accept a very low rate in 
order to keep short-term funds em- 
ployed, while in some quarters it 
might be regarded as indicating the 
desire of officialdom for a continua- 
tion of cheap money. 

The latest issue, dated May 16, was 
sold on an average cost basis of 
471%, which is the sixth consecu- 
tive low mark. It replaced an issue 
dated Feb. 15, on which the average 
cost basis was .648%. Following a 
step-up to $30 millions for two April 
issues, the latest issue was reduced 
to the usual amount of $25 millions. 
The imcreased issue in April pro- 
vided the government with a little 
additional money pending receipt of 
heavy revenues at the end of the 
month, 


Be 


MADE IN CANADA 


June 
Nuptials 


For the groom who wishes 
to be meticulously attired 
for his formal day wedding, 
the morning ensemble with 
white or pearl grey waist- 
coat is the accepted style. 


At Levy Bros. the creation 
of formal day dress is an 
art attained only by long 
experience, superlatively 
fine tailoring and ‘the use 
of the highest quality fab- 
rics. We know ydéu will 
appreciate what this means 
to you. 
2 - * 
Low Interest Rate 
In view of the tendency of Cana- 
dian interest rates to follow the 
general trend in the United States, 
the conclusion reached in a special 
Brookmire bulletin that “a new low 
level in long-term interest rates, at 
least since the turn of the century, 


704. 


69 West King Street, Toronto 


Quiet stock markets have not 
given market commentators any 
fresh grounds for optimism in the 
past week. British opinion ~— _ 
~ ° ° orer showing for domestic trade 
$37,150 During April Chile United States observers take 

a comfort from the apparent bottom to 

Arntfield Gold Mines secured pro- | the decline. 
duction of approximately $37,150 ieee 
from treatment of 7,498 tons in April . ‘ 
last, the best month in the com-| Barron's, The Trader — “Because 
h | Of the likelihood of business curtail- 
| ment achieving its maximum by 
midsummer, the quite logical, 
widely entertained expectation is 
that stocks will approach an ideal 
‘buying spot’ in July. That may 
well prove to be the case. Yet it will 
have to be borne in mind that the 
stock marke, conducts no specified 
‘at home’ dates for callers. On 
similar occasions, prudent course has 
been not to attempt to guess an ex- 
act bottom.” 

- ~ * 


Financial World, New York — 

“There appears to be no basis for 
unbounded optimism concerning 
security prices, although important 
trends have admittedly been in the 
right direction. The turn in stock 
prices and in business seldom occurs 
at the same time and business is usu- 
ally the laggard by a number of 
months. But enthusiasm is likely to 
be held in check by the appearance 
of the unsatisfactory trade statistics 
which seem clearly to be in prospect 
for some time to come—even assum- 
ing that business activity is current- 
ly at or near the bottom. 

“But recent developments have not 
been such as would suggest any 
change in the policy, recommended 
a month ago, of employment of a 
portion of one’s cash reserves, 
the backing away of prices from cur- 
rent levels would provide an oppor- 
tunity for completion of some addi- 
tional purchases. Complete utiliza- 
tion of reserves can probably be 
postponed without much risk of loss 
of significant ee — oa 
L dications are that a little. n 
Ach for chron PA more aggressive eee ee 

> : can be undertaken with reasona 
Greenshields & Co porches 


INCORPORATED e e s 


507 Place d’Armes, Montreal The Annalist, New York—“Stock 
— prices at the present time are at 
approximately the same level as they 
were last November, although in 
the interval business activity has €x- 
perienced a considerable contraction. 
It would not be unreasonable if 
some further discounting of the busi- 
ness decline were to occur. It is also 
true that such an important down- 
ward break-through as that of 
March might ordinarily be 
to be followed by a more substantial 
decline than actually did occur so 
that possibly some further liquida- 
tion remains to be carried through. 


ee 


Arntfield Output Totals 


pany’s history. This compares wit 
output of $33,040 in March and wit 
$15.819 in April, 1937. In addition to 
ts own production, Arntfield treated 
110'2 tons of ore for Halliwell Gold 
Mines last month on a customs basis. 
Bullion to the amount of $3,018 was 
produced for that company. 
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INVESTMENT 
FUND 
Sharesinthis Trust afford con- 
servative investors excellent 
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of current market conditions. 
Description on request. 
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Classified ads. cost 4c. per werd ” 
and figure for each insertion. Mini- 
mum ad., $1.75. Three insertions for 
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With good management inquiries with the advance. Most 
Particulars invited. D. G. Morley, Seven 
forty Riverside Drive, New York City, N.Y, 
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Rate at Another 


Announcement of a new Dominion 


demand which has featured the high-grade 
prices to a new high level for the year, and it 


bonds, due June 1, 1 offered at 
accrued interest to yield approximately w eee 


bonds, due June 1, 1958, and callable on and after June 1, 
offered at 99 and accrued interest, yielding about 3.07%. 


into an equal par value of bonds of 
~~ 


bond prices have 


Comm. Alcohols 
High 


Broader Scale Than 
- Gn 1986-37 ae 


pees Our Own Corttepentent 
MONTREAL.—Commercial 
hols Ltd. financial statement 


ce Bill... | year ended March 31, tase 


of Canada loan this week was well amounted to pa8.312 compared 
eee year before. After allow- 


orders received that there would be 


investment to oversubscribé the new issue 


The offering appears to have been well 
as satisfactory. It included $50 millions 


timed and the terms are regarded 


of new borrowing, of which $20| "he ‘fen ek 


“The _ financial statement as at 
March 31 last shows a marked im- 
provement in current assets, with 
cash and accounts receivable higher 
than a year ago. Inventories de- 
clined during the year from $104,322 
to $86,917, while investment in p 
erty account increased from $156,333 
to $197,860. 

ring the year a bank joan of 
$10,078 was paid off, while the out- 
standing rete Stock was in- 
creased 103; to 177,400 shares. 

Comparative figures on the profit 
and ‘loss account follow: 


Income and Surplus Account 
Years Ended Mar. 31 
, 1938 


$ 
86,212 
26,572 
10,710 


2.11%, The remaining $30 millions 


that Dominion of Canada 2% bonds, 


wre Y AVERAGE 
Ph lll 


vr 
| a 


Operating income .... 
Less: Depreciation ... 


Income tax 
Surplus 48,930 34,009 
Working Capital Position 
Current assets 152,255 130,794 
29,167 55,713 


Current liabilities ... 
Working capital 123,088 75,081 


\ cetetemeaelt amamnmelialadddaaletakaleled Camel 


Cadwell Cereal Co. 
Plans Stock Issue 


Directors of The Cadwell Cereal 
Co., Toronto, are considering new 
financing which would provide for 
the introduction of a number of 
new cooked cereal products, The Fi- 
nancial Post is informed. 


It is proposed to form a new com- 
pany, with authorized capital of 25,- 
000 6% preferred shares of $10 par 
value and 150,000 $1 par common 
shares. Exchange of old shares on 
the basis of two new preferred for 
each old preferred and one new 
common for each old common share 
would require issue of approximate- 
ly 520 new preferred and 19,000 com- 
mon shares, in addition: to the 
proposed public offering. 

The present company was formed 
in 1937 under Dominion laws, and 
its products are marketed in On- 
tario, Quebec and the Maritime 
Provinces, President is James Scott, 
and J. R., Cadwell is chairman of 
the board, with A, J. Denne as secre- 
tary-treasurer, 


[ Bond Tenders | 


8 p.m., May 30, Verdun Catholic School 
Commission—$60,000, 4%, dated Mar. 1, 
1938, redeemable serially in 20 years. 
Rodolphe E. Mackay, sec.-treas. 

5 p.m., June 6, Buckingham, P.Q. — 
$29,000, 4% dated May 1, 1938, redeemable 
serially 1939 to 1958. H. J. Gorman, sec.- 
treas. : 


is foreshadowed,” is of considerable 
interest. 

Reserve position of member banks 
is such that it will support an in- 
crease of over $20 billions of new 
deposits, and, in the absence of ma- 
terial demand for loans, this situa- 
tion should substantially increase 
the flow of funds into bonds, the 
bulletin states. Desterilization of 
gold, and reduction of reserve re- 
quirements of member banks, is ex- 
pected to reverse the 1936-7 move- 
ment, when anti-inflationary tend- 
encies induced banks to sell a net of 
$1.9 billion of securities within the 
space of a year and a half. 

oe . s 


Price Movement 

Dominion bonds and the better 
provincial issues nearly all showed 
continued strength during the week. 
One of the few exceptions was Do- 
minion 3’s of 1955, which eased 
slightly to bring yield in line with 
that of the new long-term Dominion 
offering. Offerings of the higher 
grade corporation bonds were com- 
paratively light. Canada Steamship 
Lines 5’s were higher following re- 
ports of satisfactory spring shipping 
conditions, while the bonds of grain 
elevator companies were in good 


demand. 


Average Price and Yield for Seven High- 
Grade Gevernment Bends 
1938 Price. eld 1937 


May 17 May 18 
May 16 May 17 
May 14 May 15 
May 13 May 14 
May 12 May 13 
May 11 May 11 


Year's 116.87 
Range 114.21 


116.81 
111,60 


Year's 
Range 


Market Opinions . 


shown greater strength than for 
many months.” 
. o * 

Investors’ Chronicle, London (May 
1)—“The domestic trade background 
is steadily becoming more worrying. 
. ... But from the look of recent 
trade indicators such as rail traffics, 
provincial clearings, building plan 
figures, etc., we would appear to be 
passing from a period of ‘negation’ 
to something more concrete and 
unpleasant. 

“It all comes down once more to 
the problem of whether the inflation- 
ary forces present, typified in the 
rearmament programme and Rocse- 
velt’s plans, plus a domestic public 
works programme, can make them- 
selves felt early enough to keep the 
wheels of industry turning at a rea- 
sonable pace.” 

* 


The Economist, London (May 7)— 
“The course of prices for equity 
shares last month went far to con- 
firm the view that, since the begin- 
ning of this year, politics rather than 
economics have determined the trend 
of the market. ... At present the 
markets seem altogether to lack the 
courage of their convictions. The 
absolute extent of the ground re- 
gained, moreover, is as yet relatively 
inconsiderable. Wall Street recover- 
ed in April about half its decline of 
March, while London recovered the 
whole, but very little more. Am- 
erica’s response, indeed, _to the 
President’s new pump-priming pro- 
gramme is not impressive, while 
British investors are now being con- a 
fronted, each week, with accumu- sf Pe 
lating evidence of cyclical trade re- 
cession. The possibility of a sub- 
stantial secondary market revival in 
the summer still remains. More im- 
mediately, however, looms the pos- 
sibility that an early and undue 
manifestation of interest in the af- 
fairs of central Europe might pro- 
voke a fresh falling away of share 
values.” ' 


Toronto Bond Traders 
Elect New Officers sei tly tai 


E. F. Mulqueen, of Mills, Spence 
& Co., was elected president of the 
Toronto Bond Traders Association at 
the recent annual meeting. Vice- 
president for the ensuing year is 
William Robson, of A. E. Ames & 
Co., with C. A. Rogers, of Dominion 
Securities Corp. as secretary. Mem- 
bers of the executive committee are 
J. S. Brown, N. H. Gunn, Howard 
Hunter, R. B. Macfarlane, A. M. 
Davidson and A. M. Ramsay. 


holstery of true DeLuxe 
rich boucle in a diamond 


expected 
f Bond Redemptions | 
Issues: 


Year Due Price 
1952 July 1 105 


100 
107 
105 
102 
105 


June 1 
June 1 


May 20 
July 1 
July 15 
encisted exqount G00 
called for 
sinking fund purposes at prices not ex- 
‘calted for 19000, 181. 


Earnings for Past Year on} 


rOp-/ annual meeting on May 11. 


(Left) Hudson 112 DeLuxe Convertible Coupe, $1047. (right) 


And here is what’ you'll see... 


course... lying flat in the trunk com- 
partment. Four direct-action shock ab- 
sorbers. Sturdy bumpers. Radiator 
ornament. Gas and water temperature 
uges on the dash... with Hudson’s 
amous ‘Tele-Flash signals to tell you 
all's O. K. with oil and generator. Big 
17-plate battery . .. mounted under the 
hood for easy servicing. 
trolled light switch. W 
and sun visor. New ash receiver built 
into the dash. 
Drive the new Hudson 112 Deluxe! 
eae th all Hudson’s patented — 
h.p. motor, wi ’s 
featares ; . seed ot every equedh . 
this new Hudson with wide 


A beautiful new interior! New up- 


tern with braided seams .. . restful, in- 


ELECTED DIRECTOR 


_Orrin S. Dowse, elected director 
for Goderich Elevator Co. at the 
Mr. 
Dowse is vice-president of Stratton 
Grain. Co., Milwaukee, and. second 
vice-president of the Chicago Board 
of Trade, 


Municipal 


Finanees 


Jonquiere, P.Q.—Bond refunding 
plan is now in effect. Old bonds may 
be sent to Albert Laberge, town 
treasurer, Jonquiere, for exchange 
into 4% bonds dated July 1, 1937, 
maturing 1952, redeemable by annual 
drawings. Bondholders will also re- 
ceive a premium of 1% on the par 
value of the old bonds. Coupons due 
on and after Aug. 1, 1937, must be 
attached to old bonds, First coupon 
on the new bonds is dated Jan. 1, 
1938, and may be cashed as soon as 
the new bonds are received. 

a + os 


Fort William, Ont.—Current ex- 
penditure amounted to $1,505,000 in 
1937, which was $10,000 less than 
estimated revenue. Tax collections 
totalled $1,154,077 as compared with 
a current levy of $1,250,102 for 1937. 
Accumulated uncollected taxes were 
$349,095 at the year end. Debentures 
outstanding totalled $7.3 millions 
against which there were sinking 
funds of $3.9 millions. Sinking funds 
were $145,068 in arrears. 

7 + * 


Black Lake (Megantic county) 
P.Q.—Refinancing plan is now effec- 
tive, and old bonds should be for- 
warded to La Banque Canadienne 
Nationale, 71 St. Peter St., Quebec, 


P.Q. Past due interest and accrued | 
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Municipal Bankers Corp. 
Delays Interest Payment 


Payment of any interest on bonds 
of Municipal Bankers Corp. (1931) 
Ltd. before next March is regarded 
as unlikely by G. C. Lawrence, gen- 
eral manager. Trustees consider it 
advisable to maintain a strong cash 


position, and the company will have |- 


about $50,000 cash on hand after 
payment of approximately $35,000 
of taxes in May. 

Last fall it was believed a pay- 
ment of perhaps 1% might be made 
in March, 1938. Beginning in Sep- 
tember, however, the outlook for 
the company’s real estate operations 
in Toronto became less favorable, 
and no interest was paid. The last 
payment was 1% in March, 1937, 

Assets have been conservatively 
valued, it is understood, and 
approximately $17,000 principal 
amount of bonds was bought in 
during 1937. 


Easter Sales Boost 
Fanny Farmer Profit 


Easter this year brought sales and 


interest as at April 1, 1938, will be|profits of Fanny Farmer Candy 


paid in cash, and new 4% bonds will 
be issued, dated April 1, 1938, matur- 
ing in 1953, redeemable by annual 
drawings. 

* © @ 

Midland, Ont.—Gross relief bud- 
get of $140,000 for 1938 has been ap- 
proved, subject to anticipated grants- 
in-aid of $113,414. This means a 
town levy of 8.5 mills. Peak relief 
budget was $263,000 in 1933. Last 
year about $135,000 was spent out of 
$150,000 budgeted. Town and prov- 
ince will share pro rata in any 1938 
savings. 


wality ... 
pat- 


driving vision 


windshield in the entire lowest price 
field. Safest stopping, too, with Hud- 
son’s Exclusive Safety Brakes . . . finest 
Bendix Hydraulics, with a reserve me- 
chanical system that takes hold auto- 
matically from the same ee if 
ever needed. Hood hinged at the front 
. + wind only closes it tighter. 

And...you'll see new economy! The 
economy that comes from long life and 
low upkeep cost ...and’ 
too, in the car that beat her ti 
leading lowest priced cars in direct 


competitive tests. 


You'll see a car that’s completely 
equipped! Spare wheel and tire, of 


action shock absorbers. And new han- 
dling ease . . . because of roller tooth 
steering, a fine car feature, and correct 
weight distribution. 

New safety! Body all of steel. Clear 


Shops for April, 1938, well above 
the same month of 1937, Last year 
Easter was in March. 

Figures for the first four months 
of both years show sales for the 1938 
period up 635% from last year. 
Profits caught up rapidly as a result 
of the April volume, and were 
within $6,527 of the 1937 figure, a 
decline of only 2.66%. 
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1937 
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ENGLISH MIXTURE 


Crown Cork & Seal |C.'P. R. Survey Indicates 


Earnings Hold Up 


Consolidated Statement 
Reveals Profits at Same 
Level as in 1937 


From Our Own Correspondent 

MONTREAL.—Crown Cork & Seal 
Co. Inc., which has a subsidiary in 
Canada Crown Cork & Seal Co., 
stock of which is listed in Montreal, 
reports consolidated net sales of 
$6,053,945 for the first quarter of 1938. 
This contrasts with $4,894,611 in the 
like period of 1937. After providing 
for senior charges, there was a net 
profit available on the capital stock 
of $547,288, or practically the same as 
a year ago, Earnings on the common 
stock were equal to 81 cents a share 
before provision for Federal surtax 
on undistributed profit, This com- 
pares with 82 cents a share reported 
on a slightly smaller number of 
shares in the. 1937 first quarter. 

Comparative figures follow: 


3 Months Ended March 31 


1938 1937 


$ 
4,894,611 
4,156,345 


738,266 
28,354 


Net sales 
Costs, exps. & deprec. 


Operating profit 
Amort. of devel. exp. 
Amort. of patents .... 
Interest, etc. 

Federal income taxes. 
Other expense (net) . 


5,057,456 


Net profit 
Pref. divds. 
Com. divds. 


Surplus ’ 
Shares common stock. 517,601 
Earnings per share ... $0.81 $0. 
Note—No provision was made for Federal 
surtax on undistributed profits. 
*Credit. 


Better Showing This Year 


MONTREAL.—With a good crop — 
this year, the Canadian Pacific Raile 
way could show a substantial ré= 
covery in earning power, according’ § 
to a special survey on the company ~ 
prepared by W. C. Pitfield & Co. 
Montreal investment dealers. ae 

This 12-page,survey deals exhaus- 
tively with the operations of the ~ 
company; with the position of the™ 
Canadian transportation field; its / 
present position and outlook.. It is” 
claimed that the present low quotas @ 
tion on the stock is attributable in | 
large measure to the New York liste — 
ing, “the shares having sold off to 
an unwarranted extent in line with 
the drastic decline in value of Am« © 
erican railway stocks caused by the 
precipitant decline in traffic, accen- ~ 
tuated by burdensome taxes and 
higher costs, principally wages.” 

Further it is contended the pres- © 
ent position and outlook for the 
C.P.R. is better than it was in.1932 ~ 
and 1933 when the ordinary shares’ © 
sold several points higher than at 
present. i 

An interesting feature of the pams« ~ 
phlet are a number of statistical . 
tables covering key figures on earns — 
ings since 1926. a 


_ Dominion Treasury Bills 3 
Issue of $25 millions of Dominion > 
of Canada treasury bills, dated May” 
16 and maturing Aug. 15, 1938, was’ # 


sold for an average price of 99.88269, 


for an average cost basis of. 471%, 


This cost basis constitutes the sixth 
consecutive new low for this type ~ 
of financing, 
82 | 648% on the previous issue. Total 


and compares with — 


amount of bills outstanding remains ~ 
unchanged at $160 millions. , es 
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Blinds 112 DeLuxe Sedan, $959—fully equipped, ready to drive in Tilbury, Ont., freight, license and taxes exttd. 


112-in. W.B...6 Cylinders... 83 H.P. 
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for Hudson: 112 DeLuxe, 3- 
Passenger Coupe. Safety Plate 
glass standard All 
= pasavailableinawidevariety 


new spring colors. 
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The Financial Post’s 
Platform for Canada 


Balanced budgets. 

A modernized constitution. 

Extension of Empire trade. 

Integrity in meeting public obligations. 


Green Grass 
REEN grass will soon be spreading its 
lush beauty across the prairie provinces. 
It will be at its best in Saskatchewan about 
June 8—the day of the forthcoming general 
election. 

Hon. Charles A. Dunning once remarked 
that he had never called an election in Sas- 
katchewan later than June 9. Asked for 
the reason, he said: “Green grass—it makes 
people feel confident and hopeful.” 

It is green grass that will in the end elimin- 
ate the Aberharts and the debt repudiators 
from western Canada. Granted good crops 
and a reasonable return for their labors, the 
men and women of western Canada will have 
too much to do to listen to the silky Judas 
speech of those who preach legal thievery 
under the guise of public benefaction. 

Green grass has been a long time coming to 
the prairie west. It seems to be on its way 
at long last. When it comes it will bring 
confidence and hope. It will revive the simple 
honesties, the inherent spirit of fair play that 
have gone hand-in-hand with prairie growth 
and development. 

Recent legislation in Alberta is a shameful 
contradiction of the true spirit of prairie 
people. It has no place in a country where 
green grass must shortly grow again. Await- 
ing this day it should be erased from the 
statute books of the province. 


Insurance Jurisdiction 

ARTLEY McNAIRN, superintendent of 

insurance for Ontario, told the Rowell 
Commission recently that in his opinion the 
licensing and the policing of the insurance 
business in Canada could be done better and 
more economically if the Dominion depart- 
ment of insurance were abolished and all 
power given into the hands of the provin- 
cial departments of insurance. 

A few months ago, the Dominion superin- 
tendent of insurance, G. D, Finlayson, said that 
in his opinion the provincial departments 
might be abolished and that the job could be 
done better and more cheaply with all power 
in his hands. ‘ 

Most official bodies in the life, fire and casu- 
alty field, also the various provinces heard by 
the Rowell Commission to date, favor the 
status quo, with some reforms. 

a a ” 

With practically every Canadian household- 
er in some way or other concerned with insur- 
ance and with the gigantic investment aspect 
of the life business particularly, this problem 
of who will see that insurance business keeps 
its house in order, that claims will be promptly 
and justly paid, that agents get and give a 
square deal, is a matter of wide national im- 
portance. Twenty years ago there was little 
or no challenge to federal jurisdiction, Today, 
successive decisions of the Privy Council have 
thrown the balance of power into provincial 
hands. 

~ a * 

Despite evidence of overlapping and the 
costly duplication of statements and returns 
which companies must make under the pres- 
ent system, a balancing of powers between 
the federal and the provincial authorities has 
many sponsors. It is felt that the prestige and 
authority of a central jurisdiction to handle 
all matters respecting solvency and financial 
condition of companies doing business in 
more than one province is both logical and 
necessary. 

On the other hand, the presence of a large 
number of local companies, such as farm 
mutuals, and the need for close detailed super- 
vision of agency and contract matters indicates. 
an important job for regional supervision— 
quite apart from the obvious authority with 
which provincial offices are now clothed by 
reason of successive Privy Council decisions. 

we = a 

Few Canadians know the ins and outs of 
this problem as intimately as Chief Justice 
Rowell. He himself had much to do with 
drawing up the present Federal Insurance Act. 
For years he was associated as legal counsel 
with the Canadian Life Insurance Officers 
Association during the days when insurance 
jurisdiction was a front-page controversy. In 
. every province he has asked penetrating ques- 
tions about insurance. 

Admittedly the provincial superintendents 
of insurance have done a constructive work in 
achieving and enforcing uniform regulations, 
legislation, contracts and standards in each 
province, Their work is an importantgecom- 
mendation for their claim to a share in insur- 
ance administration. 

But assuming a federal office to contro] sol- 


be little need for more than three additional 
jurisdictions—one in the Maritimes, one in the 
Prairie Provinces and one in British Columbia. 
- Such a plan would strengthen the hand of 
the ‘and the Prairie Provinces. It 
_ would eliminate most of the duplication and 
_ Mpnecessary machinery which now exists. 
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Agreed Charges 

N A SINCERE effort to restore equity and 

balance to the\railway freight structure by 
means of “agreed charges,” Hon. C, D, Howe 
has run into some pretty stiff opposition. 

At present, railway rates fall roughly into 
three groups. There are what might be called 
“standard” rates; there aré rates set to meet 
special competition and there are rates to 
meet “potential” competition. The new plan 
of “agreed charges” would permit the rails to 
offer a shipper a flat rate applicable to all his 
merchandise. The purpose is to give railways 
a method of rate-making now generally used 
by commercial vehicles. 

The intended fairness of the “agreed 
charges” plan is commendable. Sweeping 
accusations that it is a foul railway plot to kill 
all competition and create a monopoly cannot 
be taken seriously. 

But, supposing the railways do obtain this 
new competitive weapon with which to meet 
truck competition, what assurance is there 
that new forms of discrimination will not 
develop? What assurance is there that instead 
of stabilized rates between the rails and the 
trucks, a new era of rate-slashing between 
these two types of carrier will not develop in 
the same way that trucks themselves have 
been cutting each other’s throats in recent 
years? 


If truck rates were under federal rather) 


than provincial control, it might not be neces- 
sary to introduce “agreed charges.” With pro- 
vincial-federal control still in abeyance the 
effectiveness of this new rate weapon has yet 
to be ascertained. 

The object of any freight rate structure is 
to move goods and merchandise over the most 
economic route. If agreed charges will achieve 
this by restoring business to the railways 
which is rightfully theirs, then the experi- 
ment may be worth a trial. If, on the other 
hand, agreed charges merely permit railways 
to cut rates so that goods which can most 
economically be moved by truck are hence- 
forth handled at a loss by the rails, then the 
result can only be further chaos. 

This is the “agreed charges” issue which 
Parliament is called upon to settle. 


The Good Old Days 


N DAYS of tribulation, a common pastime 

is to cast one’s memory back through the 
years to glean consolation from the limbo 
of the “good old days.” 

If newspaper reports are to be believed, 
Senator Meighen did this the other day when 
he returned to his boyhood home at St. Marys, 
Ont. He painted a rather glowing picture of 
“the good old days” and spoke gloomily of 
modern despotism with the decadence of 
democracy which followed in its wake. 

There is little purpose in looking back to 
yesteryear with “Arcadian longing.” In every 
phase of life—be it food, shelter, health, cloth- 
ing, drudgery, educational opportunities, or 
even politics—today’s conditions are infinitely 
more desirable, more productive of happiness 
than those of forty or fifty years ago. 

As W. J. Cameron, of the Ford Motor Co., 
said last year in one of his notable Sunday 
evening broadcasts: “The organized confusion 
of the day should not mislead us; the noise 
you hear is not the cracking of foundations; 
it is but the squeaking mice that cannot gnaw 
the granite.” 


Encouraging Plant Modernization 
EMOVAL of excessive taxation on corp- 
orate profits and provision of a special 
allowance for obsolescence, were urged in the 
recent brief of the Ontario Government to the 
Rowell Commission. 

Quoting figures from The Financial Post 
Business Year Book to show the extent to 
which new capital issues in Canada declined 
during the depression, the Ontario submission 
suggests that possibly $200 millions is re- 
quired for modernization if Ontario industries 
are to retain and improve their position in 
both domestic and export markets over the 
next few yearg 

The province adds its plea to that made 
recently by the National Employment Com- 
mission regarding revision of the existing 
laws to allow deduction of obsolescence losses 
on machinery and equipment. 

It points out that in England, obsolescence 
has been allowed since 1897 by regulation and 
since 1918 by statuté. New regulations issued 
in 1931 still further broadened and extended 
the definition of obsolescence. 

In the United States, obsolescence was 
allowed in part under the act of 1919 and fully 
recognized in the act of 1918, 

The brief points out that while in Canada, 
depreciation allowances are more generous 
than in England, there are, nevertheless a 


ts. 
get the most effect, such a change should 
be made immediately. As urged recently in 
Financial Post, some action this 
might well be taken in the forthcoming 


It will be money in pocket for governments 
encourage plant modernization pro- 
grammes. Jobs can thus be created, taking 
men Off relief rolls. And Canada’s competitive 
position in world trade will be stimulated. 
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HE peculiar antipathy of eastern Canada 
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contrary to the intention of the British North 
America Act, because (1) they intrude on the 
federal power to regulate trade and commerce, 
(2) they set up “tariff” barriers between prov- 
inces, (3) they impose taxes for purposes other 
than the raising of provincial revenue. 

The submission shows that, so far, the prov- 
inces that have discriminated most heavily 
against the chain store are Quebec and the 


‘| Maritimes. Ontario has a minor discrimina- 


tion described as “not intentional.” No discrim- 
inatory taxes are cited in any of the western 
provinces. 

_ It is probably more than a coincidence that 
provinces which are least discriminatory in 
their treatment of chain stores tend to be those 
where retail sales per capita are highest. Cer- 
tainly it is true that in the provinces where 
the chain store has flourished most extensively 
the overhead cost of doing business has been 
steadily reduced. 

As investors well know, chain stores have 
been successful only to the extent that they 
provide better service and lower prices than 
competing independent merchants. In many 
respects they have done this, But such com- 
petition has proved a spur to the independent 
merchant rather than caused his disappear- 
ance from the field. 

For the chain store has no monopoly of mer- 
chandising ability or operating efficiency. It 
has no monopoly of service or imagination. 
Independents have just as much to learn and 
profit by some of the ideas and methods 
adopted by successful chains—many of them 
have in fact profited in this way. 

Putting an extra tax on the chain store does 
nothing to make the independent more effi- 
cient or successful. It merely penalizes a form 
of enterprise that has played an important 
part in giving the consumer good value for 
his merchandising dollar. 


Cheap Money For Alberta Farmers 


NE of the points made by the Edmonton 

Chamber of Commerce in its brief to 

the Rowell Commission a few weeks ago was 

that western farmers were paying from $5 to 

$10 millions a year to meet high interest rates 

on public and private debt, in excess of the 
rates charged to older provinces. 

In submitting a supplementary brief at 
Toronto recently, the Dominion Mortgage and 
Investments Association quoted figures from 
the Banking and Commerce Committee find- 
ings of 1933 to show that the excess of interest 
rates in Alberta over those in Ontario worked 
out to an average of .89% over a 15-year 
period. 

The Association pointed out further that 
the total of farm and city mortgages in Alberta 
of life insurance, loan and trust companies, 
has approximated $40 millions during that 
time. On this basis the excess interest would 
be roughly $360,000 per year—if paid. 

Actually such interest has not been paid. 
In fact, the real interest cost has been less 
than on a similar amount of debt in Ontario. 


Editorials in Brief 

Rip Go the Mortgages in Alberta. And R, I. P. 
goes Alberta's credit. 

7 © & 

The New York Times was inspired to write 
an editorial recently praising Premier Duplessis 
of —— because he had the courage to repeal 
his French translation law. It quotes the Pre- 
mier as saying: “Like all other men, I am weak 
and may make a mistake, but it is worse to 
persevere in error.” The premier also averred 
that: “It is the duty of all men of courage and 
heart to recognize and repair error.” 

We will pay more heed to these fine words 
when Premier Duplessis ceases to “persevere in 
error” toward the. Rowell Commission on 
federal-provincial relations. 

* «es 


Prairie Wheat Growers’ contribution to Can- 
ada’s economy in wheat alone in the last 53 years 
has been just over $9,000 millions, says Searle 
Grain Co, The greater part, it claims, has been 
spent in eastern Canada with about $1,000 mil- 
lions spent for railroad freights alone and at 
least an equal if not a greater additional amount 
on railroad freights for the goods for which the 
wheat was 

It further calculates for Premier Hepburn’s 
benefit that the extra cost of these goods, because 
of the tariffs, to the farmers of the West who 
grow wheat alone, must have been about $1,100 
millions, 

It was Prof. Norman Rogers (now Federal 
Minister of Labor) who started this unending 
mathematical controversy as to the statistical 
debits and credits of Canada’s tariff policy since 
Confederations Had he been a Greek and not a 
Canadian he would doubtless have been con- 
demned to an eternity of balancing endless mil- 
lions and billions of provincial figures which 
never once tallied, 

It would not have been an undeserved fate. 


Sayings of the Week | 


“It is the first duty of any intelligent staff to 
read all the newspapers."—Hon. Ian Mackenzie. 


“It seems to me that Fascism constitutes the 
greatest threat in the world today.” — Harold 
L. Ickes. . r 

* 


“Russia, having upset the old political and eco- 
nomic system, now turns to America for her 
ideas. So do most of the nations of Europe.”— 
J. B. Priestley. ‘ 

* 6 


“I can think of no post which would give me 
greater pleasure than the one to which I am 
being "amSir Gerald Campbell, newly- 
appointed British High Commissioner to Canada. 

s *¢ 


“Let us choose a leader who has the courage, 
virility, sympa for 
ledge of the problems of the 


seeaties Coan aon but qabov sound 
e all one in 
business principles and economics,”—Hon. J. Earl 


me.peet and oppressed,” 


Post-Scripts 


First Baronet 


Sir James Dunn, first baronet of 
his line, loses all formality when he 
comes to Canada. Here, where he 


tia and prac- 
tised it in Ed- 
monton and 
who laid in 


ed 

Sir James has been out here on 
one of his frequent visits. He has 
been up at the Soo looking over his 
Algoma Steel plants and awarding 
contracts for the expenditure of a 
few more millions to expand that 
once-orphaned enterprise, now rap- 
idly rounding into shape as a thor- 
oughly well-integrated steel pro- 
ducing plant. P 


Incidentally, he was accompanied 
on his trip to the Soo by a man 
bearing the name of one of the 
greatest steel magnates of all time. 
It was young Hugo Stinnes, son of 
the Hugo Stinnes who was famous 
in Germany’s war and post-war 
industrial development. 

Hugo Stinnes is a steel-maker 
himself. Following the bankruptcy 
of his father’s iron-steel-coal em- 
pire, he came to the United States, 
raised a large sum of money and 
bought in many of the more profit- 
able units at liquidators’ sales. He is 
a frequent visitor to this side of the 


water. 
s e . 


Dunn and Steel 


It is a curious turn of events that 
has put Sir James Dunn at the head 
of an Ontario steel-producing enter- 
prise and that finds him in competi- 
tion with the Dominion Steel and 
Coal Corporation, the recent buyers 
of the Ojibway plant of U. S. Steel. 
For Jimmie Dunn, as an articled law 
clerk in Halifax, studying at Dal- 
housie University, helped to draft 
the incorporation papers of the 
infant merger that is today Domin- 
ion Steel and Coal. 

Sir James Dunn has had a link 
with Algoma Steel for over 30 years. 
When the Sovereign Bank closed its 
doors he helped to organize a com- 
pany that bought securities of the 
holding company in at auction. His 
interest was solely that of the 
financial entrepreneur and he did 
not bother much with the manage- 
ment. But finally he got tired of the 
manner in which the group of 
enterprises was being financed and 
refinanced and starved and milked 
and he decided to take it and run it 
himself. As a result the ponderous 
financial structure has been shaved 
down to trimmer proportions and 
Algoma Steel has been stripped for 
action as a steel company. Algoma 
has become for the first time in its 
career a concern operated for manue 


Maritimes Chided 


‘ Halifax Mail 

There are times when the head- 
line, “Maritimers Chided,” used by 
The Financial Post, Toronto, would 
be received with none too good 
grace in this of Canada. 


But when the individual doing 
the “chiding” is a native of the 
Canadian Manufacturers Associa- 
tion, a man of wide business experi- 
ence and an agricultural back- 
ground, it is no occasion for resent- 
ment. 

Such a man is Captain F. C. 
Brown, Vancouver, born in New 
Brunswick, a resident at various 
times of agricultural Saskatchewan 
and Alberta and now a British Co- 
lumbia industrialist. 

ee yee fae ee 
said: 

“You, in these provinces, . are 
bringing in butter, eggs, and in 
some cases hogs, which could be 


BIRDS OF A FEATHER 


facturing rather than for promo- 
tional profits. Dunn is happy in 
making his contribution to the job of 
bringing industrial order out of 
financial chaos but he is not half so 
proud of that as he is of Tom Rahilly 
and the alert, aggressive group of 
steel men who are running the com- 
pany for him. 
aw 


Dr. Jeidels 

An interesting visitor to Can- 
ada this week was Dr. Otto Jeidels. 
He has just retired as one of the 
managing partners of the Berliner 
Handels-Gesellschaft, a leading Ger- 
man commercial bank despite its 
name, which means the Berlin Trad- 
ing Company. 

Dr. Jeidels is a Swiss. Graduating 
from university as a youth he came 
to this continent and was for a while 
a messenger in the stock brokerage 
offices of Jules S. Bache, president 
of Dome Mines. Callous Wall 
Street’s native runners could not 
understand how one of their number 
could be a “doctor” and he took 
much ribbing. Later he was asso- 
ciated with the American Metal Cor- 
poration and returned to Berlin be- 
fore the war to go into banking. 

With his wife he has been visiting 
various parts of Canada. 

e @ * 


Dr. Jeidels has been an important 
figure in post-war German finance. 
He was one of the authors of the 
stand-still agreement, was the in- 
ventor of the system of “travel 
marks” and co-author of the clear- 
ing system that has replaced normal 
exchange movements between the 
world’s insolvent nations, and has 
been on the under management 
committee of most of Germany’s 
recent domestic loans. 

Being Swiss by birth he is one 
member of a “minority” group in 
Germany and minority groups are 
not only unpopular but are subject 
to persecution from time to time. 
This may have something to do with 
his retirement from German bank- 
ing and his attainment of every 
man’s desire to spend a few years 
travelling around the world. 

eo a e 


Phenomena 

The London, England, newspapers 
have arrived with their lengthy and 
sensational discussions of the pro- 
foundly unimportant question of 
whether Grey Owl was 100% an 
Englishman or only 87%% English. 

The articles caused one of the more 
cynical members of the staff to put 
down on paper the names of some 
other famous ex-residents or present 
residents of Ontario who have 
achieved fame and/or notoriety in 
recent years. 

First he thought of Charlie Millar, 
jesting author of the Stork Derby. 
Then of Father Coughlin and Aimee 
Semple MacPherson and William 
Aberhart. The only present resi- 
dents of Ontario whom he could re- 
call having received continuous pub- 
licity all over the world are the 
Dionnes and their doctor, although 
the indomitable Mitch Hepburn and 
the lovable Dr. Eddie Robertson 
have had their moments of headline 
fame. 

What is there, he wondered, in the 
air of conservative old Ontario, that 
produces newspaper phenomena so 
abundantly? 


2 
with the finest in, the Dominion, ac- 
cording to packers, 
the farmers who raise hogs, 

together with the dairy cattle, are 
the agriculturalists who have the 
best homes, the most comforts, 
make the greatest use of labor-sav- 
ing machinery purchased with the 
wv of their butter-fat and hog 

es. 

Nevertheless, Nova Scotia imports 
(ousente of so gh cured meats 

one every year, to say nothing of 
the thousands of carcasses of pork 
sold fresh. Stores and refrigerating 
plants are full of it, raised in other 
parts of Canada and in the United 
States, returning profits to farmers 
elsewhere, | away money 
which should ¢ te as the blood 
ene of Nova Scotia’s economic 

e. 

Manufacturers too seldom are in- 
terested in agriculture—aside from 
selling their products in the coun- 


Biscuit-makers 

Bread is said to be the staff of life. 
But if you talk for any length of 
time with Alex A. Fraser, the newly- 
elected president of Christie, Brown 
& Co, Ltd, 
he pretty 
nearly con- 
vinces you 
that biscuits, 
not bread, 
are the staff 
of life. 

He has, for 
many years, 

super- 


of biscuits 
and knows 
just what, 
how much 
and the qual- 
ity of each 
ingredi- 
ent that goes into them. ; 

He has been 38 years in the bis- 
cuit business. Born in the town of 
Arthur in Wellington County, Ont., 
he has spent most of his biscuit life 
in the United States. He was edu- 
cated in London, Ont., after leaving 
school in Arthur. 3 : 

Talking one day with him, we 
asked just how he came to select the 
biscuit business as his life’s work. 
His reply was that the food industry 
had always looked good to him, that 
no matter what else happened it 
would go on forever because people 
had to eat. He began in biscuits in a 
small job and has since been 
“mixed” up, from “cellar to garret,” 
in every part of the baking busi- 
ness. Working in and studying all 
the various departments including 
mixing, baking, icing, enrobing with 
the big National Biscuit Co. in the 
United States, he was gradually 
promoted to the position of super- 
visor of production of all that 
company’s plants. 

Coming back to Canada eight 
years ago he became vice-president 
in charge of production of Christie, 
Brown & Co. Subsequently he has 
been connected with sales and ad- 
vertising. 


ALEX FRASER 


* ° * 


He is fond of a variety of sports. 
He likes golf and the other week 
end we suggested a game, over- 
looking the fact that the trout 
season had been “rung in,” s0 
instead he went up north among 
the lakes and streams. In the spring, 
golf with him awaits the wearing 
off of the novelty of fishing. As a 
golfer he feels he is a good fisher- 
man, but all the same we have seen 
him hit the ball well over 200 
yards. Last winter he was fre- 
quently observed watching the To- 
ronto Maple Leafs perform their ice 
acrobatics along with 10,000 or more 
delirious. hockey s—and he sat 
close to the boards too, 
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Charles Edmonds 


A couple of years ago there was an 
enthusiastic celebration in the Royal 
York Hotel in Toronto at which 600 
or more employees of Christie, 
Brown & Co. assembled to honor a 
highly respected employee. That 
employee was Charles E. Edmonds, 
who last week was elected chairman 
of the board. In February last he 
celebrated his 63rd year of continu- 
ous service with the one firm. 

Born in England in 1863 he started 
in the biscuit business at the early 
age of 13, getting the princely sum 
of $1.75 a week as a “baker’s boy.” 
But he wasn’t satisfied with that job 
and by hard work he climbed by 
gradual steps through the general 
office, right up to the position of 
president in 1926. 

Having discussed business condi- 
tions and methods with Mr. Ed- 
monds on many occasions, we are 
convinced he has invariably tried to 
keep in mind not only the interests 
of his company but those of employ- 
ees, competitors, retailers and con- 
sumers. To maintain established 
company principles he has fre- 
quently lost business. 

o « a 


Stan Young 


Along with other executive 


changes at Christie, Brown was one |} fir 


affecting a young man who has 
received several promotions in his 
compafatively short business career. 
Stanley H. Young, formerly general 
sales manager, is now vice-presi- 
eee charge of sales of Christie, 


We have bowled on the alley, 
golf and fished with Stan 
oung and one of his main charac- 
teristics is his ability to make 
friends. He can meet an entire 
stranger, in 
time 
friendly 
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Real Est ate: 


Tevision Teal 
estate taxation to bring this tay 
“into closer to earning 
ability of the property.” 

Owners of real estate will fing ‘ 
little consolation in the bearing 
their present burdens from th, 
thought that’ many minds now are 
studying their predicament, that 
eventual relief at last is not improb. 
able. It will be months before thy 
Rowell Commission : 


ries a story that the Rowell Com, 
mission has under serious c 


changed. Something ADProaching 
the British system where taxation 
is based on the revenue Provided 
by a property is thought of. 

The Rowell Commission wil] have 
paid its way if it can set the wheels 
in motion to give the muncipal tg 
structure a thorough overhauling 
According to the Citizens’ Resear 
Bureau the British system is 
superior to that in Canada 
of the care, skill and equity in max. 
ing assessments. The main thi 


house- taxpayer. 
ent burden is oppressive, 


New Basis of Real Estate 
Brockville Recorder-Times 

Reports are in circulation that ong 
of the chief recommendations of the 
Rowell Commission, now !nvestigat. 
ing financial relationships through. 
out the Dominion, will be rather , 
drastic revision of the existing sys. 
tem of real estate taxation with the 
suggestion being made that Canad, 
effect an adaptation of British prac. 
tice under which the tax on rea! 
estate varies with the rental com. 
manded by the property and is 
usually paid by the tenant. 

The Financial Post points out that 
several of the briefs submitted to 
the Commission have drawn atten. 
tion to the British taxing system. 

The municipal tax system in 
numerous communities is sadly in 
need of overhauling. Years elapse 
without any systematic revision of 
the assessment being undertaken, 
Values struck ten or fifteen year 
ago remain the assessment of today 
regardless of deterioration, higher 
rentals and many other factors re- 
quiring consigeration. If the Rowell 
Commission proposes a drastic 
change in the real estate tax system, 
with the rental of properties to form 
the basis of the tax paid, and if this 
should meet with approval of the 
various legislatures, it. might not 
be <out of place, and certainly it 
would be fairer than the present 
haphazard system. 


Shifting the Tax Burden 
Oshawa Times 
The Financial Post in a recent 
article’states that the Rowell Com- 
mission has under serious considera- 
tion the, secommendation in its ren 
port that the basis of taxation on 
real estate be fundamentally 


changed. 

If ahd when the Rowell Commis- 
sion can set the wheels in motion to 
give the municipal tax structure a 
thorough overhauling, it will be 
doing something worth while, in the 
estimation of the property owners. 
According to the Citizens’ Research 
Bureau, the British system of taxa- 
tion is superior to the Canadian 
method because of the manner in 
which assessments are made. It 
would appear as if the present sy* 
tem of taxation on real estate was 
never devised to meet modern re- 
quirements of municipal revenue. 
The inequalities are too glaring and 
if not remedied the building indus 


try will remain in the doldrums u2- 


til taxation methods are revised. 


Other People’s 


Views 


The “World” —— 
The Spectator, London | 
Recently Pravda has published 


a letter of considerable imp 


from M. Stalin. He affirms not 
that the final victory of Socialism 
must be on a world scale, but that 
even the victory of Socialism in & 
single country (ie. the USSR) 
depends on the efforts and activities 
of the international proletariat. 
The statement is surprising only 
because, after ten years of polemic 
against Trotsky, during which me 
and women have been executed a! 
persecuted for holding Trotskyist 
views, M. Stalin appears to have 
ended by adopting, in a modified 
form, the heresies of his routed and 
exiled opponent. : 


Capital Sitting Down? 

Palm Beach Post 
Rumors that men with money at 
“sitting down” may be heard on the 
streets and may be suggested hints 
in some news stories. But such 
rumors largely are irresponsible 
both in their nature and in thos 

from whom they emanate. 
Capital cannot sit down. It may 


be forced into involuntary retire | 


ment for a time, It long has bee® 
known to have a “timid” nature 
But if there is any possible safe = 
for it to go to work, it will be foun 
at work. : 
This is because capital that is n¢ 
at work is being devoured. Taxes 
gnaw at it annually and it must be 
drawn on otherwise. Unless it 
replenishes itself it is like an 
e. 
Everybody is out after all the 
business he can get, whether its 
work or investment. Tell a £° 
workman where he can find work 
and he is there before sunup the 
next day trying to get it. Indicat¢ 
to. capital where it can keep busy 
and it will fly there with the winss 
of the morning. 


- Yet we read that men by the 
ousands ed by 
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From Armaments 


gut Business Will Welcome Seema Income— 
Canadian Activity Continues Wide Lead Over 
: U. S.—Dept. Store Sales Hold ‘Well 


clearly apparent that the Canadian manufacturing industry 
% some actual orders for British armaments and that more 
, similar line are to be expected. It is not apparent, however, that 


ft is now 


gyining in the nature of a huge business boom can be expected as a 
t. 

Tos is a vast difference between war and peace time manufacturing 

gsunitions. During a period of actual hostilities costs are of minor impor- 

ote: quality and design only secondary; almost the whole stress is laid 

ge volume and rush delivery. 

From present indications any new armament business for Canadian 
paustry is going to be on a fairly modest scale, largely of an experi- 

nature. Profits and design are going to be given closest consid- 
qxtion. The new addition to Canadian business, at a time when effects 
g the United States slump are beginning to be felt, will be welcome but 
gar the project is to be regarded as one from which supplemental and 
pot permanent and major income is to be derived. 

Confirmation is supplied by stock markets action in Canada, United 
siates and Great Britain. In all three countries there has been nv outstand- 
ing boom in the shares of companies that might be expected to reap chief 
penefit from the manufacture of shells, planes and other equipment. This is 
in direct contrast to the skyrocketing of armament shares in Japan where 

ies are working on war volume. It is also in contrast, incidentally, 
p some of the fantastic stories that have been circulating in Canada. The 
iter overlook the fact that highly complicated modern airplanes can- 
pot be turned out on a day's.notice and that unskilled workmen cannot 
gart producing such equipment overnight. 
is ° we & 


Though sentiment continues hopeful of a fairly early revival of busi- 
ness in United States, actual statistics continue discouraging. Carloadings 
instead of rising seasonally have been running below previous weeks. 
see] production remains at a low ebb. Latest figures of automobile out- 
pot show present rate at only about a third of this time a year ago. 

Canadian businessmen disgruntled over the fact that volume this 
gring has not been quite up to a year ago, may take a good deal of com- 
wt in a comparison between this country and our neighbor. The Bank 
¢ Nova Scotia points out that employment in manufacturing here has 


‘Bully been better than @ year ago, as against a 19% drop in United 


sites, that industrial output and carloadings are only down 10% in Canada 
empared with a drop of more than 25% atross the line. 
* a o a 


Because of the geographical area covered and the multitude of lines 
jandled department store sales make a good general business barometer. 


; pecord of these to date as compiled by the Dominion Bureau of Statistics 


t 


’ Newsprint (tons)— 


7 


ports 
Brae at rch) 


Sa year ago. Biggest loss in eastern 


fp “éar Manufactured, 1b.§ ..+++ 


ows a drop for April of only about 2% from the same month a year ago, 


: ster due allowance is made for the different number of Saturdays and 


Taster. 
There was a moderate falling off in department store sales in February, 
s slight decline in March, but a gain over the preceding month in April. 


last year of course the big gains were made from late summer on but 


tis improvement may well be repeated this season if present favorable 
cop prospects continue. 


Business indicators 


show higher production than year 
ago, 

Livestock sales. running consid- 
erably below a year ago due to 
lower prices for cattle, smaller 
stocks of hogs. Result, slightly 
lower rural purchasing power and 
mail order business than a year 
ago. 

Newsprint exports about a third 
below a year ago due to voluntary 
reduction and sharply lower con- 
sumption in United States. 

Mining — Copper continued 
steadily increasing output into 
March, coal also up but nickel off 
slightly. | 

Current trend in Canadian busi- 
ness is shown by The Financial 
Post’s index of business activity, 
with new figures for the week 
marked thus¢. 


Age. 300 0=s Apr. 23 
08.6 108.4 


Carrent Business holding well, 
D. B.S. index off less than point 
for first week in May, less than 
three points from year ago. Dept. 
sore sales last month better than 
in March and only about 2% 
down from year ago. 

Carloadings ‘up slightly for first 
week in May, but down 12% from 


Canada, principal items affected, 
coal, pulp and paper, and miscel- 
laneous. 

Gress earnings both railways 
continue to show substantial drops 
fom a year ago, though rate of 
decline recently less rapid. Rea- 
wns for decrease, shrinkage in 
arloadings plus partial restora- 
tions of pay cuts. 
Construction—Latest output fig- 
ues, cement, clay and gypsum 
a Apr. 16 we 
Weekly index, D.B.S. .......... 107. 110. 
Commodity prices 85.2 


Feb. Apr., 1937 

Minancia] Post Index 

Retail trade index no. of sales 
Dept. store sales “ 

Wholesale index no. of sales .. 

Country sales (% of gains) .... 


impleyment D.B.S. Index— 


All industries ........csssesess 
Manufacturing 
Living costsé 
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eal 8 51,174 ios 131 us2,e21 
Cer loadings, week (May 7) .. 044,81 ° » , 

CNR. gr. earn., wk, (May 7) $ 43,129,375 $ 3,967,103 $ 58,277,012 $ 66,000,690 
CP.R. gr. earn., wk. (May 7) $ 42,387,000 $ 2,707,000 976,000 46,243,000 
CPR. net revenue (Mar.) .. 8 366,647 $ 247,049 3,642,413 
CN.R. met revenue (Mar.) .... § #873, 731, 2,317,497 
199,381 


wren and@>Stee] (March)— 
seine production (tons) ..+ 202,537 
prod. (tons) treeeecee etecee 330,036 
Automobiles (Number)— 
er Cars: 
Domestic sales* (Mar.) ssese 
Factory output (Mar.) .+sees 
cks and Buses: 
Domestic sales* (Mar.) .... 
Factory output (March) .... 
Exports (March) ......cccsess 
Financing (March) — 
Used .. 
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66,228 
118,676 
20,821 

37,414 

5,414 

13,078 

39,796 


5,877,879 $ 
5,976,428 3 


§,713,129 
7,139,531 
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Production— 
Cons. contracis (Apr.) ss... ¥ 
Cement, bbis. (Feb.) ..c.cees 
Clay (Feb.) 


55,835,700 
198,447 
262,961 


41,137,100 $ 
75,709 
966 


292, 
11,676 


15,027,700 $ 
143,446 
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Atricuture— 
Flour prod., bbls. (Mar.) «+o» 
ee — eee eteee 
exp., bus. r.) eee 
Cattle sales omer) oe ceccecse . 
Hog sales (Mar.) .....s00 eoee 
bes Fisheries—(March) t 
Pe SU, case cones eeeese 
sanded value 


3,106,768 
1,337,846 
23,517,460 
377 


184, 
279,243 


854,305 
1,440,440 


2,769,900 


236,340 318,610 
390,570 $ 528,240 


296,624 
294,934 


1,109,806 
623,071 
310,074 
18,193,641 
41,796,786 
153,906 
1,442,238 

2,412,259 


70,990,029 $ 161,706,904 
89,358,791 $ 208,327,431 


Production (April) ..++0« 
Exports (March) 
‘ and Oils— 
C i prod., tons (Mar.) ..csees 
Sal imports, tons (Mar.) .... 
Geld prod., fine oz. (Feb.) «..+ 
Aickel prod., Ib. (Mar.) ..+<++e 
opper prod., lb. (Mar.) ...++. 
€ pet. prod., bbis. (Feb.) . 
tude pet, imp., bbls. (Mar.) 
Te Power Output (March)— 
tal monthly m.k.h.t 
Trig. 


Imports (March) 
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340. 
417,298,398 
48,089,283 

413,158 
41,744,234 
2,257,880 


171,553,489 


om ¢ 248,468,239 


8 
75,112,060 $ $ 


stris! Factors— oo) oe 
lumber, exp.: 


ft. (March) 373,980 


5,348,425 
35,939,755 
10,141,880 

1,451,823 
93,962,1 


148,837 
2,387,124 
15,462,512 
5,851,745 
435,537 
49,055,445 


Homes umes? atta § 
264,730,000 $ 46, 
sees ; 34,785,000 $ 31,998,000 $ oa ‘ 
‘anada figure comprising over 90% of the Canadian tota 
on 8 Omitted, P eNFor — weeks to Apr. 23, 1938. 
‘Unrevised figures covering N.S., P-E-L, N.B.. Que., B.C. 
‘For average family per week, food, fuel, rent. 


Mba. 5 
ot & shoe prod., pr. (Mar.) 
Cotton imports, Ib. (Mar.) ...+ 
rubber imp., Ib. (Mar.) .. 


Ciarette cons, (Mar.) No.f ..- 


an Gebits (March) 


Lite Sales (April) ......s+00+ 
““e insurance (March) 
DBS. All- 


passes $ 


disputes, last month’s figures showed 
decreases in every respect. The num- 
ber of strikes dropped 


ladian Strikes Show 
April Decrease of 59% 


Marked shrinkage in extent of 
~ fouble in Canada during the 
eeht or nine months is deci- 
lent, etected in the of the| taxicab dri a 
On t Labor onion lake 
“2 during April. In comperison | workers at Fort Frances, Ont. 
© post-1920 peak of April, ereatare = ee 
ee C.LO. agitation and gen- 
ent Testiveness produced the | wo. of strikes «+++» 
val Motors strike in Oshawa, the | No. workers 
nt workers walkout in Mont-| .!volved LSeecngarn 
tnd numerous 


1938 1937, 
15 


2,874 
17,548 


13,300 G 


454,824,731 
90,301,000 | 
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-~|Textile Labor 


Solution Near 


Fair Wage Board Ex- 
pected to Issue Ordinance 
for Dom. Textile 


’ 


ment was entered in 
minion Textile Co. 
Federation. This 

tive labor agreement 
covered by an ordinance 


APPOINTED DIRECTOR 


R. M. Willes Chitty, K.C., who has 
been appointed a director of the 


pro’ | Western Life Assurance Company, 


Dominion Textile Co. has taken 
the ‘stand to date that it will not 
enter into an agreement with the 
Federation, claiming that that organ- 
ization does not represent its em- 
ployees, but is willing to treat with 
mill committees. Further it has 
agreed to the Fair Wage Board pass- 
ing an ce confirming th 
arrangements now existing between 
the company and its employees, but 
not with the Federation. 


Foreign Business | 


United States Department of Com- 
merce summarizes foreign business 
as follows: 

Sweden—Despite a slackening of 
business activity as compared with 
last year, the economic situation is 
reassuring, high wages having tend- 
ed to strengthen consumer purchas- 
ing power. ! 

Greece—The record industrial and 
general business activity of last year 
has not been maintained but indus- 
try continues to operate at a com- 
paratively high level, crop prospects 
are fairly} good, and foreign trade 
has increased. 

Turkey — The downward price 
trend in leading export commodities 
and a reduction of about 10% as com- 
pared with last year in domestic 
trade turn-over reflect the less satis- 
factory business situation this year. 

Egypt—Low cotton prices, the re- 
duced quantity of cotton exports, 
and the uncertain political situation 
have affected business unfavorably. 

Australia—Active wholesale and 
retail business has been maintained 
in manufacturing areas, the wool 
market has tended to improve, and 
conditions generally excellent ex- 
cept for drought in New South 
Wales. 

India — Business activity below 
normal since beginning of the year, 
but sales of automobiles are tending 
to recover; cotton and jute industries 
remain in an unfavorable position. 

ese enterprises in the 
eastern district of the International 
Settlement have not for the most 
part been able to resume operations 
but most foreign firms have repaired 
damages and are now operating. 

Venezuela—The economic situa- 
tion remains satisfactory with petrol- 
eum production still increasing and 
with imports and retail trading fair- 
ly active; coffee shipments, however, 
have been small. 

Chile—Retail sales increased dur- 
ing April but mining operations 
were reduced and agricultural con- 
ditions became less promising. 

Haiti—Owing to the depression in 
commerce, several leading firms are 
reported to have cut personnel and 
reduced salaries and no immediate 
change for the better is in prospect. 


‘ 


Foreign Exchange 


AT TORONTO AND MONTREAL 


83338: 
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Other Currenci 
Australia . 4.01% 
i . 16985 


the head office of which was moved 
from Winnipeg to Hamilton this 
year. 


C. I. L. Ready to Market 
Water Repellent Chemical 


From Our Own Correspondent 


affected by washing, laundering or 
dry cleaning. 

The new chemical was developed 
by British research chemists. It dif- 
fers from other products in that it 
does not impregnate the fabrics, but 
combines with them chemically dur- 
ing manufacture, imparting durable, 
water-repellent properties. 


Background 


Big Trade in Implements 

Canada is a big importer as well 
as exporter of farm machinery, For 
the 12 months ending March, 1938, 
total value of such imports was well 
over $19 millions as compared with 
slightly under $11 millions in 1937. 

The bulk of these imports came 
from United States although there 
was also a considerable volume from 
the United Kingdom. Other con- 
tributors were Germany, Sweden, 
Belgium and Denmark, Generally 
speaking, exports from United States 
consisted largely of tillage and har- 
vesting implements and tractors 
while the United Kingdom and other 
European countries contributed 
dairying machinery, garden imple- 
ments and tools. 

Exports of farm machinery for the 
12 months ending March, 1938, 
amounted to $10.07 millions against 
slightly under $6.3 for 1937. Biggest 
single item was in combines to the 
Argentine of which half a million 
dollars worth were sold. Substantial 
amounts of general farm machinery 
went to United States, the United 
Kingdom, Australia, New Zealand 
and South Africa. 


Hardware Moving 


Seasonal demand for hardware in 
Canada is growing steadily, accord- 


prospects are described as very en- 
couraging with improvement expect- 
ed in the West as the result of the 
much better moisture situation this 
spring. 

In contrast to a year ago when the 
price trend of almost all lines of 
hardware was steadily upward this 
spring has seen some reduction and 
practically no increases in price. 
Linseed oil has been revised down- 
ward, turpentine is practically un- 
changed. Some lines of carpenter 
tools show reductions as well as such 
fast moving specialties as flash- 
lights. 


Binder Twine 

Binder twine prices have long 
been a subject of keen controversy 
in western Canada and hundreds of 
pages of Hansard have been filled 
with discussion concerning the same. 
It is rather doubtful, however, if as 
much along this line will be heard 
in the future in view of the fact that 
prices today are actually below the 
pre-war level and the growing use 
of the combine which requires no 
twine is gradually, of course, re- 
stricting the once wide use of twine. 

The Western Retailer summarizes 
prices for twine over the last 27 
years. For standard 550 feet quality 


% | these have ranged from a low of 6% 


cents in 1983 to a high of 23% cents 
in 1919. Prior to the war the range 
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vice of the Barclays Group of 


Banks 
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|Canada Made Up of Nine 


Separate, Selfish Entities 


Montreal Board of Trade Stresses Need For Revision 
of Corporation Taxation in Brief to 
Rowell Commission 


From Our Own Correspondent . 
Claiming that one; ed by the state and which had their 
origin in certain 


MONTREAL. 
of the purposes of Confederation 
was to make Canada a national 
entity in which business could be 
conducted under a common set of 


widening field and each with a sep- 
arate and different set of corporation 
laws and a separate and different 
system of corporation taxation. 

All provinces, said the Board of 
Trade in its brief, have become 
much immersed in their respective 
financial problems—problems ad- 
mittedly very pressing oges—and in 
their immediate needs for increased 
revenue and they appear to be heed- 
less of the effect of their policies 
upon the welfare of Canada as a 
whole and the rights of citizens as 
individuals. “The tendency of the 
past decade,” the brief continues, 
“has been toward disintegration into 
@ number of separate sovereign 
states. Until this tendency can be 
arrested and in some measures re- 
versed, until Canada can achieve the 
degree of solidarity that Confedera- 
tion aimed at, and until Canadians 
will recognize the truth that the 
whole is of necessity greater than 
the part, we cannot hope for national 
prosperity and progress.” 

In the summary of conclusions and 
recommendations in the Montreal 
Board of Trade brief, it is pointed 
out that many of the services render- 


of Business 


was from 6% to 10 cents, during the 
war years from 8% cents in 1915 to 
23% cents in 1919. Since then it has 
dropped to under seven cents dur- 
ing the depression and is now back 


to a shade under nine. 
” + * 


Oil from Coal 


Engineers of United States Bureau 
of Mines are now using a German 
process to convert coal into crude oil 
in an experimental laboratory in 
Pittsburgh, according to Modern 
Power. Should a shortage occur in 
the crude oil supplies now obtained 
by drilling to tap underground pools, 
this offers to industries depending 
upon crude another source of supply. 
The life of the oil reserves in United 
States is undoubtedly much less 
than that of coal although with cur- 
rent production actually curtailed 
because of a temporary surplus no 
immediate worry is felt on that 
score. 

In Great Britain, where the coal- 
oil process has also been developed 
it is considered of more immediate 
importance because so far practi- 
cally no oil reserves have been 
discovered and the country might be 
placed in a dangerous position’ in 
time of war. 


BETTER ENG 


The Board of Trade made six re- 
commendations: 

1. Sound methods of public finance 
and in the presentation of the public 
accounts are essential. 

In this connection it was pointed 
out that it is unsound to continue 
capitalizing unemployment relief ex- 
penditures which are now of a re- 
curring nature. The state must re- 
cognize the permanency of certain 
economic conditions and design 
sound taxation to meet the cost of 
its responsibilities therefore: 

2..A readjustment of Dominion- 
Provincial financial relationships is 
essential. 

The Board of Trade says the single 
jurisdiction and uniformity of ad- 
ministration in the case of some of 
these services would be in the best 
interests of efficiency and sound 
public finance. In order to achieve 
this end it would require a constitu- 
tional redistribution of powers be- 
tween the Dominion and the prov- 
ince, Lacking this there will have 
to be a readjustment of the respec- 
tive powers of taxation of the two 
units of Government 


Need for Adjustment 

3. The present unfair distribution 
of powers and responsibilities be- 
tween the Dominion and the prov- 
inces has increased the duties and 
responsibilities of the municipalities 
without a proportionate increase in 
the power to raise the revenue neces- 
sary to meet the new obligations. 

Along these lines the Board of 
Trade deals with the Montreal situa- 
tion, stating that serious considera- 
tion should be given to a revision 
of the tax structure and the asséss- 
ment system of Montreal with due 
regard to the problems arising from 
tax exemptions and laxity in tax 
collections, 

Further consideration must also be 
given to an equitable distribution be- 
tween the Province of Quebec and 
the City of Montreal of the proceeds 
of certain provincial taxes collected 
in the city. 

4. Elimination of tax duplications 
by means of reciprocal agreements 
between the provinces. 

5. The costs of administration of 
the Provincial Government are out of 
line with those of the other prov- 
inces, substantial econ can be 
effected in this field of expenditure. 

6. Taxes should be imposed on the 
basis of the taxpayers’ ability to pay. ‘ 
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SECURITIES FOR 
INVESTMENT. 


Suggestions for the purchase of 
government, municipal and cor- 
poration. securities are made to 
suit the requirements of the 
individual investor. Consult any 

of our branches. 


A. E. AMES & co. 


Business Established 1889 
TORONTO 


DOMINION OF CANADA 
3% Bonds 


Due June 1, 1958 
(Callable on or after June 1, 1953 at 100) 


PRICE: 99 and interest to yield 3.07% 


Telephone or telegraph your orders 
charges collect. 


M‘LEOD, YOUNG, Weir « Co. 


Metropolitan Building, Toronto 


Ottawe Telephone: Elgia 0168 


Londoa 
Montreal Hamiltoa 
Correspondents in New York and London, Eng. 
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TRUSTEES 


"| LIKE MEN WHO stay 
FACE-FRESH ALL DAY“ 


ROLLS RAZOR: 


HONES ITSELF 
STROPS ITSELF 


$6.95 end up. 
Reds Sheving Bow! $1.00, 
ReBitts 60 
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IN DODGE TRUCKS 
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.»» PERFORMANCE...LONG LIFE 
AND LOW OPERATING COSTS 
ARE TRADITIONAL WITH DODGE 


] )oDcs TRUCK engines have long been famous 
for their low operating costs and long, trouble- 
free life. Dodge engineers never stop working to 
perfect details and add new features to make Dodge 
Trucks even better and more dependable. 


Dodge L-head truck engines have 4-bearing ¢rank- 

shafts, exhaust valve seat inserts, light-weight 
aluminum alloy pistons with 4 rings, and | 
dozens of other money-saving features. 
It will pay you to try a Dodge Truck or 
Commercial Car “‘on the job” and judge — 
for yourself. Phone your Dodge - DeSoto 
dealer — TODAY ! 


New Dodge 2-Ton Chassis and Cab with Stake Body 
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(Continued from page 1) 
for the decline was in full force be- 
fore. the crash in sugar from 22% 
cents to less than two cents, was the 
alleged culprit. Now, however, the 
sugar futures market is actively and 
constantly used for hedging by sugar 
interests, and has come to be ac- 
cepted as an integral part of the 
machinery of the sugar industry. 
Usefulness of Speculation 

Speculation is constantly evolving, 
regardless of national measyres to 
frustrate it, and the growth of the 
commodity exchanges, if properly 
regulated, may some day be re- 
garded as a boon to the “ultimate 
consumer.” Flour manufacturers 
confess that the wheat-milling in- 
dustry, which is so essential a part 
of the production of the staff of life, 
would undergo a revolution if the 
wheat pits were to be abolished. 
Who, say the biggest flour millers, 
would accept large contracts if they 
were unable to hedge actual raw 
material purchases, and whence 
would come the enormous amount 
of capital required to carry needed 
supplies of wheat? In financing the 
most staple article of diet, then, 
speculation serves a very useful 
function to the community. 

In just the same manner, specula- 
tion, when not carried to excess, is 
of equal service in the stock market. 
The patient, courageous buyer of 
- stocks when dire depression prevails 

provides a market many times for 
harassed businessmen, and _ then, 
through the willingness to accept a 
fair profit, reprovides stock for the 
businessmen buyers when the turn 
for the better is thoroughly ap- 
parent. 

“Shorts” Help to Check Booms 

The short seller helps to check a 
boom and provides buying support 
when the business reverses which 
he visualized have materialized. 
While U. S. studies show short sell- 
ing accelerates a decline, neverthe- 
less short covering at the bottom 
and the intrepid selling at the top 
correspond to the governor of a 
steam engine in helping to prevent 
the exercise of too great speculative 


pressure in either direction. 
Wall Street sets the speculative 


organized or rapidly changing fin- 
ancial and business conditions 
abroad, America is the favorite in- 
vestment centre. Despite the SEC 
rules and restrictions, heavy arbi- 
traging in international issues still 
takes place between New York and 
other centres. In International 
Nickel, for instance, New York is 
the balancing force through four- 
way arbitraging in the London, 
Montreal and Toronto markets. To 
the internationally-minded bankers 
of England, France, Switzerland and 
Holland the speculative pulse of the 
United States carries the most 
weight in diagnosing the future. 

In “the good old days” a 7% turn- 
over in a popular stock in a fort- 
night would have been common- 
place. .Gone for a long time, if not 
forever, are such days. At the same 
time, try as the SEC may to miti- 
gate rapid price fluctuations, it will 
be helpless to prevent a broad move- 
ment of prices so long as the flux 
of business inherent to private man- 
agement endures. 

No One Can “Make” the Market 

Granting the unquenchable nature 
of speculation, it is necessary to 
recognize that there are no mysteri- 
ous “they” who move the stock mar- 
ket about at will. Even in the 
unbridled markets of 30 years ago 
as powerful a capitalist as H. H. 
Rogers, who conducted many a 
speculation in Amalgamated Copper, 
the predecessor of Anaconda, used 
ruefully to admit that he never 
knew for certain how the stock 
would open or close on any given 
day. Individuals and groups, like 
governments with commodities, have 
attempted to peg or permanently to 
elevate the price of stocks only to 
fail if fundamental conditions were 
inimical. 

The idea that a group of “insiders” 
or dominant directors and officers of 
any company are so blessed. with 
advance information, superior fore- 


Company Reports 


Tuckett Tobacco 
Tuckett Tobacco Co., controlled 


by Imperial Tobacco Co. of Canada, 22 


reports lower net profits for the year 

ended March 31, 1938. 

. Chief ‘item accounting for the 
larger amount of current assets in 
the latest report is an increase of 
about $300,000 in inventories of raw 
leaf, supplies and goods in process 
to $2.6 millions. Cash of $150,628 is 
lower than the $318,271 at the end of 
March, 1937, while Dominion and 
Provincial bonds at $416,406 are also 
well below the $714,823 of a year 
earlier. Other balance sheet changes 
are small. 

The company’s annual meeting is 
being held on May 25, 1938, in Ham- 
ilton. 


Income and Surplus Account 
Years Ended r= 31 
1 


Oper. profit 

Less: Exec. salaries ... 
Directors’ fees 
Legal expenses .... 


Net oper. profit 
Add: Inc. from invest. 


Net earnings ......... 
Less: Income tax .... 


Net profit 

Less appropriations: 
Preference divds. .. 
Ord. divds. & bonus 


Surplus for year . 6,842 
Add: Prev. surplus .. 2,195,728 
3,137 


Less: Inc. tax adjust., 
prior years 

Balance forward « 2,199,433 2,195,728 

Earnings per Share and Dividend Record: 

Preference: Earned . aot $31.51 

15.27 

15.00 

Working Capital 
1938 


$ $ 
3,270,264 3,378,818 
507,025 616,681 


2,763,239 2,762,137 


Current assets 
Current liabilities .... 


Working capital 


Hendershot Corrugated 
Paper 

First annual report of G. W. Hen- 
dershot Corrugated Paper Co., Ham- 
ilton, shows dollar volume of sales 
for the entire year 1937 increased 
18% over the previous year. -Sales 
contracts expiring during the year 
have been renewed, according to G. 
W. Hendershot, president, and addi- 
tional productive capacity now avail- 
able is expected to produce more 
favorable results for 1938. 

From March 12, 1937, to the end 
of the year, net profits of $25,086 
were earned, equivalent to 83 cents a 


IKONTA 


Today’s finest ZEISS IKON| 


moderately priced roll film 


Camera value. 


854 


(as illustrated) 

IKONTA, Model No, 520, as illustrated, 
equipped with self- i NOVAR 
ANASTIGMAT F-3.5 in Compur 00 Ra 
Shutter, Speed 1/500th to 1 second ... es 
16 pictures 2%” x 1%” on 2%” x 3%” film. 
See your nearest ZEISS IKON Camera 
Dealer today or write direct to— 


Canadian Distributers 
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share, or at an annual rate. of. $1.03 
ashare. An initial interim dividend 
of 10 cents a share was paid on Dec. 


The balance sheet shows a bank 
loan of $29,000 among current liabili- 
ties of $73,535. Cash totals $1,529, 
accounts receivable $45,165 and in- 
ventories of $27,988, among total 
current assets which also-include a 
net balance of $6,282 due on direc- 
tors’ notes receivable for stock pur- 
chased. A. mortgage of $14,250 is 
outstanding on the buildings. 

Upon organization. the company 
assumed liabilities to the vendors of 
$317,036 which have been reduced by 
$30,318 during the period covered by 
the report. It is stated that working 
capital ‘has been reduced. through 
non-recurring expenses in connec- 
tion with the organization of the 
present company, but that measures 
are being taken to strengthen: the 
company’s liquid position as prompt- 
ly as possible. 

Income and Surplus Account 

FER eT ert ae 


Operating profit 52,872 
Less: Depreciation 5,849 
Executive salaries eeceeeeeces 13,739 
PROSENSE ccccecaercs ereeeeeecee 3,259 
Income taxes ...... oe 4,939 


Net profit 
Less: Dividends paid ... 


id 
Shares O/8, O.p.¥. ......0+.se00s 
Working Capital 


Working capital 


Premier Laundry 


Sales of Premier Laundry Litd., 
Calgary, for 1937 were 7% higher 
than for 1936, in spite of severe com- 
petition and cut prices, particularly 
in the dry cleaning department of 
the business, according to E. H. 
Levy, chairman of the board, ..Mar- 
gin of gross profit slightly exceeded 
that of the previous year. Operating 
profit of $16,918 compared with $12,- 
960 in 1936, before depreciation and 
fixed charges. 

Under a capital reorganization 
during the year, previous deficit of 
$33,180 was wiped out and organiza- 
tion expenses of $8,392 were written 
off. Each of the 1,300 7% preferred 
shares of $100 par value was re- 
placed by $65 principal amount of 
first mortgage bonds due Jan. 1, 1962, 
bearing interest at 4% to Jan. 1, 1940, 
and thereafter at 5%. In addition, 
old preferred shareholders received 
three common shares for each pre- 
ferred held, while 3,100 common 
shares were strrendered and can- 
celled. Authorized common was 
reduced to 11,900 shares from 15,000 
shares. 

Bank loan was reduced by $4,000, 


Pret 
Year Ended Dec. 31, 1937 


Gross oper. profit 
Inc. from invests. ...... eeveeeces 
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sight and speculative daring as to be 
able at will to conduct-a profitable 
operation in the stock is equally 
te. ; 
Naive Belief Shattered 

If the bank security company fias- 
coes of 1929-32 were not enough to 
shatter that naive belief, the history 
of American International Corp., 
now a quiet and relatively little in- 
vestment trust, may be recalled. 

Organized in 1915 to do an-inter- 
national business and to foster a 
fast-growing foreign trade, abnor- 
mally stimulated by war, and with 
a directorate which read like a 
Blue Book of finance and industry, 
AIC excited speculative imagination 
beyond credulity. On its board were 
most of the top “economic royalists” 
of that day. The stock zoomed to a 
huge premium on the capital which 
was provided in comfortable install- 
ments, but it fell ignominiously in 
the commodity crash of 1920-21. Ul- 
timately its glamorous - sounding 
foreign ventures had to be liqui- 
dated and the proceeds invested in 
conventional American equities. 

Of course, nowadays the public 
has the benefit—if such it may be 
termed—of full publicity concerning 
the stock market buying and selling 
of all officers, directors or persons 
owning over 10% of the capitaliza- 
tions of their companies. While the 
figures furnished by the SEC are 
necessarily a month or so late, the 
information is usually fresher than 
the vital earnings figures which cus- 
tomarily appear no oftener than 
quarterly. 

As to the value of knowing what 
insiders: are doing: Some concen- 
trated selling of a few stocks took 
place in the summer of 1937, but 
not on a. large scale, since in the 
two-months’ period of rising prices, 
June-August, there were only eight 
sessions. when trading exceeded 
1,000,000 shares. Nothing occurred to 
indicate inside knowledge of the de- 
pression that was then in the actual 
making. To follow the transactions 
of insiders, which may simply re- 
volve around the individual prob- 
lem of income taxes, is no safe for- 
mula for the market place. 

“Insiders” Far from Infallible 

And “insiders” apparently pos- 
sessed no better market “smell” or 
prescience in years. gone by. The 
famous market manipulator of the 
early present century, James R. 
Keene, the man who “floated” the 
then unseasoned United States. Steel 
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common, maintained that hitting the 


claimed, “Even that margin of a 
curacy is impoésible.” : 
Just to show how Homer may 
nod, there is the following story 
vouched for by the individual who 
handled the trades. A prominent 
broker received directly 
senior partner of a famous banking 
house in the big spring rally of 1930, 
which followed the sensational break 
of October, 1929, an order for the pur- 
chase of 10,000 shares of U.S. Steel 
common ‘“at market,” then above 
180. With questionable ethics, but 
commendable zeal and solicitude, he 
hastened to convey the information 
with appropriate plea for its confi- 
dential treatment to one of the 
famous bears of that period. The 
answer was characteristically swift: 
“First class. Sell me 10,000 shares 
short.” As most people can recall, 
the trained speculator was right and 
the banker wrong, the sequel being 
a decline in United States Steel in 
1932 into the lower 20's. 


Tape Tells the Story 


Of course, speculators are no} 
100% right ih aiming for and assist- 
ing in establishing all price levels. 
American Telephone was depressed 
in 1932 below 70 and yet the $9 divi- 
dend, then rumored to be gravely 
jeopardized, has thus far remained 
inviolate. Going back to an earlier 
date, there was Studebaker which 
in the 1919-21 bear. market, paying 
$7, went under 40. Instead of pass- 
ing or lowering the $7 dividend rate, 
the company in the next two years 
went into the heyday of its prosper- 
ity and the stock rose by over $100 
a share. But these examples are the 
exceptions rather ‘than the rule, for 
market anomalies of unjustifiably 
high or small yields seldom persist. 


“The tape tells the story” is the 
dictum accepted by those most 


versed in stock market lore. And, th 


since the market cannot be made or 
unmade by “60 families” or by any 
individual or group, it is an arena 
in which the rewards are great for 
the exercise of proper judgment. 
Present-day rules of speculation are 
as fair as zealous legislation and 
progressive practices can. possibly 
make them. That the term “lamb” 
has virtually disappeared from the 
lexicon of the day is the strongest 
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pairment of buying power shared by 
thousands. Speculation is always 
looking forward and is never con- 
cerned with the past.. For proper 
poise every individual interested in 
the quotations on the stock ex- 
changes must always maintain a for- 
ward-looking attitude—must always 
try to visualize conditions some 
months hence. 

The stock market will never stand 
still, It is always moving in one di- 
rection or another. Movement in a 
restricted area seldom lasts for long. 
Sometimes, of course, the movement 
out of a stalemate may prove mis- 
leading, ie., a reaction in a bull 
market or a rally in an incomplete 
bear market. Stagnation spells 
death, and a stable market would 
spell death to business, as we know 
it today, or would mark the end of 
its growth. 

Understanding of Trend 

More helpful than to indulge in 
the instinctive yearning of mankind 
for economic stability is to grant at 
the outset that nothing stands still 
—least of all the stock market. 
Through the impact of the judg- 
ments of thousands of security own- 
ers it reflects business and political 
and financial developments the 
world over. Consequently, the 
knowledge of: paramount import- 
ance is the fundamental ¢haracter of 
e stock. market, bull or bear. To 
invest money simply because cash 
is available is the worst mistake that 
can be made. Just a moderate 
shrinkage in. principal resulting 
from investing at an inopportune 
time can wipe out the dividends of 
several years. Therefore, the most 
important phase of speculation is an 
understanding of the main trend. 
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and traded on the Montreal Stock 
Exchange and Montreal Curb Mar- 
ket had a total value of $6,806 mil- 
lions at the end of April, a gain of 
$413 millions from the previous 
month, This was the best advance 
for any one month since December, 
1936, when a) rise of $485 millions 
was registered. Compared with the 
end of April a year ago, the total 
value showed a decrease of $1,148 
millions. . 
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—TO SAVE YOUR LIFE! 


@ Even when your car has 
4-wheel brakes . . . steel 
body .. . safety glass, you 
still need one thing more 
for complete safety! 


LifeGuards! And _here’s 
why: No tire is blowout- 
proof. Sudden tire failure 
at any speed is hazardous 
* » « to you, and anybody 
near you on the highway. 


LifeGuards take the 
danger out of blowouts ! 


The LifeGuard is a reserve 
tire within a tube. Should a 
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blowout occur, there is no 


sudden, sickening swerve or 


lurch! With LifeGuards you 
never have to fight for con- 
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NO EXTRA CHARGE 
FOR ALL THESE “EXTRAS” 


You would ordinarily expect to pay more money for all the 
extra features illustrated here. They are the features you 
want when you buy a De Luxe automobile. But they are 
included in the delivered price of the De Luxe Ford V-8. 
They contribute the additional comfort and luxury that 


make this the 


typical of 


quality car in the low-price field. They are 
value. 


Ford value is traditional. It is fully demonstrated in 


the 85-horsepower V-type eight-cylinder engine, the Centre- 
Poise riding comfort, the improved Easy-Action Safety 
Brakes, and Ford standards of quality in design and con- 
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DE LUXE FORD V-8 


§ 1938 STANDARD FORD V- 
7 FOLLOWING EQUIPMENT AT 


trol of your car! The pap 
ented “inner tube” , , , the 
LifeGuard . . . assumes the 
load . . . carries you to, 
safe, smooth stop . . . np 
skid, no swerve, no danger! 


Not one single LifeGuarj 
has ever failed to preven 
danger from a blowout, 


Why risk blowout hazards? 
Drive in and see your Good. 
year dealer today and jy 
him show you the LifeGuar 
- + » Goodyear’s contributicg 
to safer driving. 
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1938 De Luxe Ford V-8 Fordor Sedan 


A MONTH, with reasonable down-payment, buys any new 
Ford V-8 car under T. F.C. National Finance Plan. 


struction. It is borne out by the fact that, in roominess 
and performance, the De Luxe Ford V-8 belongs to the 
“big-car” class. You see Ford value in the harmony of 
body lines, finely tailored interiors, and the many extra 
appointments for which no extra charge is made. 

But this Ford V-8 is still a “small ear” in first cost and 
operating cost. The dependable V-8 engine gives 22 to 27 
miles per gallon of gasoline, as owners report. Service is 
seldom needed. When your V-8 does require attention, 
there are low-cost Ford service facilities everywhere. See 
the De Luxe V-8 at your Ford dealer’s, Drive it yourself. 
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What We Do: 


1. Give information on Canadian securities 
bscribers, 


to Financial Post su! 


2. Publish anonymously letters of general 


interest. 


3. Supply facts rather than opinions. 


Three-cent stam: 
enclosed, 


Riverside Bonds 
what arrangements, if any, have 
been made by the town of River- 
side regarding the defaulted inter- 
est on its bonds? 


No arrangement has yet been made 
tor settlement of the defaulted inter- 
est on bonds of Riverside, Ont. We 
ynderstand the town has taken steps 
49 prepare a refinancing plan which 
would bring funded debt charges 
more in line with the municipality's 
ability to pay. While details are not 
xnown, it is likely that such a plan 
would call: for a reduction in the 
escent contractual interest rate, 
and it is probable that bondholders 
would be asked to accept some re- 
guction in principal amount. Such 
, plan would require the approval 
of the Ontario department of muni- 
a] affairs, and would then be sub- 
mitted to bondholders. Following 
the approval of holders of at least 
two thirds of the principal amount 
of bonds outstanding, the settlement 
plan would go before the Ontario 
Municipal Board for sanction. 


Morrison Brass 


What are the possibilities for an 

early dividend on Morrison Brass 

preference stock? What is the mar- 
ket on the preference and common? 

With an increase in sales of 198% 
in 1937, Morrison Brass Corp. re- 
ported a net profit of $2,641, equal 
to 88 cents a share on the 7% pref- 
erence. Working capital amounted 
to $64,486 at the end of 1937, but no 
payment of interest or dividends 
may be made on securities ranking 
junior to the first mortgage bonds 
if such payment would reduce net 
current assets below $200,000. From 
this it would appear that a dividend 
payment on the 7% preference is 
not in the immediate offing. The 
company is largely dependent on 
the construction industry for its 
business, and this industry is still 
considerably below pre-depression 
levels. 

Present market is approximately 
$750 a share bid with about $10 
asked. This quotation is for one 
preference with a borius of one-half 
share of common. The common is 
not quoted separately. 


Can. Packers 


What dividend is Canada Pack- 
ers paying? What is the outlook 
for the common stock? Is it a “good 
trust investment” stock? 

Canada Packers has limited its divi- 
dend payments to $3 annually since 
it has been committed to a policy 
of plant expansion in the last few 
years. Expenditures on plant ex- 
tension in 1936 totalled over $1 mil- 
lion, and approximately $1,150,000 
was authorized for this purpose in 
the 1937-8 fiscal year. New plants 
were constructed in Edmonton and 
Vancouver. 

Earnings on the common in the 
past 7 years have been as follows: 
1931, $2.01; 1932, 14 cents; 1933, 93 
cents; 1934, $5.04; 1935, $4.48; 1936, 
$4.86; 1937, $7.61. The company re- 
tired its $5.9 millions of 7% prefer- 
ence stock at the beginning of 1936, 
replacing it with $6 millions of 
bonds. It retired $750,000 of these 
bonds on Jan. 2, 1937, and another 
$750,000 on Jan. 2, 1938. As a result 
there has been a substantial saving 
in fixed charges, and this will con- 
tinue as additional bonds are re- 
tired. Maximum interest rate on 
the bonds is 4% on the issue of $3 
millions due in 1946. 

Although the annual statement has 
not yet been issued, it is understood 
that earnings for the fiscal*year end- 
ed March 31, 1938, will be around 
$5.50 per share. The company started 
its fiscal year with improved prof- 
its, but the abrupt decline in com- 
modity prices which commenced in 
the fall of 1937 had an adverse effect. 
The decline was particularly sharp 


all of which are important factors 
in the company’s business, The com- 
pany also increased wages substan- 
tially during the year. When it is 
considered that net profit in the 
1936-7 fiscal year amounted to only 
adout one-fifth of one cent per 
pound of products sold, the impor- 
lance of sudden price changes can 
be realized. 

_It would seem that future earn- 
ings will hinge largely on these fac- 
tors. It might also be noted that the 
company has enjoyed a substantial 
export business to England in recent 
years under preferential agreements, 
and that these agreements might be 
altered by impending treaties affect- 
(teen ae oeeeeee est 
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| Canada Permanent Debentures 
are a favorite security of many 
thousands of experienced inves- 
tors. Issued for $100. and 
upwards, bearing the following 
attractive rates: 
forior2yeas - 3 % 
for3or4 years - 314% 
for 5 yeaon-- « 34%% 
A legal investment fortrust funds. 


CANADA 
PERMANENT 


Mortqaqe Corporatio! 


D OFFICE: 320 BAY ST., TORONTO 
- ASSETS EXCEED $68,000,000 


a 
ddress letters 


nd address label subscriber's 
to The Finenclal Post, 480 Votoon 


ing U. S, and ; 
Canada, U. S, the United 


prevent it from being consid 
satisfactory as an investment for one 
who is prepared to keep an eye on 
the outside factors affecting the 
company. Dividends have been 
well covered in recent years, fixed 
charges are declining, 

taken place in 

management is excellent, and at 
present price of around 66 the stock 
yields about 4.5%. 


Can. Perm. Mtge. 


I notice the stock of Canada 
Permanent Mortgage Corp. is sell- 
ing around 133, which seems rather 
low. Do you know of any cir- 
cumstance which would actount 
for the reduction in price? 


We do not know of any unfavor- 
able factor peculiar to Canada Per- 
manent Mortgage Corp. alone which 
would account for the decline in the 
price of the stock. The general de- 
cline in stock prices undoubtedly has 


Investors 


T am considering purchase of an 
Investors Syndicate savings cer- 


give me a report on the company’s 
financial position, its investment 
policy, and about its 
Canadian operations? 


Investors Syndicate savings cer- 
tificates provide for regular Mstall- 
to build up a fixed 

amount by the end of a period, usu- 
ally 15 years. At present a net're- 
turn of 4% is offered, and at this 
rate 15 annual payments of $120, or 


that cash surrender value exceeds 
the amount of deposits. From the 
eleventh to the fifteenth year, de- 
posits of $600 are calculated to 
bring an increase of $1,082 in the 
cash value, since the accumulation 
of interest earnings mounts rapidly 
in the latter stages. 

Payments may be discontinued 
for not more than two years and then 
resumed without penalty. In this case 
the term of the certificate is leng- 


tments 


exerted a depressing influence. 
that iaeene somienaiea 
es 
have had many difficulties to face, 
and the outlook for increased earn- 
ings in the next few years is not 
particularly bright. 
Moratorium laws in a number of 


provinces, lower interest rates on | $325,000 


foc | nacnans and 


western Canada, have affected aj! 
lending institutions. New taxes and 
legislation imposed by the Alberta 
Legislature at its spring session are 
causing considerable concern. 
Canada Permanent Mortgage Corp. 
has added considerably to its reserve 
fund, which now amounts to $5 mil- 
lions, to provide against possible 
losses and contingencies. In addition. 
the company’s assets are understood 
to be very conservatively valued, 
thereby building up a substantial 
amount of hidden reserves. After 
allowing for amounts written off 
office premises, $8.22 a share was 
earned in 1937 compared with divi- 
dend payments of $8. Approximate- 
ly 75% of assets are mortgages. These 
are well distributed, with about 11,- 
000 loans on urban properties and 
approximately 5,600 on farm proper- 
ties. Geographical distribution was 
as follows at the end of 1937: British 


Syndicate 


ments for life insurance companies 
under the laws of New York State. 
Mortgages, which are widely dis- 
tributed geographically, are almost 
entirely of the type calling for regu- 
lar installment repayment of prin- 
cipal, Security purchases are lim- 
ited to moderate-sized blocks in the 
interest of diversification and ready 
marketability. None of the securi- 
ties held as at Dec. 31, 1937, were in 
default. 


Since the organization of, Investors 
Syndicate at Minneapolis in 1894, 
assets have ow ane. amount- 
ing to $111.3 millions at the end of 
1937 against in 1936 
and $3.7 millions in 1921. Net assets 
available for certificate liabilities as 
at Dec. 31, 1937, amounted to $103.8 
millions, which was 127.93% of total 
cash surrender values, and 109% of 
cash surrender values plus contin- 
gent liabilities in connection with 
ultimate claims. Over 25% of total 
resourees were in cash and market- 
able securities, 25.23% in U. S. Fed- 
eral Housing Administration insured 
mortgages, and 4.67% in certificate 
loans, making a total of over 55% 
which was quickly. marketable. 

Investments in Canada as at Dec. 
31, 1987, amounted to over $4.5 mil- 
lions, exceeding liabilities to Can- 
adian certificate holders. This is 
not required by law, but is in line 
with the Syndicate’s policy of in- 


is! vestment diversification. Canadian 


funds on deposit to earn further 
interest. 


Under the terms of the contract, 
the Syndicate agrees to maintain 
$110 in cash and investments for 
every $100 of certificate liability. In- 
vestments are to be in first liens on 

real estate, government 
and municipal bonds, and other 
securities which qualify as invest- 


The Dilemma 


After devoting thirty years to active 


fortune and he and his wife wished 
to travel. ‘“‘We'll see something of the 
world while we're still young enough 
to enjoy it’, he said.'They. planned 
various trips, but, invariably, the. 
plans had to be cancelled because 
the .doctor’s investments and real 
estate demanded constant attention. - 
“"So'’, said the doctor finally, ‘‘after 


working all my life to 


money to enjoy myself, I have to go 
on working to look after it!" 


* * 


The Royal Trust Company's 


investments are part of the general 
assets of the Syndicate. They are not 
specifically set aside for Canadian 
certificate holders. Relatively small 
sums are deposited with various 
government departments to comply 
with regulations. ¢. 

Operations of Investors Syndicate 
fall under the jurisdiction of various 
branches of governments in the dif- 
ferent provinces and states, the 
measure of supervision varying ac- 
cording to local laws. 
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Provinces, 2.51%, 


sion of Ontario for approximately 

. Bondholders last Sep- 

tember authorized sale of 

assets on such terms as might be 

approved by the president. 

assets are understood to include 

about $70,000 of Robert Gair Co. Inc. 

6%,income notes, some used 

ment and a small amount of 5 
Preliminary distribution of 50% 

of the principal amount of outstand- 

ing bonds was made last October 

by, Chartered Trust and Executor 


aia 


- nated 


Dosco 


Co., Toronto, and it is understood a stri 


‘further cash distribution will be 
Made as soon as remaining assets 
can be disposed of. This will pos- 
sibly be about 10% on the $690,000 
of bonds outstanding, the exact 
amount depending on the amount re- 
ceived and the eXpenses involved. 
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King Edward Has 
Profit for 1937 


Committee States Re- 


organization Plan to be 
Completed Soon 


Net earnings of King Edward 
Hotel, Toronto, were $9,606 in 1937 
after paying the $25,000 plus 50% of 
net profits to Metropolitan Life-.In- 
surance Company. This is also after 
deducting taxes and all operating 
expenses and repairs and better- 
ments of over $75,000 according to 
the receiver, National Trust Co, 

Under the arrangements made 
with the Metropolitan Life Insur- 
ance Co., which foreclosed its first 
mortgage on the hotel building, the 
National,Trust Co., as receiver and 
manager, leases the building for 
$25,000 per year and 50% of net 
profits. The National Trust Co. is 
acting for refunding mortgage bond- 
holders, who own furniture, fittings 
and goodwill of the hotel. 


A committee of bondholders has 
been carrying on negotiations with 
the Metropolitan Life Insurance Co. 
and the National Trust Co. regard- 
ing the leasing of property and 
furnishings by a proposed new com- 
pany. Details of the plan will prob- 
ably be announced to bondholders 
in about a month, it is said. In its 
final form reorganization plan will 
be modified somewhat from that 
proposed last December. ‘The com- 
mittee negotiating for the reorgan- 
ization includes: C. E. Calvert and 
A. G. MacKenzie, Toronto, and 
Charles Doherty, Niagara Falls, N.Y. 

The original plan proposed by this 
committee provided that a new com- 
pany would lease the building from 
the Metropolitan. Life. and would 
pay the bondholders $25,000 per 
annum for the furniture and equip- 
ment, which would be equivalent to 
about 2% of the principal amount 
of bonds outstanding. The new 
company would be prepared to 
spend $160,000 on renovating the 


The Solution 


The doctor was wrong. A business- 


man friend of his suggested the solu- 
tion—The Royal Trust Company's 


get enough 


x ~ 


our duties we analyze your security 
your bonds and stock certificates and. 
collect all revenues. We likewise ad- 
minister real estate and mortgages. 
Ask for our booklet, “Management 


Service”. 


Management Service. The doctor 
investigated and found the service 
to be exactly what he needed. Now 
he and his wife travel as much as 
they please, secure in the knowledge 
that their investments will be cared 
for, and their real estate managed, 
by men who devote their entire time 
to such matters. ‘‘And’’, says the doc- 
tor, “‘the service is so expert, and 
costs so little, that I actually save 
money by making use of it!’’ 


* * 


Management Service is inexpensive. As part of 
. holdings, make recommendations, hold 


produced had made it apparent “that 
no higher scale of wages than that 
now obtaining can be paid if the 
collieries concerned are to be con- 
tinued in operation” unless some 
means is found of “substantially” re- 
ducing production costs or increas- 
ing capacity in tons per man. 
Admit Indebtedness 

Indebtedness of the Scotia Co. to 
Acadia, amounting to $1,703,410, was 
referred to in the statement as be- 
yond dispute. Assets of the Scotia 
Co, are not adequate to meet more 
than a modest percentage of it. 

Under the reorganization plan, it 
was proposed to provide funds from 
the current assets of the Scotia Co. 
to discharge liabilities of the Acadia 
Co. for taxes, coal royalties and 
workmen’s compensation assess- 
ments, 

“And in this respect,” the state- 
ment goes on to say “the corpora- 
tion invites the co-operative good- 
will of the municipal, provincial and 
other authorities with the assurance 
that to the extent that their claims 
can be compromised or evaded, funds 
equal to any reduction obtained will 
be segregated and utilized for ex- 
penditures which investigations may 
indicate to be useful, advisable and 
necessary'in connection with mining 
operations of Acadia.” 

Indicatidns were Acadia Vale col- 
liery at Thorburn had “a very lim- 
ited commercial productive life. The 
length of time which the Allan shaft 
in the Albion Mine had yet to oper- 
ate as a real productive unit, was a 


tivities with Scotia to the extent 
dictated by the interests of the 


its responsibility to its employees and 
the community in which it operates.” 
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=| For Scotia Properties 


Arthur Cross Issues Statement to Clear 
Uncertainty on Future of 


| Dominion of Canada Bonds | 


Away 
Six-Year 2% Bonds, due June 1, 1944. 


to maturity. 


Twenty-Year 3% Bonds, due June 1, 1958. 
(Callable on or after June 1, 1953) : 


PRICE: 99.00 and accrued interest, yielding 3.07% 
to maturity. 


DoMINION SECURITIES 
CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG, 
18 King Street West, Toronto 


Stephens Temporary Head aoeee eee on Canadian Sed 
Of Canadian Vickers Ltd. |... hoard of directors which will be 
MONTREAL.—J. McL. Stephens, | held immediately after the annual 

vice-president, has taken over the' meeting early in June. 


REGINA 
CALGARY 
EDMONTON 
VANCOUVER 


VICTORIA 


TORONTO 
HAMILTON 
WINDSOR 
FORT WILLIAM 
WINNIPEG 


COMPANY Limited 


DOMINION OF CANADA LOAN 


The Bank of Canada is authorized by the Minister of Finance to receive subscriptions for 


a loan, to be issued for cash as follows: 


$20,000,000 


Six-Year 2% Bonds, due June 1, 1944 


Issue Price: 99.375% and accrued interest, 
yielding approximately 2.11% to maturity 


AND 


$30,000,000 


Twenty -Year 3% Bonds, due June 1, 1958 
Callable on or after June 1, 1953 


Issue Price: 99.00% and accrued interest, 
yielding approximately 3.07% to maturity. 


Proceeds will be used for general purposes of the Government of Canada. 
Payment to be made in full against delivery of interim certificates on or about June 1, 1938. 


The Bank of Canada is further authorized to receive applications to convert 
Dominion of Canada 2% Bonds due October 15, 1938 

into an equal par value of additional Bonds of either of the above issues. 
2% Bonds due October 15, 1938, (with the final coupons attached) accepted for conversion’ 


will be valued at 100.80%, which includes an adjustment for accrued interest, in exchange for 
the new bonds at the offering prices. Bonds accepted for conversion will be exchanged for 


‘interim certificates and the resul 
after June 1, 1938. 


tant cash adjustment made in favour of the subscriber, on or 


| The 2% and the 3% Bonds will be dated June 1, 1938. Principal and interest will be 
payable in lawful money of Canada. Interest will be payable without charge, semi-annually 
on June 1 and December 1, at any branch in Canada of any chartered bank. 


Denominations: 


2% Bonds, $1,000 
3% Bonds, $100, $500 and $1,000 


Cash subscriptions and conversion applications may be made to the Head Office of the Bank 
of Canada, Ottawa, through any branch in Canada of any chartered bank or through any 
dealer from whom copies of the official prospectus containing complete details of 


the issue may be obtained. The Minister of Finance 


tions in full or in part. 7 nati agh 
The lists for cash subscriptions and conversion applications will open on May 18, 1938. The _ 
lists will close as to either maturity or both in the case of either cash subscriptions or cértver- — 


sion applications, with or without notice at the discretion of the Minister of Finance; 


Orrawa, Mar 17, 1938. 


reserves the right to allot cash subscrip- . 


PRICE: 99.375 and accrued interest, yielding 2.11% | 


as 
+ 





Construction 


Ontario's Hospital City 


Eight - Million - 


Dollar . Mental 


Hospital Plan Gets Under Way 


The Ontario Government 
made a start on the largest hospital- 
ization scheme ever und en 
Canada. 

Of the 36 buildings planned for 
the eight million dollar mental hos- 
pital near St. Thomas, Ont., 12 are 

* under construction or about to be 
started. These 12 buildings call for 
a total outlay of $5 millions and 
resources of modern engineering and 
construction have been mobilized to 
cope with their specialized problem. 
It will take possibly five years to 
complete the project. 

Launched by the Ontario Govern- 
ment to relieve the 30% overcrowd- 
ing of existing mental hospitals and 
cope with lack of accommodation 
for many of the province's 15,000 
mentally ill, the St. Thomas hospital 
will be the first of three similar 
institutions to be provided. Others 
will likely be at Brampton and Port 
Arthur. 

Accommodate 2,300 Patients 

The St. Thomas development is 
being built at one end of a 1,100,- 
acre tract of farm land outside St. 
Thomas, and will eventually be 
served with milk, vegetables and 
other products from a farm unit on 
the property. It will accommodate 
2,300 patients, as well as physicians, 
nurses, attendants and other mem- 
bers of the hospital staff. At the 
outset, however, most members of 
the service staff will live in St. 
Thomas. 

The buildings will embody latest 
features of modern institutional 
planning. Glass brick is being used 
extensively in the “continued treat- 
ment” pavilions now under construc- 
tion, in walls of reception rooms, the 
stair wells, and the day rooms. Mod- 
ern practice is also reflected in con- 
cealment of all plumbing, and set- 
ting of radiators into the walls 
behind protective ornamental grilles. 
The ultra-plain, utilitarian iron bars 
usually seen in mental hospitals are 
to be replaced at St. Thomas by 
ornamental grille work of modernis- 
tie pattern. 

The nature of 36 units called for 
by the plan, which centres on a large 
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METAL WOOD MASONRY 


Aluminex waterproofs, pro- 
tects and beautifies in one 
application, On metal, no spe- 
cial prime coat is required. 
It provides extra protection 
because the bitumastic vehicle 
penetrates rust pits to help 
protect underlying metal 
against further corrosion. 


The silvery lustre of Aluminex 
makes it one of the most effec- 
tive light reflectors and heat 
deflectors available. Does not 
discolour when applied over 
old tar, asphalt or composition 
roofing. 


Use Aluminex on fences, 
bridges, tanks, pipe lines, 
flashings, water towers, 
flumes, roll roofing, metal 
roofs, etc. 


Recommended for 


METAL ROOFS, METAL SIDINGS, 

WATER TOWERS, STRUCTURAL STEEL, 

PIPE LINES, TANKS, VENTILATORS, 

CONCRETE er MASONRY SURFACES 
and WOOD! 


stoic MURRAY «convey 


Montreal Teronto Halifax 
Saint John Winnipeg Vancouver 


Affiliated with Dominion Tar & Chemical 
Ce. Limited; Canada Creeseting Company 
Limited; Fibre Conduits, Canada, Limited. 


CHEMISTRY 


has landscaped- 


court and recreation 
ground, is as follows: 


in | Under construction: 


Central dining hall and kitchen 
building, covering 3% acres and 
providing separate cafeteria-type 
dining rooms for male and female 
patients. 

Six continued treatment pavilions 
for care of different groups of 
patients at stages of improvement. 

Two any. buildings for eld- 
er 

ner ona plant, including inciner- 
ator and pumping equipment. 

About to be started: 


Laundry and _ general 
building. 

Two receiving, preliminary ob- 
servation and allocation hospitals, 
one for men, one for women. ($700, ~ 


stores 


Two additional ountinned treat- 
ment buildings. 

Two pavilions for semi-disturbed 
patients. 

Two pavilions for disturbed and 
violent patients. 

Assembly and entertainment hall, 
with seating for 1,000, stage and 
motion picture equipment. 

Administration building. 

Laboratory building, with diag- 
nostic clinics and outpatient depart- 
ment. 

Two hospitals for patients suf- 
fering from physical ailments. 

Medical and surgical building. 

Occupational therapy building 
and workshops. 

Attendants’ residence. 

Nurses’ residence. 

Homes for psychiatrists, medical 
men and administrators. 

Layout of Buildings 

Most of the buildings, under con- 
struction and to be built, will be 
connected ,by tunnels or covered 
passageways. ; 

The central court will be 450 feet 
wide and 1,200 feet long, and 
grouped along either side will be the 
three-story continued treatment 
pavilions. These pavilions, each 
accommodating 210 patients, will be 
built 225 feet apart and with their | Less 
narrow ends facing the court, to 
ensure ample light for all parts of 
the structures. 

Apart from the central dining hall, 
which will be of structural steel con- 
struciion, all buildings will have re- 
inforced concrete as their core. Fac- 
ing will be of Queenston cut stone. 
Windows will have steel casement 
sash and will be controlled by re- 
movable keys. To ensure fireproof- 
ing, only furniture and doors will be 
of wood. 

Special equipment will . include 
radio outlet plugs at various points 
in the buildings, apparatus to permit 
Short circuits to be detected and 
corrected instantly, and heavy bath- 
tubs of vitrified china, three inches 
thick. Each tub weighs 900 pounds, 
but will be bolted to floors and 
walls as an additional precaution. 

General contractor for the project 
Y Pigott Construction Co., Hamil- | Less 

on. 


a|| Construction 


World 


On the Shelf 


Proposal for erection of a $5 mil- 
lions civic centre development atop 
Montreal’s “big hole’—the excava- 
tion for the C. N. R. terminal—has 
been abandoned indefinitely. The 
city council has decided against 
action on the plan for this year, at 
least. 

Chief difficulty in the way of 
launching the project appears to 
have been failure to get federal and 
municipal assistance on financing 
and tax exemptions. Plans of the 
promoting syndicate were predicated 
on federal aid, issuance of bonds, 
rentals from the theatre, auditorium 
and store units of the centre, and 
civic tax exemptions for the C. N. R. 
sufficient to cover the rental of 
above-ground area of the terminal 
excavation. 

Revival of the abandoned project 
for the railway terminal appears 
equally remote. The civic admin- 
istration is indifferent. Veiled hints 
by government spokesmen during 
the St. Henri by-election last year 
that the terminal scheme would be 
revived, were not taken too seri- 
ously and have since proved to have 
been election campaign window- 
dressing. 


[ New Building | 


Reverted by Engineering & Contract 
Goee-Cola _ ef Canada has grentes 


. 


and the Printing Trade 


MILTON HERSEY CO, LIMITED 
Industrial Chemists, Engineers and Inspectors 


MONTREAL 


WINNIPEG 


ONE OF SIX 


Three miles out from St. Thomas, , under way for some time on 10 of Above is a recent photo‘of one of the 
the Ontario Government's eight-| the 36 units that will eventually| six continued treatment pavilions 
million-dollar mental hospital pro-}| compose the huge development, and | being erected. 


ject is taking form. Work has been 


two others will be started shortly. 


Real Estate Companies 


Deer Park Manor 


Operating profits of Deer Park 
Manor, owning and operating an 
apartment building in Toronto, were 
equivalent to well over half interest 
requirements on the $144,000 of 7% 
first mortgage bonds. Last interest 
payment made on these bonds was 
Oct. 5, 1937, when coupons due June 
1, 1936, were cashed. 

Vacancies during 1937 averaged 
5.6% causing a loss of revenue of 
about $1,000. This is slightly less 
than the $1,085 loss from the same 
cause in 1936. 

Balance sheet as at Dec. 31, 1937, 
does not show any cash on hand but 
other current assets amounted to 
$2,140. Current liabilities were $418 
without including unpaid bond 


interest. 
Income Account 
Years Ended December 31 
1937 1936 


$ 
16,544 
8,631 


7,913 
13,127 
5,894 


s 
tals 16,569 
Less: Oper. exps. ...+ 8,999 
 pacay a hae, a: oeeeee 


Less: Inte seeeee 
Geosacemen | 


7,570 
13,130 
5,012 


10,572 


Windsor Arms 


Windsor Arms, Ltd., operating an 
apartment hotel in Toronto, reports 
net profits for the year ended Jan. 
31, 1938, equivalent to $10.11 a share 
on the preferred stock after payment 
of bond interest and other charges. 
Dividends of $10.50 a share were 
paid for the year against $3.50 a 
share in the preceding period. 

The company has $335,600 of 612% 
first mortgage bonds outstanding, a 
reduction of $100 during the year. 
Regular interest payments have 
been. maintained on this bond issue 
and the principal reduced by $14,400. 


Income and Surplus Account 
_ Years Ended Jan. 31 


Gross i oat ue 


Operating profit 
Add: Other income ,,. 


$4,500 has been paid on principal. 

The company reports current 
assets of $2,305 at Jan. 31, 1938, and 
current liabilities of $21,338 of which 
$19,224 is bills payable and accrued 
interest, 


Inceme Account 
Years Ended Jan. 31 
1938 


‘984 | Promotion-publicity efforts, volume 


Net income 
Less: Depreciation .... 
Mtge. interest 


Net loss for year 252 3,300 


Transportation Building 


Sinking fund payments on the 7% 
first mortgage bonds of Transporta- 
tion Building, Co., Montreal, are paid 
to May, 1938. Bonds outstanding total 
$589,700 as compared with an original 
issue of $1 million. 

Annual report for the year ended 
April 30, 1938, is not yet available, 
but it is understood that revenues 
to the end of October, the first half 
of the year, were about 10% higher 
than the corresponding period of 
1936. Operating expenses also in- 
creased practically offsetting all 
benefit of larger income. Interest 
due Nov. 1, 1932, and later on the 
7% first mortgage bond issue has 
not been paid. 


Killarney Apartments 


Killarney Apartments, Windsor, 
Ont., had gross revenue of $3,075 in 
1937, an increase of $235 over 1936, 
according to a report issued by the 
London and Western Trust Co., 
receiver and manager. Expenditures 
for 1937 were $2,799, leaving a bal- 
ance of $276. 

Taxes owing at the end of 1937 
amounted to $500, being the balance 
of the original 1937 taxes of $544, 
After adjusting taxes and insurance, 
on an annual basis, but not provid- 
ing for depreciation, management or 
legal expense, net revenue for 1937 
amounted to $1,045, an increase of 


rsd $495 over 1936. 


Surp. before divd. ..., 
Less: Pref. divds. ... 


Surplus forward 


Mountain View Apts. 


Mountain View Apartment, Ham- 
ilton, Ont., was able to report a good 
gain in earnings for the year ended 
Jan. 31, 1938, as a result of which the 
loss for the year was reduced to 
$252 after interest and depreciation 
against $3,300. 

During the year the first mort- 
gage held by the London Life Insur- 
ance Co. was rewritten for $137,500 
and the interest rate reduced to 
542% from 612% with $1,500 payable 
quarterly and the balance maturing 
April 20, 1942. Since the changes, 


Ste. Claire Apartments 


Gross revenue of Ste. Claire 
Apartments, Windsor, Ont.. was 
$6,376 in 1937, an increase of $515 
over 1936. Expenditures totalled 
$5,952 which would leave a balance 
—— as compared with $414 for 
1936. 

At the end of 1937 the company 
had total taxes owing of $1,619. all 
but $400 of which were for 1937 
After adjusting taxes and insurance 
on an annual basis but not providing 
for depreciation, management or 
legal expenses, net revenue for 1937 
amounted to $2,455, an increase of 
$290 over 1936. Interest payments on 
the $66,500 7% first mortgage bonds 
are in default from Sept. 8, 1930 and 
principal from March 8, 1931. The 
property is being operated by the 
London and Western Trusts Co. as 
receiver and manager. 


THESE VICKERS-KINNEAR DOORS ARE PART 
OF AN INSTALLATION RECENTLY ERECTED 


QUEBEC HARBOUR, COMPRISING 67 


VICKERS-KINNEAR BI-FOLD AND 59 VICKERS 
VERTICAL-LIFT ALL-STEEL WAREHOUSE 
a. DOORS. 


The celebrated 
KINNEAR DOORS 


are now made in Canada by 


Head Office: MONTREAL 


VANCOUVER EDMONTON 
TORONTO 


NEW GLASGOW, N.S. 


46% Decrease 
In H. FE. P. Loans 


April Total Little More 
Than Half Last 
Year 


Yielding to combination of busi- 
ness recession and curtailment of 


of Home Improvement Plan loans 
during the past two months has 
shown a substantial decrease. 

The total of loans fell off one-third 
in March and nearly 50% in April 
leaving the combined total 42% 
below that for the same a months 
of last year. 

The total for the first : six months 
of the second year of operation of 
H. I. P., which began Nov. 1 last, 
is still $450,000 ahead of the equiva- 
lent period in 1936-37, but the drop 
in April amounted to nearly $600,000. 

It is believed that totals in the past 
two months could have been held up 
at least to last year’s level had it not 
been for failure to reviye the cam- 
paign which lapsed when the H. I. P. 
committees were disbanded. 

Cumulative total of H. I. P. loans 
since its inception stood at $14,849,- 
134 at the end of April. Volume of 
loans completed in April amounted 
to $662,138, of which $333,105 was 
contributed from Ontario. 

Home Improvement Loans 
($ 000’s) 
1938 1937 
662 = 1,239 
598 


3,644 . 
The James Maclaren Co. 


Loses Contractors’ Claim 


From Our Own Correspondent 
MONTREAL. — The James Mac- | $2.984. 


% chee. 
*—46 


od 


+ 5 


Court of Appeals to pay William I. | lower court. 
Bishop Ltd. an additional $15,438 for 


IN ONE 
MAN’S 
LIFETIME 


CATTERED throughout the 
far-flung Westinghouse or- 
ganization is a leaven of men 
who have watched the growth 
of electricity from its infancy to 
its coming of age. These men 
have seen and done big things. 
The entire pageant of modern 
-electrical progress has passed 
before them. They have known 


I 


plant on the Lievre River. 

The claim entered by the Bishop | $2,045,575. 
Co. against Maclarens in the Super- 
ior Court was for $376,496, but the 
court maintained the action for only 
The Appeal Court added 
laren Co. has been ordered by the | $15,438 to the award granted in the 


The hydro-electric plant was com- 


The Best “Close-up” of a Business 


is often from a Long Distance Away 


N many cases the necessity of keeping 
up to the daily production schedule, 
and the innumerable other details of 
operating a plant, prevent management 
from getting a 
spective on operations. 
immediate problems, management fre- 
quently is unaware of new processes, 
new methods, new machines that would 
both raise the quality and cut the cost 
of production. 

Sellers of industrial machinery and like 
equipment can be of invaluable service 


“long distance” per- 
Absorbed in 


Let an I. A. C. representative explain these plans to you in 
detail, and show you how they will help you to sell equip- 
ment on a sound and practicable amortized payment plan. 


Industrial Acceptance Corporation 
Limited. 


Sun Life Building - Montreal 


1930, 


Dominion-Scottish Pays 
$1 a Share on Preferred a share, or 5% on the $50 par value 


to industry by keeping management 
abreast of the latest developments in 
manufacturing—and also by making ir 

easy for industry to take advantage of 

new inventions and better methods as 

soon as they come along through I.A.C. | 
amortized payment plans. As a matter 

of fact the new machinery can often be 

sold on a basis whereby the monthly 
instalments are no more, and in many 

cases even less than the savings en joyed 
through the increased efficiency of 
modern equipment. 


AN ALL-CANADIAN COMPANY—25 BRANCHES FROM COAST TO COAST 


construction of the hydro-electric pleted in March, 1930, and in August, ,; Ltd.. iro-electric pleted in March, 1930, and in August, , Ltd.. payable June 1, 1938, to share. June 1, 1938, to share. 
the contractors were paid{| holders of record May 21. This pay. 


ment is for the quarter ending May 
31, 1938. 


Total disbursements will be $29 


stock, for the company’s year ending 


A dividend of $1 a share has been!| May 31, 1938. Arrears will be re 


declared on the 5% preferred stock| duced to $5.25 a share after the 


. the intimate history of the won- 


ders we accept as commonplace 


today. 


‘ For the history of Westing- 
house is the history of modern 
electricity. These men have 
helped apply it to every kind of 
industry — to power plants — 
to transportation and communi- 
cations. They have helped to 
put light, heat, refrigeration and 


CANADIAN WESTINGHOUSE COMPANY, Limited -  - 
SALES, ENGINEERING OFFICES AND REPAIR SHOPS IN PRINCIPAL CITIES 


of Dominion-Scottish Investments June 1 payment. 
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labour saving devices into mil- 
lions of homes — to make elec- 
tricity cost less as it does more. 


They have directed the 
world’s most potent force to 
solve the world’s great prob- 
lems. Small wonder that they 
are proud of their company. 
Small wonder that their com- 
pany is proud of them. | 


- HAMILTON, ONTARIO 
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“1 Alberta Tax Backfires — 


Credit Runs 
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Into Difficulties 


With Plan to Collect Levy From Farmers 
Frem Our Own Correspondent 


N.—The Social Credit 
spun s 7% Production Tax 
Gove ackfired badly, and drastic 
,jsion of the proposal is generally 
rev ted before it is put into effect, 

ich is in turn dependent wpon 
eet it survives a test in the 

me Court of Alberta. 
a Aberhart Government is mak- 

, reference to the court on the 

month. 
eed Social Credit members 
ministers, hard put to defend 
measure in rural districts, have 
own signs of weakening before 
Fidespread opposition to the tax, 

4 extensive changes in the meas- 

have been promised. The Pro- 

on Tax has become the focuS of 
artical discontent in Alberta, sur- 
rising in view of Social Credit 
F aims to general support, but 
priously deeply rooted. Even in 

pgndoning the tax later, if such a 
syrse is adopted, the Social Credit 
government will have damaged its 
in country districts. 

Hit Farmer Hard 

Main issue raised by the Produc- 
aon Tax is that it will increase 
regvily the burden of taxation upon 
‘imary producers. The Social 
Credit Government has been unable 
tomeet this criticism, and a compila- 
tion of facts and figures\ promised 
the public by Hon, Lucien Maynard, 
yinister of Municipal Affairs during 
ge last session when the measure 
was being passed, have not made an 

ance. 
erect of the measure is a 7% 
income tax on farmers and produc- 
es, applied on a gross income basis. 
Social! Credit spokesmen have re- 
treated far from the 7% figure, one 
minister saying it will be 4%, and 
gnother that it will be 3%. More- 
over, Premier Aberhart said recently 
that the tax would apply only to 
produce sold to dealers. But the 
yerms of the Act as passed are that 
the Government of Alberta will 
wnership of 7% of all 
ral produce “as and from 
the moment upon which the same 
comes into being.” Obviously a 7% 
gross income tax is far higher a levy 
than any western farmer pays now 

in taxation. 

The Calgary Herald sent a re- 
porter into rural districts to uncover 
fects about the tax, and found some 
excessive increases in farm taxation 
would result. Estimates, supported 
by comparative figures, showed the 
increase would increase the tax 
payable by farmers anywhere from 
100 to 600%. 

18.5% of Income 

Take the case of an irrigation 
farmer in southern Alberta. With 160 
acres under cultivation, he raised a 
crop that sold for $4,020 in 1937. It 
cost him about $2,500 to produce, so 
his net income was $1,520. The pro- 

duction tax at 7% would be $281.40, 

or 185% of his net income. His 
present taxes are only 3.29% of his 
net income, or about $50. The rate 

of increase for him would be 462.8%. 

The production tax measure, which 

will come into force upon proclama- 

tion, is entitled the Agricultural 
land Relief Act. Collections of the 
tax would be kept in a special 
account, out of which payments 
would be made to rural municipali- 
ties to finance services, and pay- 
ments toward a scheme of crop 
= insurance, 

The crop insurance feature {fs 
exceedingly controvegsial, and it has 
become apparent that there is. a 
joker in it for the farmers who want 
gmeral crop protection, The word- 
ing of the act provides that pay- 
ments could be made in the form of 
“grants of seed to farmers who have 
lst grain crops through drought, 
bail, frost, cutworms or grass- 
hoppers.” This obviously is not crop 
insurance, but merely an arrange- 
ment for providing seed grain in 
tases of crop failure due to certain 
specified causes, 

Municipal Difficulties 

The other feature, the provision of 
payments to maintain municipalities, 
tequires reading in the light of 
other clauses for a complete under- 
sanding. The intention of the act is 
to substitute the tax on production 
for existing taxation on land, ac- 
tording to fixed mill rates, Munici- 
pal records would be compiled, 

® thowing the land owned by farmers 
who had paid the production tax 

Having paid the tax they would be 
exempt from taxes levied by the 
= rate of their local municipali- 
les, 


restige 
presuié 


Criticism of this feature centres 
largely on the obviously large 
inerease in central control of muni- 


cipal finances by the Govérnment. 
Municipal autonomy, so critics of the 
act claim, is endangered, In order 
payments out of 
central fund, a m ty's budaet 
would be subject to review by-the 
Minister of Municipal Affairs, who 
would have power to order. reduc- 
tions in expenditure and withhold 
payments. With the centralization 
of municipal finance, prosperous 
+g alities — be in the posi- 
on sup th 
_, port ig those in poor 
The claim has been general 

made by Social Crediters that each 
district. would receive back the 
amount of tax paid by its residents. 
But in the same speeches, advocates 
of the measure have said that 
where there is no production, no tax 
will be paid. Where then would the 
money come from to maintain 
services in such a district, if not from 
more fortunate municipalities? 


_ Pending publication of the figures 
promised by the Aberhart Govern- 
ment,-no estimates are available on 
the expected yield’ of the tax. A 
rough figure of between $12 millions 
and $14 millions’ can be obtained by 
taking 7% of normal agricultural 
production in Alberta. To this extent 
at least, municipal finance would be 
concentrated in the hands of the 
Provincial Government, with greatly 
enhanced powers over local admin- 
istration. 


Furious Controversy 

Almost every feature of the Pro- 
duction Tax has come under fire in 
the furious controversy it has 
evoked in rural Alberta, New restric- 
tions upon the economic activity of 
individual farmers are plainly in- 
volved. Dealers in agricultural) 
produce would become collectors of 
the tax, and in selling produce a 
farmer would be required to fur- 
nish a full description of his wheat, 
butter, eggs, or whatever he had to 
sell, and where he produced it, The 
dealer would be required to make 
comprehensive returns in triplicate 
to the Government. 


If a farmer wished to sell pro- 
duce outside Alberta, he would be 
required to secure a permit from the 
Government, giving notice 10 days 
in advance of his intention. What 
chance, it is pointed out, would the 
farmer have of taking advantage of 
a market trend under a restriction 
of this kind? 

Claims that the production tax 
offers a more equitable form of farm 
taxation are looked upon with scep- 
ticism in Alberta now, after wide 
| discussion of the measure. The more 
|efficient a farmer became in pro- 
duction, the more tax he would pay. 
Thus it would penalize the efficient 
farmer. 

A series of mass meetings through- 
out the province have condemned 
the proposed tax, and its critics in- 
clude the powerful United Farmers 
organization. On the other hand, 
scattered groups meeting under 
Social Credit auspices have been 
prevailed upon to pass resolutions 
approving the tax. In the weeks 
since the measure was placed on the 
statute book, it has become appar- 
ent the production tax is the latest 
in the list of ill-considered measures 
sponsored by the Aberhart Govern- 
ment, which will have to be thor- 
oughly overhauled before it can be 
tested in practice. 


Canadian Cottons Ltd. 
Plans New Transfer Office 


From Our Own Correspondent 

MONTREAL.—Canadian Cottons 
Ltd, has decided to open a branch 
transfer office in Toionto so that any 
Ontario residents may have their 
shares registered and transferred in 
Toronto without having to send 
them to Quebec for this purpose. 

As the share certificates require 
to be altered accordingly, as well as 
to include the preferred stock pro- 
| visions which are now required to be 
shown on stock certificates in view 
of amendments made to the Com- 
pany’s Act in recent years, share- 
holders are requested in a letter to 
deliver their share certificates to the 
company’s transfer agents to be ex- 
changed against revised certificates, 


Amherst . (Papineau), Que— 
Quebee Municipal Commission ‘has 
authorized payment of interest due 
May 1, Future payments of interest 
and principal will be met. regularly 
without further notice by the Com- 
mission, 


G.L.A. PRODUCTS 


and their Contribution 


to Modern Construction 


Wherever building or construc- 
tion of almost any kind is going 
on, it is more than likely that one 
or more G.L.A. products is con- 
tributing. to the success and qual- 
ity of the undertaking. 


G.L.A. Products are important for 
their fundementally vital contri- 
bution to the building industry, 


namely: 


. « - Durability and Beauty 
. « » « » Fuel Conservation 


~ 2 eee Fire Protection 


Gypsum and Alabastine 
Lim yh 
Head Office: Paris, Ontario, Canada 


General Sales Offices: 
Gypsum House, 50 Maitland St., TORONTO 


VANCOUVER 
TORONTO 


CALGARY 


WINNIPEG — 
MONTREAL 


Early Plane 


sa nee 


Orders Likely 


pes ae ee eee 


From Britain! 


First Arran em 
_ be Made + Cemak Be! 


fore Mission Reports 

LONG-TERM BASIS 
Canadian makers of aircraft and 
syepment get orders for Brit- 
military és before the Brit- 
ish Air Mission now in Canada has 
filed its recommendations, accords 
1 et ee the Mis- 
a wa its study of 

Canadian production testis 
Limited preliminary orders are 
likely to be placed, possibly on a 
test basis, ts currently re- 
ported are that these initial orders 
will be expanded, to some extent at 
least, as a result of the investigation 

eter definite | 

e report emana 
from Ottawa was that Canadian ct 
Foundry would likely receive a 
British order within a few weeks 
for a substantial number of bomb. 
ing planes. These would be con- 
structed at the four-million-dollar 
plant of the company at Fort Wil- 
liam, according to the report, which 
also suggested that the planes would 
be able to fly the Atlantic if neces- 


ry. 

Possibility of the Aluminum Co. 
of Canada building a plant at Arvida, 
Que., was also mooted on assump. 
tion that British and Canadian 
plane orders were of sufficient vol- 
ume and ] of term to assure a 
demand for aluminum sheets for air- 
plane production. 

Restricted in Volume 

Aside from the expected Canadian 
Car order, however, prospect for 
the visible future is that British 
orders for planes from Canada will 
be comparatively restricted in vol- 
ume, An important consideration is 
that it would take time to assemble 
the necessary materials, production 
facilities and trained workers neces- 
sary for output of modern-type 
planes in any volume. 

In the meantime, the widespread 
publicity given to military aircraft 
production in Canada, both actual 
and anticipated, has greatly widened 
investment and speculative interest 
in aviation manufacturing enter- 
prises. But so far suggestions of a 
large and sustained volume of busi- 
ness for aircraft companies have not 
been substantiated. 

Official announcement at Ottawa 
by the national defense minister re- 
vealed that as far as Canadian Gov- 
ernment orders are concerned, seven 
Canadian firms are working on 
planes for the R.C.AF, These are 
the Fairchild (18 planes) ,Boeing (11), 
Ottawa Car (reconditioning 18), 
National Steel Car (12), Fleet de 
Havilland, Boeing and Canadian 
Vickers firms, As with the machines 
now operated by the R.C.AF., the 
planes on order will be chiefly use- 
ful for training purposes, Their 
speed, size and effectiveness are rela- 
tively limited in comparison with 
the fast fighters and long-range 
bombers developed abroad in recent 
years, 

As the six-man Mission flew into 
Canada after a tour of enquiry in the 
United States, almost complete sil- 
ence shrouded its activities, plans 
while in Canada, and tentative con- 
clusions. ; Sy 

The Mission is said to have learned 
that American neutrality laws make 
it impossible to place any but short- 
term contracts subject to suapension 
in event of war abroad, American 
plants, too, are already working at 
capacity, or nearly so, in production 
of civil and military planes. 

In a recent statement to the British 
House of Commons Lord Winterton 
described Britain's requirements for 
purchase. in the United States as 
only certain’ types of machines, 
mostly for training.” More r- 
tant as prospects, he said, was e 
possibility of building up a war 
potential in Canada.” This state- 
ment does not support unofficial 
advices from London that Britain's 
chief need to be partially met abroad, 
is for ‘large, Jong range and high- 
speed bombing planes for offensive 
campaigns. 

Concentrate on Canada 

In the light of existing factors it 
seems likely that Britain will place 
orders in the United States,:-but on a 
short-term basis, On a long-term 
basis she will concentrate on ’ 
Purchase in the United States and 
Canada of training machines and 
lighter, slower units for secondary 
line of aerial defense, would leave 
Britain free to push production of 
fast fighters and modern hombing 
rmaachines in English factories, Her 
objective for first line of aerial de- 
fense is 4,000 planes by 1940. 

Canadian production 
facilities are at. present compara- 
tively limited and designed chiefly 
to supply light planes and transport 
units, It is believed, however, that 


| these facilities could be adapted and 


panded as a source of military 


F. 8S. MOLSON 
” See.-treasurer 


MONTREAL.—D. 8S, Yuile, partner 
in O'Brien and Williams, has been 
elected chairman of the Montreal 
Curb Market for the 1938-39 term. 
He succeeds Raymond Allan of 
Greenshields & Co. 

Paul E. Ostiguy, of Garneau and 
Ostiguy, steps up from secretary- 
treasurer to become vice-chairman, 
and F. S. Molson, senior partner of 


D. 8. YUILE 
Chairman 


| .. Montreal Curb Elects Officers 


PAUL £. OSTIGUYE 
Vice-chairman 

Molson, Lawson & Co. succeeds Mr. 

Ostiguy as -treasurer. 


G. Beaubien & Co., A. H. B. Mac- 
kenzie of Mackenzie and 

and F. J, Smith of Rou arvis 
& Co. New additions to the board 
are S. D, Cantlie of Burnett & Co., 
and M. G, Ibbotson. 


Amendments Broaden Scope |... 
Of Farm Debt Legislation 


From Our Own Correspondent 
cants have been unable to get ad- | Net 


OTTAWA.—Five amendments to 
the Farmers Creditors Arrangement 
Act which have passed the commons, 
make important changes in the scope 
of the measure, 

The Senate has yet to approve 
them and there is a widespread feel- 
ing that there will be a strong at- 
tempt to modify the amendments in 
the upper chamber. 

ters have had $54.4 millions 
of debt wiped out 7 action of the 
boards of review. According to a 
return given to the House by Mr. 
Dunning in February co 26,- 
365 cases that have been concluded 
there was an approximate total debt 
$158,311,366. Reduction of prin- 
cipal was $50,189,511 and reduction 
in interest was $4,214,096, a reduc- 
tion roughly of 30%. 


Broadening the scope of the Act is 
generally the effect of the amend- 
ments, though in one or two cases 
imperfections of the former act are 
repaired, 

Provision is made for more boards 
of review. Until now, there has been 
one board in each province and so 
great has been the flood of applicants 
wanting to have their debt scaled 
down that in every province it is 
far behind with its work. 

Since 1984 when the Act was pass- 
ed by the Bennett government some 
26,000 cases have been heard, At 
April 4 this year there were 4,287 
cases pending, some of them over 
fonths, In Saskatchewan gome 1,158 
farmers are waiting, 1,162 in Ontario, 
204 in Manitoba, 1,007 in Alberta, 
595 in Quebec, 108 in New Bruns- 
wick, 23 in Nova Scotia, 22 in Prince 
Edward Island, and eight in British 
Columbia. _— tee. 

A second amendment patches a 
hole in the Act ag it stands. Accord- 
ing to Mr. Dunning, some 3,000 ap- 


{Olive to Direct: 


Commodity Board 


From Our Own Correspondent 

MONTREAL.—K. H, Olive of 
Olive &. Dorion, Lid. has been 
elected president of the Canadian 
Commodity 

Exchange. 

Inc., by accla- 

mation, The 

new president 

succeeds An- 


ustment because of the absence of 
oe of contract. Take this case. 

#ells his farm to ¥ and gets back 
iaets prvi f cmt Bat 

ere rivity of contract, But 
seiietuis ies and enamine en 
paid portion of the mortgage. X still 
has money to him, but be- 
tween X and Z there is no privity 
of contract. Thé proposed amend- 
ment would open the way for Z to 
get his debt to X reduced, a process 
hitherto prohibited, 

Third amendment further broad- 
ens the class which the Act may 
serve, It would allow re ntatives 
of farmers who have since the 
Act came into force, July 3, 1934, to 
make application for relief provided 
they are still living on and working 
the farm. This class wa formerly 
barred. 

Fourth amendment limits the 
length of time pr may be 
stayed. When a debtor 
posal to the board of review it is 
usual to stay proceedings for 90 days, 
Then, a further stay could be grant- 
ed, under the present act, In other 


words, a farmer might gather in alg 
couple of crops while shielded by | Oper. 


the fact that his case was under 
consideration. 

Fifth amendment provides for 
terminating the operation of the Act 
by ruling that after a specifitgi date, 
not yet determined, no new applica- 
tions will be heard. Rumor has it 
that Ontario may not permit use 
of the Act after July 1, 

Cost of administration is high, 
From April 1, 1937 to Feb. 28, 1938 
the administration cost $80,500 in 


Ontario, $79.825 in Saskatchewan, 
_42.. in Mania 


, $69,169 in Quebec, with lesser 
— for the Maritimes, and head 
office. 


Spotlight on 
Polakor 


While the comparative quiet on 
the strike front in both Canada and 
the United States presenta a highly 
favoreble contrast to the chaos of a 
year ago there are signs, at least in 
the United States, that would-be 
labor dictators are merely waiting 
for the recovery of business before 
renewing their campaign, 

What is more disquieting, the New 
Deal administration is offering no 
assurance of less interference in the 


‘| affairs of industry, or of en even 


Drinkwater 
moves from 
the position 
RS visa qenne 
, vie - 
K. HB. OLIVE dent, and P. E. 
Ostiguy ef Garneau & Ostiguy will 
be the new treagurer, 
Governors For 1938-39 

The following have been elected 

governors of the Exchange: ae 


us F: Melia’ Afes De he  Co., 
John Freeman, Lovell & Christmas (Can- 
ada) d. 
J. ¥, Desmarais, Co-operative Federee 


ex 
training planes, lighter types of pur~|.. 7. ™ 
suit ma and sma¥l or meetin 


sized bombers, 

The British Air Mission is slated 
to spend most of its time conferring 
with Canadian Government officials. 
It will also confer with Canadian 
manufacturers reported to be in the 
capital early this week. The group 
included Victor M. Drury, president 
of Canadian Car & Fo Co, and 
Canadian Vickers Ltd., both aircraft 
producers. 


Expected Itinerary 
Data being studied by the Mission 
relate, it is understood, to plants at 


the followin nts: 
ou yay Car & 


Whitney Aircraft Co, (engines, 
rts). . 
POtewa—Ottawa Car Manufac- 


tur Co, 
Sete de Havilland Aircraft 
of Canada Ltd,, National ee Car 


now 
Co, oneness ea 
qn yr eee 
Co., : e 
Fort Brie—Fiest Aircraft Lid. 
working a 
Foundry nt now ¥ 
oe A tt 
branch plant of well- 
nt is co- 


Ottawa Utilities Wins 
Decision on Income Tax 


From Our Own Correspondent 
MONTREAL. — Ottawa _ utilities 
have been successful in securing 
from the court cancellations of a 
mene income tax assessment, 


by Otawe 
and 


Se 


ele 


break for management in statutory 
control over industrial disputes, 
Despite recent court decisions curb- 
ing the pro-labor prejudices of the 
National Labor Relations Board, 
there aré no indications that the 
Board will not continue to be as 
partial to labor unions (especially 
C, I. O, units) in conformity with the 
anti loyer basia of the Wagner 
Labor tions Act. 


@3 @ PTOe | Oper. 


G oper, income ee 
et from rellways coee ® 
Net after rentals eeeeee °281,161 


f Public Utility Earnings ] 


Net o 
Add; 


Balance ee eeeeererere 
1 Retire. accruals. 
terest & amort, ., 

Net income seecetertee 17,001 

Southern Canada Power 

‘ 1938 


. TEvenues .,. 
lon-oper, inc. ., 


April 


108,133 
07,950 
oC 


176 


1,386,112 
573,112 


Net income 
Int, depr., divds., ete. 
Surplus 
4 Mos. 
ross income 
penses 
‘et income eeeetereeee 833,000 
in, depr., divds., etc, 760,875 
43,125 


British Columbia Fower Carp. 
1938 


April; 1937 


$ 
Gross earrings ,..,+++ 1,945,385 194s.aa 
198,001 


120,356 134,534 


913,078 
182,901 


Balance for A stock .. 
Ten Months Ended April 80; 
ross earnings 


12,658,373 12,483,463 
8,899,535 8,680,594 


divds., etc. :. 1,936,007 2; 


Balance for A stock .. 1,822,831 


“,,. suddenly inflamed with a 
loud detonation” 


Warning against the implications 


of this situation is voiced in a recent 
Brookmire Bulletin: 

that strikes will be 

wage rates will be 
moderately reduced, and that pro- 
ductivity of the. workers will rise, 
the labor question will still carry 
a major @lement of uncertainty if 
managemelt cannot feel assured of 
reasonable control over labor rela- 
tions and costs without undue future 
interference from unions or the 

rmment, , 

“If striking workers can occupy 
plants at will, end if-a government 
witheys adesuete bessings, thers | 
without s 
little incentive for management to 
take the risk of planning courage- 
ously ahead.” 

Commenting on the effects of the 
unbridled mobilization of undisci- 
plined labor groups last year, Brook- 
mire says: 

“The adverse effects of high wage 
rates in restricting profit margins 
and unduly man 


rule against employers’ 


had bean known from very early times, but the 


oon 
"300 to say, “that 


‘943 | taken by 
-——— | of Ontario, when he 
a2¢ | he Commission, 


47,216 


— —_-_-—_— 
1,753,885 


bid Bs 
see Tlie 


to investigate 
tion of the Federal 


would fail in its duty.” 
Upheld Prerogatives 
aiae 6 er an an oa 
r ca 
ws further centraliza' of 


intends 
to use the Rowell Commission report, 
if the recommendations are favore+ 


try,” Br. Beaulieu went on 
the British North Am- 
erica Act is the ratification of a com- 


cae’ dato pact and has clearly the character of 


a contract.” The Quebec Govern- 
ment adheres to the contractual 


character of Confederation and Mr, | ad 


Beaulieu pointed to a similar stand 
Bremier Mitchell 8 " 


appeared 


No Amendment Needed 

“The people of this province,” said 
counsel, ‘have full confidence in the 
democratic parliamentary system of 
government as organized under the 
constitution of 1867, They believe 
that there is no necessity of amend- 
ing the constitution in order to cope 
with our modern problems; but that 
it is sufficient to apply the con- 
stitution as enacted with the same 
broad view apd conciliat spirit 
which had guided the Fathers of 
Confederation, 

“The prosperity of the country 
does not depend u a greater cen- 
tralization of ] tive powers, On 
the contrary, the are the re- 
lations between the law maker and 
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The Commonwealth Electric: 
Corp., Welland, Ont., manufacturers. 
electric motors, welding equip-: 
transformers, are com- 

a regular advertising 


ng is 
J. J. Gibbons Ltd., Toronto. 
° 


The Ontario Department of High- 
release a ar urg- 
driving on May The 
will appear first in- 
‘ot: 
The copy 
Brown & Co., Toronto, 


Starting this month, 


* 

Baker Advertising Agency, 
ronto, has released the 1938 adver-* 
t campaign for Shell Oil Co. 
Entitled “Auto Oddities,” the flus-_ 
trations depict un conditions 
related. ta motoring and are in. 
eartoon form, «. aa ee 


tis eeeterisre 


t..8ttt: 


AGID 


“A most remarkable kind of air, vi%, 
one that lost its elasticity by coming 
in contact with water.’* 


HIS was the description given by 
Priestley to gaseous hydrochloric acid 


which he had succeeded in 


for the 


first time in history. Priestley, an English 
dissenting clergyman, was one of the 
brightest stare in the 18th cenrury scientific 
firmament, and it is melancholy to record 


that the 


from his country and 


of his own drove him 
him to seek 


sanctuary in more tolerant America. 


Solutions of hydrochloric acid in water 
true nature of these acid liquids was not 


realised unti] Priestley showed that they consisted of 2 gas, which he called marine 


acid air, dissolved in water, This demonstration was an csscatial prelimi 
nts which, in 1810, led to the esta’ 


aty to 
mene of the 


Sir Humphry Davy's 
constitution of h orice acid as a compound of the elements, chlorine and hydrogen. 
The elements will unite directly to form the acid, a fact that was forcibly brought home 
to its discoverers, Gay-Lussac and Thenard, who found that “they (the elements) 


suddenly inflamed with « loud detonation, and the jars were reduced to splinters, and prejund 


4 great distann,” 


Some hydrochloric acid is manufactured in essentially this manner today, care, of 
course, being taken to avoid the "‘lend detonation" with its attendant distressing 


Formerly, all hydrochloric acid obtained 

wy, was asa 

for che manufacture of soda. The acid is given off as 
and was at first allowed to 


process 
of the fumes caused the 


into che atmosphere, The 


ee span i 


government to upon their absorption, and thus the first 
commercial solution of hydrochloric acid was 


* Hydrochloric Acid is made by 
Canadian Industries Limited 


at various 
which are 


manufacturing points 
located 


. tm Canada to best serve the needs” 


of various 
product. 


Industries for thie 





The job of getting the right man in the right 
job and seeing to it that he stays bappy in it, 
is entrusted to Dave Richardson, veteran steel 
worker and employment manager at D. F. 8. 


The men’s basketball team is.one of the 
most popular channels of sports acitvity 
among Dominion Foundries workers. 


Accident. prevention education.is carried 
out threugh direct contact. George E. Hudson, 
safety director, is pictured explaining the 
necessity of using pretective devices, 


No matter how slight an injury or a possible 
source of infection, it is given attention by a 
staff under Frank Alden, shown treating one 
of the girls from the tin plate grading room. 


rr 


ee Mee 


Among the successes achieved by company- 


sponsored sports organizations at Dominion 
Foundries ‘was the capture of the 1937-38 
championship of the commercial senior 
hockey league at Hamilton. 


Whose House is Built on the Solid 
Rock of Sound Relationship Be- 
tween Employer and Employee 


OMINION FOUNDRIES AND STEEL, 
D LIMITED, rounding out its first quarter 
century of operations, can look back on a 
record which has won it a place in the ranks 
of corporate good citizens. 

Living up to the code of the industrial good 
neighbor takes unceasing effort and often con- 
siderable money. Keeping a corporate house 
in order requires consideration of the welfare 
and security of employees as well as manu- 
facturing and sales problems; it also requires 
consideration of local and national welfare. 


Kept Own House in Order 


For 25 years Dominion Foundries and Steel 
record is clear of any strikes or serious dis- 
putes with their employees. It has a compre- 
hensive plan of direct-contact employee rela- 
tions, accident prevention and group insur- 
ance. It has just announced a plan combining 
the best features of. profit-sharing, pension 
and employee savings plans operative in in- 
dustry today. 

In its relations with the 560 Canadian in- 
dustries dependent on steel in its various 
forms, Dominion Foundries has tried to pro- 
vide good neighbor stimulus to Canada’s 
industrial health, 

For the past 10 years DFS has a record of 
steadily expanding and diversifying service 
atid in recent years has supplied 75% of Can- 
ada’s total steel plate requirements, or 90% 
within DFS. rolling widths. DFS is also now 
supplying‘aver 30% of the tin plate used in 
Canada, Thesignificance of this service prom- 
ises to become intensively apparent as Canada 
turns more and more to made-in-Canada 


, products. . 


Widespread Employment 


DFS expansion has given an enlarged vol- 


ume of employment in its own plant, swelled ‘ 


employment in railway organizations and 
other enterprises which provide it with trans- 
portation, equipment and supplies. 

A careful analysis indicates that for every 
carload of DFS products carried by the rail- 
roads, two carloads of additional business is 
produced by the haulage of raw materials. 


For every million tons of steel produced in 
Canada instead of being imported, employ- 
ment is given to 30,000 men and at DFS 93% 
of the cost is recirculated in Canada. 

The DFS payroll last year put over $2 mil- 
lions into the pockets of their workers. 

In its steady expansion the company has 
been a good corporate citizen of Hamilton and 
a good corporate citizen of Canada: It has 
pioneered.. Its growth has been in new busi- 
ness rather than in business taken from other 
Canadian manufacturers. 

Such things as Dominion Foundries’ growth 
and the success of its programme of diversifi- 
cation providing stable employment, do not 
just happen. They represent the crystalliza- 
tion of vision into action and a desire to serve. 

The DFS management foresaw the impor- 
tance to Canada of having a dependable sup- 
ply of basic steel products. 


Yeur-round Employment 


Dominion Foundries & Steel was barely in 
its stride at the’outbreak of the Great War. 
Expansion during war years was almost un- 
believable. In 1914 one 20-ton Open Hearth 
furnace was operated and in 1918 the steel 
melting department had increased to 11 furn- 
aces, But even in the midst of munitions 
activity, officials strove for greater flexibility. 

At the close of the war the company found 
itself with a large plant geared for the manu- 


facture of munitions and steel castings and 
changes to the finishing equipment were nec- 
essary. In the period between 1919 and 1921, 
$1.5 million to $2 millions were spent on a new 
universal plate mill for the production of steel 
plate for structural steel used in building 
bridges, ships, tanks, railway cars and many 
other fabricated articles, 

At this point a combination of circumstances 
beyond the control of the company thrust it 
into its most difficult and discouraging period. 
The post war depression was accentuated by 
an influx of low-price foreign steel products. 
The new plate mill remained idle until De- 
cember of 1928; an expected payroll of 1,000 
men stood at only 400 in 1927, 

With plate mill operation, employment rose 
to 600 men and by Mar@hi, 1930, reached 1,000. 
Better conditions brought further diversifica- 
tion and further stability of employment. 


Pioneer in Tin Plate 


But there were still periods when the furn- 
aces and rolling mills were idle and still a 
wide range of steel needs that neither Domin- 
ion Foundries nor any other Canadian com- 
pany could meet. Notable among these needs 
were thin steel sheets for tin plate, particular- 
ly the tough, high quality sheets made by the 
cold rolling process. In 1935 the first unit of 
the company’s tin plate mill was completed 
and plans were made for the installation of 
the larger unit which was completed last year. 

The tremendously powerful cold rolling 
mill, capable of reducing strip steel to a thick- 
ness of one-hundredth of an inch or less, rep- 
resents an investment of over $1 million, but 
the total investment is over $2 millions when 
cleaning and: pickling’ lines, annealing furn- 
aces, tin pots and other auxiliary equipment 
are included. The inspection and shipping 
rooms of this unit are among the brightest and 
smost modern in Canada. 

During the depression years operations 
were bolstered by an energetic advertising 
campaign stressing the advantages of made- 
in-Canada steel. 

In 1936, 70% of over 1,000 employees were 
working continuously, a direct result of this 
policy. Last year the employment level 
passed 1,600. . 

By the early months of this year, DFS had 
attained its tin plate production objective of 
30,000 tons a year, or approximately 30% of 
the Canadian demand. From the melting of 
the steel to the packing of the finished tin 
plate, the product is entirely the result of 
Canadian workmanship and materials with 
the exception of tin, which is not obtainable in 
Canada. The cold reduction process used 
produces tin plate unexcelled for accuracy of 
gauge and uniformity of temper. 

The company has progressed a long way 
since 1912 and diversification continues. 
Future expansion, in whatever direction, will 
be carefully planned to anticipate demand, to 
be ready to provide the 560 industries depend- 
ent on steel with any needed materials, 


Employee W elfare System 


In the meantime, officials and directors are 
rounding out the carefully evolved system of 


1 To maintain direct, constant contact 
between.management and workers. 


2.—To develop an understanding of mutual: 


problems. 


3.—To afford a measure of protection for 
workers and their dependents against acci- 
dent, lack of employment.and old age. 


Maintenance of friendly contact is accomp- 
lished in a variety of ways, including com- 
pany picnics for workers and families, en- 
couragement of sports and Christmas enter- 
tainment. The success of this phase of 
employee relations depends largely on Dave 
Richardson. 

Associated with DFS since its inception, 
Mr. Richardson is an old-timer among steel 
workers with an understanding not only of 
all phases of steel production but of the-psy- 
chology of the men. Officially employment 
manager, he functions more as a friend ‘to the 
hundreds of workers in the big plant. 

Broadly speaking, it is his job to keep 
everybody happy, to smooth out grievances. 
He tries to bridge the gap that so often devel- 
ops between workers and busy managing 
officials. He spends his .time circulating 
through the departments, dropping words of 
encouragement, hearing about the troubles 
and successes of the men, His interests ex- 
tend beyond the plant to the leisure hours and 
domestic problems ofthe workers. In brief, 
he aims to assure the workers of two essen- 
tials; progress and security. 


Drive Against Accidents 


Dave Richardson concerns - himself. mainly’ 
wth intangible things—contentment and dis- 
satisfaction and the placement of the right 
man in the right job. There is another.man 
who circulates constantly through the plant, 
but who deals with the more concrete prob- 
lem of the employees’ physical welfare. He is 
George E. Hudson, and his job is to keep pain- 
ful and disabling accidents at a minimum’ by 
seeing to it that employees follow the: safest 
possible working practices and use the protec- 
tive devices provided by the company. 


George.Hudson is hardboiled and can be 
tough when he wants to be. Making steel is 
no drawing room pastime and the men engag- 
ed in it are vigorous individuals. Even with 
all available safety devices, accidents. will 
occur, but at Dominion Foundries many have 
-been prevented by Mr. Hudson’s insistence on 
wearing goggles and leggings and his denun- 
ciations of carelessness and taking chances. 


Paralleling the accident prevention efforts 
of the company is maintenance of the plant’s 
first aid hospital, well equipped and staffed 
by three full-time first aid experts under 
Frank Alden. The plant phyisician, Dr. J. H. 
Moxley, makes regular calls and is readily 
available in emergencies, First aid training 
is being given to the men themselves through 
classes conducted in collaboration with the 
St. John’s Ambulance Association. Last year, 
there were only two lost time accidents among 
men employed for five years or more. 


In the event of the death of a worker, de- 
pendents are protected by the compulsory 
group insurance, for which the company pays 
part of the cost. The coverage amounts to 
$1,000 after six months of employment, $2,000 
after a year’s service. 


Profit-sharing Plan 


The newly announced profit-sharing and 
savings plan not only augments the wages 
of the workers but provides protection against 
unforeseen drains on resources, and security 
in old age. The company will contribute annu- 
ally approximately 10% of net profits and the 
men 3 or 5% of their pay. At the end of a 
stipulated period of years, during which. de- 
posits have been earning returns on invest- 


‘ments, the employee will receive a paid up 


annuity and a lump sum in cash or the entire 
amount in a paid up annuity. 


No. I in a series of studies in corporate citizenship appearing in 
The Financial Post through the co-operation of leading Canadian 
business institutions. 
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From bridges to bottle tops, D. F. S. products serve 3 wide range of Canadian industri 
needs. Metal parts of cosmetic containers, such as those being displayed by the young lay 
abové, are made from D. F. 8. tin plate, 
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Manufacture of steel products at Dominion Foundries & Steel hegins at the primary stages 
Striking photo above shows huge ladle in process of pouring molten steel into ingot { 
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Hoisting a white hot steel ingot out of a soaking pit before starting on its way through . 


the rolling mill. 


This is the tremendously powerful cold rolling mill at Dominion Foundries, whi 
duces coiled strip steel in preparation for its conversion into high grade tin plate. 
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Canada’ S Rubber B 


Many New Uses Provide Scope For Expansion 
Of Present $65 Million Canadian Industry 


By A.D. ELLWOOD, 
Staff Writer, The Financial Post 

Today it can be said the world rolls around 
on rubber tires. 

Tomorrow the world may be living in 
houses decorated with rubber wallpaper; it 
may be sleeping on rubber mattresses, sifting 
on rubber upholstered furniture, riding in 

rubber upholstered and rubber tired trains, 
walking on rubber covered floor and reading 
newspapers printed, at least partially; with 
rubber type. There is no evdence that the 


world of tomorrow will start its meal with a . 


of latex juice and end it with a‘slice 
of rubber pie, but that is about as far as.one 
could go. 

All this is of utmost importance to other 
eountries besides Sumatra, Java, Malaya, 
Ceylon, India and Cochin China, which pro- 
duce 95% of the world’s crude rubber. It is, 
gs a matter of fact, of vital importance to 
Canada, where, many thousands of miles from 
the rubber trees of the tropics, a rubber indus- 
try has been built up which provides directly 
g living for 12,000 workers, pays salaries and 
wages of about $14 millions, has an annual 
output of about $55 millions and a capital in- 
yestment of about $65 millions. 

Why should the manufacture of rubber 
products have become such a large industry 
in Canada? The surface facts are all against 
it. Most of the raw materials required origin- 
gie many thousands of miles away. In addi- 
tion to the raw rubber, second most important 
raw material is cotton, which originates chiefly 
in Egypt and the United States and is imported 
into Canada in its raw state. The sulphur used 
in vulcanizing rubber comes from the United 
States and carbon black, also an important 
material comes almost entirely from the Texas 
“Panhandle.” Canada imports over 10 million 
pounds of carbon black annually for the 
rubber industry. 


Empire Preference 

Thus, Nature did not, obviously, intend Can- 
ada to become one of the big rubber manufac- 
turing countries. That it has become one, can 
beattributed largely to the fact that aoe a 


@amember OLA AAA! 
Nations. This same fact, of course, € ie 


the existence of many a strange industry in 
this country, 

While the rubber industry is a comparative 
tlewcomer to Canada, dating back about 55 
years, it is over a century since the simple 
discovery that by adding a small‘quantity of 
sulphur to crude rubber, and applying heat, 
one could convert an inchoate mass into well 
defined and workable sheets of usable ma- 
terial. This was the discovery of vulcanized 
rubber and gave the industry its first great 
impetus. 

To the late Hon. W. S. Fielding, when 
finance minister of Canada, must go the credit 
for making it possible for the industry to 
operate commercially in Canada. It was 


Many thousands of - miles away 
from.the native habitat of the hevea 
tree, @ large scale rubber manufac- 
turing industry has been built up in 
Canada. Not only does this industry 
mean employment for some 12,000 
Canadian workmen, receiving an an- 
nual payroll of $14 millions, but 
shares in rubber companies have be- 
come an accepted medtum for specula- 
tion: and. investment. The accom- 
panying article describes why the 
rubber industry has taken such tk 
root in Canada; what its problems 
are; some of the opportunities facing 
at by way of future expansion. 

Some of the leading rubber shares 
avadable to the Canadian investor are 
studied on page 14. 


Fielding’s -1896 budget which launched the 
system of tariffs granting a preference to Brit- 
ish Empire countries. Before that time, the 
still infant rubber industry of the United 
States had been growing lustily and its chief 
trouble had been to supply the demand it had 
created after an early period of struggle. The 
export market, however, had been neglected. 
This gave Canada its change, a chance which 
was quickly taken up by British, United States 
and Canadian capital. Canada’s opportunity 
lay not only in the domestic market, but in 
the non-United States markets of.the world. 
So well did this country seize this opportunity 
that she became the largest exporter of rubber 
footwear in the world, and. held that title 
until a few years ago, when Japan and other 
far-eastern countries grabbed it away. 

Footwear, then mechanical goods, were the 
first products of Canada’s young rubber in- 
dustry, but it was the automobile which really 
made it the giant industry it is today. 

Aiding this situation is the fact that the 
British control 50% of the world’s acreage of 
rubber plantations. The Dutch control about 
40% ‘and the remainderis ‘divided between 
native, French, Japanese and American own. 
ers. 


Rubber Tariff Structure : 
beng e ity ah early impetus ftom varie pref- 


erences, the Canadian rubber industfy has 
found it cannot hold the vitally important 
domestic market without protection. Tariff 
rates on some major items are as follows: 


Protecting Canadian Rubber Industry 
Br Inter- 
preference mediate General 
on % Je 


Rubber gloves 

Belting 

Rubber soled canvas shoes .. 

India-rubber boots and shoes 

Rubber cement and all manu- 
factures of India-rubber 
NLOD., cdcscccesvepocvscsvece . 16 

Tires and tubes 224% 

Hose, mats, matting, packing 3 


No story of the rubber industry in any 
country would be complete without some 
mention of the wide fluctuations in prices of 
its raw materials, particularly crude rubber. 


% 
274%, 
40 
Zia 


27% 
35 


Rubber comes from the milky substance, 
called latex, that flows from the bark of rub- 
ber (hevea) trees. These trees grow only in a 
territory extending about 10 deg. north and 
south of the equator, Obtaining the latex 
from the trees is done by a process similar 
to that familiar Canadian process by which 
the sap of the maple tree is collected to make 
maple syrup. 


F ortunes With $3 Rubber 


By 1910, the rapidly growing automobile 
industry caused an acute scarcity of rubber 
and drove the price to over $3 a\pound. At 
that time world production of rubber was 
90,000 long tons, of which only 11,000 tons 
came from plantations, Plantation rubber 
came into the breach at this time and tremend- 
ous fortunes were reaped by the pioneers. 
Jungles in Malaya, Sumatra and other coun- 
tries in the East Indies were rapidly cleared 
and planted until today the planted area is 
about 8,000,000 acres. World production of 
rubber is over 1,000,000 tons today and only 
about 15,000 tons of this comes from wild 
rubber. 

The early history of the plantation system 
of growing rubber laid the foundation for 
latex price troubles of the industry and its 
consumers, and is the explanation for the 
numerous attempts to control output and 
prices. Fluctuations in crude rubber prices 
since 1920 are illustrated by the following 
table: 


Crude Rubber Prices 
(Spot New York) 
High Average 
Cents 


. Raw cotton, second major raw material of 
the rubber manufacturer, is subject to almost 
as wide gyrations in price. Last year 1-1/16 
inch middling cotton fluctuated between a 
high of 17.75 cents a pound to a low of 9.69 
cents, ending the year at about the low. 


Motor Car Main Users 


The automobile has become the greatest 
user of rubber and rubber. products in the 
world. In the five tires and tubes alone that 
the average car carries there is 7242 pounds 
of rubber. Use of rubber for insulation, for 
preventing vibration and rattles, requires an 
additional amount. 

This huge market, however, has done much 
to bring improvements in methods of manu- 
facture. In 1910, the average car required six 
replacement tires per year on a much smaller 
mileage than the average today. Now, this 
has’ been reduced to 1.42 replacement tires 
per car annually. It has been estimated that 
the per mile cost of tires to the motorist is 
only 6% today of what it was in 1911. 

The first automobile tires made in Canada 
came from the Gutta Percha plant in Toronto. 
The company was established 55 years ago. 


Speeding Vulcanization 

Illustrations of how simple things have 
made possible great improvement are readily 
found. Until it was discovered that the addi- 
tion of certain substances greatly speeded up 
the vulcanizing process, this operation re- 
quired heating for three or four hours. Now, 
with the addition of the most powerful accel- 
erators known, vulcanizing can be done in 
one minute. 

When tire manufacturers discovered that 
adding up to 50% of the weight of the rubber 
in carbon black had a unique effect in strength- 
ening the rubber used in tire treads, they 
marked a great advance in efficiency. 

A Canadian can claim credit for this dis- 


” covery. While working as a chemist for 
Dominion Rubber Co., W. B. Weigand, a 


graduate of University of Toronto, found that 
carbon black was outstanding in adding 
strength to rubber among a number of pow- 
ders studied, chiefly because it had smaller 


. particles than any other commercial powder. 


Mr. Weigand is now director of research for 
a large manufacturer of carbon black in the 


> United States, 


“One more step in improving tires may be 


mentioned. This is the use of cord fabric. 
The original cotton fabric used in tires was 
an ordinary heavy duck with warp and weft 


ie 
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—Courtesy, Dunlop Tire & Rubber Goods Co. 
Driving a rod mill in a Canadian mine with 


flexible, efficient “V” belting made of endless 
cords and rubber. 


erably high cost, has proved advantageous in 
a number of special uses. - 

While on the subject of tires, it should be 
mentioned that the rubber industry looks for 
one of the greatest fields for expansion in 
equipping agricultural implements with 
pneumatic tires. 

A start has already been made. Last year 
10,261 tractors were sold in Canada and 2,605 
ofthese were equipped with rubber. tires. 
In 1936, the percentage of rubber equipped 
tractors sold was 18%. Startling claims are 
made for the advantages of rubber tires over 
the old type of steel wheels. Fuel savings up 
to 25% have been demonstrated; speed is in- 
creased; repairs are reduced, and operator 
comfort is increased. 

For the average size tractor used in Ontario, 
however, it costs about $185 extra to buy the 
tractor rubber equipped and for the larger 
sizes the extra cost will be around $285. To 
equip existing tractors now running on steel 
wheels with rubber tires would cost about 
$300 for the smaller sizes and $500 for the 
large machines. This is probably the real 
reason why 140,000 tractors now in use in 
Canada are not running on rubber tires. 

But, the tire manufacturers claim, it can 
easily be shown the extra investment is re- 
turned during the life of the tractor several 
times over. At any rate, the field is receiving 
much attention from rubber companies now. 
Tractors are not the only farm implements 
that can use rubber tires profitably. It is ésti- 
mated that there are about four other imple- 
ments for each tractor and so far very few 
of these have been equipped with rubber tires. 
It is estimated, however, that half the agricul- 
tural implements sold in the past two years 
have been rubber equipped. 

How much of this business will come to 
Canadian rubber manufacturers is. not yet 
any too clear. At present agricultural imple- 
ments enter Canada either duty free or sub- 
ject to only a small rate of duty. Thus, tractors 
are all made in the United States and come 
into Canada already equipped with tires. 
Some of the more widely used sizes are now 
being made in Canada, however, and the 
manufacturing companies look for consider- 
able extension. 


Peculiar Substance 


Rubber is a peculiar substance. Treated in 
one way it becomes rigid and hard and can 
be molded into containers and other articles 
requiring considerable strength. Compound- 
ed with other substances its elasticity is in- 
creased and it becomes capable of almost un- 
believable stretching without breaking. An- 


, 


—Photo, Goodyear Tire & Rubber-Co.. - 


This truck tire will some day help move freight on Canadian highways. 


Rubber tires for farm chilies have passed the experimental haa 


in pipes for handling corrosive materials and 
is found to give excellent results. Ball mills 
are lined with rubber for greater wearing 
qualities, while immense quantities of rubber 
hose for air, water and other materials are 
required for every mine. 

Canada’s newsprint industry runs mining 
a close race when it comes to using rubber 
products. Conveyor belts are made in widths 
up to 72 inches and the only practical limit 
placed on the length of belt which can be 
made in one piece is the height of the ceiling 
in the manufacturing plant. Belts have been 
made in Canada up to 1,860 feet in length 
without a break. 

Everyone is familiar with the use of rubber 
in waterproofing materials, for example, in 
rubber footwear, which is a large and impor- 
tant industry in itself. Goodyear has devel- 
oped a new product which it calls “Pliofilm.” A 
transparent, tough and elastic form of rubber, 
which takes color extremely well, this prod- 
uct may become a rival of “Cellophane” and 
is already finding use in making rubber rain 
capes. 

A certain amount of synthetic rubber is 


other méthod of treatment makes the rubber 


highly resistant to abrasion or wear. 
Large amounts of rubber are now imported 


in the form of latex.. A preservative is added ° 


ahd the liquid latex used for special purposes, 
In Canada one use of liquid latex is in “Dun- 
lopillo”.. material for upholstering. ' Another 
ig in making of elastic garments of many 
kinds and shapes You can have your automo- 
bile upholstered with “Dunlopillo” seating 


r this way, as well as the seats of the bus or 
train that you may use, Mattresses are made — 


“more thoroughly with the rubber, friction is 


Odd Jobs in Industry No. 8 : ay. 


What puts the bounce placa cin rubber balls? It’s simple to the 


hands are shown here operating 
factory. A 


San the tice of enc bel 


jotand pain athe a ak Soe 


reduced in the cotton layers and tire life pro- 


of it and find quite wide use in hospitals. 
In the mining industry good use is made 


of rubber’s remarkable resistance to wear, 


particularly when handling wet materials, 


Rubber can be “bonded” fo metal so that the 


- joint is-almost as strong as the metal itself. 
Pumps in flotation’ systems of mines, which 


are finely ground ore and corrosive 
i oe last | if lined with rubber. Rub- 
ber is used 


used in Canada even when ordinary; crude 
rubber is as low in price as it is at-pregent. 
Germany has developed the use of synthetic 
rubber to a great extent in its fight for. eco- 
nomic self-sufficiency, 


The petroleum industry, a large user of 
rubber products; provides the greatest use 
for synthetic rubber. Ordinary rubber isnot 
very resistant to the effects of oils and. gaso- 
line. Synthetic rubber is much more resistant 
and finds a substantial use fn the hose attached 
to every gasoline pump, Two general kinds 
are in use, known as “Neoprene” and 
“Thiokol.” The cost at present is about five 
times that of ordinary rubber, so that expan- 
sion of its use is likely to be confined to places, 
such as in handing gasoline or oils, or hot 
materials, where its special advantages out- 
weigh the added cost. 


Some ofthe largest rubber plants in Canada 
are wholly-owned subsidiaries of foreign com- 
panies and others are privately owned’ by 
Canadian capital. That there is still.an im- 
portant Canadian investment interest in the 
industry, however, is shown by the review of 
chief public companies to be found on page 14, 


* 
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McColl-Frontenac Oil Company-timited|Gypsum, Lime: 
TENTH ANNUAL REPORT Sales Higher 


for Fiscal Year Ending January Thirty-First, 1988 
Outstanding Bonds Re- 


TO THE SHAREHOLDERS: 
duced “by $51,000 in 


Your Company’s Tenth 


the 
for omertapten of 
the y: 
that many thousands of dollars have 
in 


actes, | been spent on research work. 


( 
Account, amount 
review. 
Sis: 
’ 
teport 


essigny 


how 
all 


sei 


Operating t of Piggly Wiggly 
(Canadian) fia. Winnipeg, for 1937 
was sharply below that of the previ- 
ous year, resulting in a loss after all 
(Buffalo) and | charges. Last preferred dividend 
was paid on June 30, 1935. 

The company, controlled by Safe- 
way Stores, now operates 68 stores in 
western Canada, having closed two 
tinits and opened one new unit in 
1937. Number of meat departments 
was increased to 57 from 49, pres- 
.| ident L. W. Raley states. 

Cash as at Dec, 31, 1937, was $54,474 

3 against $63,697 one year earlier; ac- 

soi gaae7; whi pee $22,282 

787; while inventories in- 

creased to 00 from $247,118. 

Current liabilities included $133,401 

, | due to parent and affiliated com- 

panies, @lortgages and agreements 

payable tota $49,302, including 
$11,400 due in 1938. 

Fixtures and uipment were 
valued at cost, $463,322, less reserve 
of $302,664 for depreciation. Net total 
of fixed assets was $471,828. Fran- 
Chises, goodwill and trademarks 
were carried at $416,610. A capital 
surplus of $42,560 was also shown. 

Income and Surplus Account 
Years En oe. 3 


ph — PO 


ete. wee 


and paid, This ¥ 


and thiis present a picture of your ny 
jes has altered the Fixed Asset, Depreciation and 


Goodwill items to the extent cited below: 
Fixed Assets have increased by $4,197.795.40 to a total of $44,681,319.92; 


Deprecia- 
tion and Depletion Reserves show an increase over last year of $1,369,281.38 and now 
will increased by $88,200.00 

Companies’ 


037.66, and Premium paid on purchase of Subsidiary 
Stocks has risen from $6.942.479.21 to $7,478,537.48. 
In ber, 1997, shareholders were offered 
Common thedk in the taue of one snare tor endh 


weeks before the year 

Your Compenr's fefineries, service sta 
and other equipment have begn maintained in their customary state of 

Your Directors again desire to express their appreciation of the faithful 
efficient service ‘ed by the staff and employees of your Company. 


az. ; 
Montreal, April 26. 1938. 


McCOLL-FRONTENAC .OIL COMPANY LIMITED 


And All of Its Subsidiary Companies 
CONSOLIDATED BALANCE SHEET—JANUARY $1, 1996 


ASSETS 
CURRENT ASSETS: 
Cash on Hand and in Batik .... SOE EEEEEEEAEEEEEEEEAEEEES £ 383 £8 
Marketable Securities at quoted Vv Se eebeeeedeseeeees #1, 63 
Accounts and Bills Receivable, less POBOTVE cascccagageses 2,417, 4.60 
Inven ag determined on the y's basis 
and certified by the eS ee 
ocess and 


t 

handise in ished prod 
valued at 4 ye eouth Wien are aot ie amas 
of market 


$ 
34,213 
1,168 


VANES sicedesssase COCR eb a eee ed ee ea eee aeeeeaee 


INVESTMENTS, LOANS AND ‘ANCES, 
SINKING FUND CASH in Hand of Bond 

of Sink Fund payment due 
COST OF COMM SHARES of 

under By-Law “ for sale to emp 
DEFERRED CHARGES: 

Insurance, Taxes and other Prepaid Expense $ 515,976.26 

a h gee and Stock Issue Expense, less amounts 

written o d 


COST OF PROPERTIES: 
Oil Wells and Leases, Field and Drilling Equip- 
ment, ete. (Triftidad) At COSt cycccccccccccses $2,694,005.48 
Less: Reserve for Deprecia and Deplétion 008,000.56 


Land, Buildings and Equipment at cost ......991,008 424.4 
Less: Reserve for Depreciation ssssssssesscaes sitaaese 


Trade Marks, Processes and Goodwill ......cscssceseecess 
Premium paid on ptréhase of Subsidiary es’ 


Capital StOcks .ss..ssseseee fosccdecsescooecs sascsecoesees THOR 0s ohn Riviere du Loup 
f Hist sis.0 Sells Bond Issue 


LIABILATIES From Our Own Correspondent 
CURRENT LIABILITIES: 


MONTREAL—Lucien Cote Ince., 
Bank Loan—Secured under Section the Bank Act.. $3,400,000 Quebec tm i le 
Accounts and Notes Payable and asersed Liabilities .... “faa tes. City investment firm, is of 


ond Interest Accrued 5 fering $136,500 of 4% bonds of the 
ovision for Income, Gasoline afid Other Takés ..1....5 628; 


sere oa aa 
RST MORTGAGE CO ; (TERA FROST 0% * se * Paes 
uthor' ssue A Seba bee eesbbeee ‘ f, 
Redeemed and Cancelled wees 


PREFERRED STOCK: 
6% Cumulative Sinking Fund Preferred Shares of $100.00 


each (Authorized Issue—93,121 Shares) 
77,674 Shs. Oe 
a2 “ 232,200.00 


* §,00t 608.90 

: wR see 
166,663.10 Net profit eee esaeeeere 
130,901.98 i Prev. earn. surp. 


*39,368 
24,630 


tProvincial tax, estimated. 
Shares Outstanding: ase 


1% pid., $100 ii 
Godncn nes... 100000 
Working Capital 
1937 


Gurrent Habitities «7: 


Working capital .....+ 


1,018,882.17 8,345 
100,000 


a 
344,846 360,601 
197,926 184; 


146,920 175,624 


ons mature serially 1939 to 1953, are be- 
ne offered at par plus accrued inter- 


Total debt of the city including 
this issue is $1,256,300, of which 
$894,432 is self supporting débt in- 
curred for waterworks, electric dis- 
tribution systems ahd workmén’s 

houses. 

Of the total issue, $360,867 is to 
7,969,200.00 finance loans incurred for the city 
5 ~~ |hall and roads and the remainder 
for expenditurés on waterworks and 
electric lighting system. 


Less: 


9,239,500.00 


Outstanding January 21, 1937 
Issued during year «sssssss Oba ae babbabbede 


79,906 “ $7,990,600. 
306 = 80,400. 


7° “ 
on thirty days’ floticé. 


00 
Deduct: Redeemed 


Seteeeeteerive 


Tedeemable 4t $105.90 on any dividend date 
COMMON STOCK AND SURPLUS: 

Cemmon Shares— ‘ 
Authorized—2,500,000 Shares of no par valué 
Issued to January 31, 1937 
Issued during year 


Total Issued—January $1, 1938 


CAPITAL 
EARNED §& 


660,000 Shs. $10,710,000.00 
106,783 “  1,067,830.00 


_ iectageestamen Zellers Ltd. Incorporates 
$11,777,830.00 New Brunswick Subsidiary 
astedeoar From Our Own Correspondent 
saa | uMONIREN steel 
SLES | sidiary in New ’ 
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such as Firestone, wholly 
bsidiaries of United Sta 


in iy of 
ae PRae. F . ber ind 
. ride |Plggly Wiggly Stores 
able production from te Brigntons Reports Lower Profits 


lent to $1.07 a share on 
‘| ferred. 


common of 
ihe company’s sticks are not lined 
7 eared to the new 


Net profits for 1937 were equiva- 
the new pre- 
of gales in all 


Dominion Rubber Co. is controlled 
by the United States Rubber Co. It 
manufactures tires, footwear and 
feutiis cual’ it lnm bemoans 
terest ever, 
$4 raion esos bonds, §3 millions 

mo 
ty ae 
of no par Vv - 
mon. The preferred is listed on the 
Montreal Stock Exchange but not 
actively traded. 
: ft for 1937 is not yet 
but in 1936 the com 
interest 2.40 
ue ates diviaends 
on the preferred 
covered 


ve 
akis hoe A of the last 
seven. 


An offer to purchase the 7% pre- 
ferred stock at $110 a shafe was 
made eafly in 1938 by United States 
Rubber Co. which owns about 90% 
of the common and a majority of 
the preferred. A meeting is 
being held in Montreal on May 25 
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To 
Profits aintained 


i eaneiestenssilinas 
Toronto, for the year March 
91, 1988, shows net profits equivalent 
to $1.32 a share on the common stock 
against 35 cents a sharé in the pre- 
ceding period. ° 

Normal weather was experienced 
to the end of January and rather 
mild throughout February and 
March, according to F. H. 
president, Retail tonnage showed a 
substantial increase during the year 
while the gasoline and oil division 
met expectations as to earnings. The 
company holds distributing rights 
for Sun Oil Co. products through- 
out the eastern part of Ontario. 

Amount of first mortgage 6% 

bonds outstanding has been reduced 
to $629,300 from $643,500 a year 
earlier, These bonds mature Jan. 1, 
1940. 

Cash on hand at March 31 was 
623 against $75,832 at the end of 
roh, 1987. Investment of $180,174 

had @ market value of $127,600, In- 
ventories of $46,648 were substan- 
tially below the $113,323 a year 
earlier, A bank loan of $35,000 has 
appeared on the balance sheet this 
year, ‘ : 
and Surplus Accoun 
Consol. Meare hoded Mate 6 


Operatin: 
Add: Inte 
Rentals 


aie hee tting th 
en a by-law ional 142,220 | ¢ 


assumed by the Goodrich company. 


and | Interest is payable out of net earn- 


’ 

Like other rubber companies, 
decline in raw material prices had 
an adverse effect on 
1937 and the company 
profits equivalent to $4.14 a 
on the common against $4.73 a share 
in 1936. Regular dividends of $2.60 
a share are paid on the preferred 
and common stocks, while an extra 
of $250 a share was on the 
common in January, 1937. 
ent company has never failed to pay 
dividends on its common. 


Closely affiliated. with Dunlop 
Rubber Co, of Great Britain, Dunlop 
Tire & Rubber Goods Co. is an im- 
portant unit in the Canadian indus- 
try, making tires, mechanical goods, 
sporting goods, “Dunlopillo” cush- 
ioning and miscellaneous lines. A 
recent reorganization plan liquidates 
arrears of preferred dividend# and 
provides that an additional $500,000 
in capital will come from the par- 
ent company in Great Britain. Capi- 
talization will be 32,947 preferred 
shares of $25 par value, carrying a 
$1.25 a share dividend, and 56,7 


only and no payment has been 


and paymen 
have always been maintained on the 
small first mortgage issue which 
ranks ahead of the income bonds. 
The company manufactures tirés, 
tubes and accessories, mechanical 
rubber goods and footwear. 
Co. 


Viceroy Man: 

Viceroy Manufacturing Co. makes 
a wide range of miscellaneous rub- 
ber products, including heels, bands, 
erasers, water bottles, ete. The com- 
pany has $125,000 34% serial first 
mortgage bonds and 000 4%4% 
sinking fund botids. There is also a 
limited investment intgrest in the 
$377,000 of 6% preferred of $25 _ 
value and the 25,000 no par value 
common shares. The company re- 
ports 10% increase in business for 12 
months ended Feb; 28, 1938, which 
had made necessary expansion of 
manufacturing facilities. Net profits 
for the latest ee wete $40,622 as 
compared with $37,324. Regular 3% 
dividends were paid on the prefer- 


68 | red stock. 


Company Reports 


Canadian Theatres 

Canadian Theatre Co. subsidiary 
of Consolidated Theatres, r : 
an 
a net profit from operations of $1,626. 

The balance sheet reflects an im- 
provement in the net working cap- 
ital position, a deficit of about $3,500 
being converted into a favorable dif- 
ference of around $5,000. There 
has been no change in the capital 
set-up during the year, funded debt 


$77| remaining unchanged at on 


Deficit account now stands at 
200, comparéd with $91,826 a year 


ago. 
The condensed statement of opera- 
tions for the past year follows: 
Year Ended Dee. 31, 1987 
Total revenue 
Total expenses 


eessdeetecceeied 


Net INCormie sis.ccssccssecsscece 
Bond interest, ete. sesecaccesees 


Current assets eteeeee 
Current Liabilities .... 


Work tal . i445. 
9 cee cn liabilities 


Second Standard Royalties 

Second Standard Royalties re- 
ceived income from interests held in 
oil royalties on about the same scale 
in 1937 as in 1936, Substantially 
lower costs of oil produced and sold, 
however, permitted net profit to 
to $14,866 from $4,689 in spite of 
higher administration and other 
charges. 

Dividends of two cents a share 
were paid on the preferred stock, 
leaving accumula arrears at $1.9 
million. Dividends are d under 
special by-law considering the 
wasting nature of the company’s 


6,064 *3,5065 


New Brunswick under the | assets 


name of Zellers (N.B.) Ltd. This 
company has been formed for the 
md of looking after the parent 

‘ge real estate properties in that 
province, 


NOTE: A dividend 10 , 

‘Shares has Seen peratie Mares 10, 0, 

of the Board: Submitted with our report dated April 6, 1698, 
, Director. A & CO, 


COnsOLID ANE, SEATFERNT OF Poneuee 


* palane Sanuaty 21, 1997 siscaegseee ig 
aa: Earned onoes of Ses eaeeeeeeacgabeadass $4,906,127.09 
Amount from Kf 


POORER AE HEHE EEE AAREA EEE EEEMEELG 


Approved on 
J, 
P. A, 


183 400.00 
$3,343,822.75 
SOPRA ES 14,763.90 


Net Profit for , the pent ending January $1, 1036, as per enmaenn.as 
statement at wee bbesadaneee TIP TTI rT errr tty seeee 1466 444.97 


94,487 308.63 


ferted 


Pieviden fer the widerhotes items 
Boubetul Ac 


Deduct also: 

Desusy ferred Shares o Bent and Othes 
On 6% Prelerted Ohared vsccsssrrorsstrestsscclsssces* . 

On Common Shares AEOAERREEE EOE CEEhEEEEEEEAEEAAEEREEEE 


Deduct also: 
we 
Excess 


Shares purchased for redemption dur- 4 


FERRER AEEEREAEEAEAPREREEBADEREPAEMEEEAAHADEEEERA 4 ssn se 


wanes Jot Seacs tarstes tre ban 


An investment of $25,000 has been 
made in Robson Oil Co. of Glasgow, 
Ky., but no dividends have yet been 
received from this investment. It is 
stated that earnings are being re- 


McCOLL-FRONTENAC OIL COMPANY LIMITED 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS 
AER ENDING JANUARY 31, 1938 


TRCOlda TaCds TRU RU TANTS 1oeceesstetsseessseaaeas “ete 


OOO e ea ORM HHS 


68 
49,740.80 


SPEEA EAR Rema bsabde Fee eeeee ss assttaeadesia $ 961,543.40 


ewe bese eatae dade daadaae 


Amnertination ol tend Giasotasi, oiae ccs eteeetsseeeee nae 


dened ns iceisceseets. sentedetaseeiene'@ (uneenes 
—_————-> 738 


056.44 


SOOOREE BE hha e hha heehee eebae $1 


cha: wtth,an 
nged | amount Of $299,543.94 in 


Marned Surplus Balance January i, 1900 seaaeeececedoasees 


AA a PETE i 189,400.00 


F AOA OEROMEAAEERRESERE LEAS OREEEEEROSENENEONONEE 


Capital Surplus Belates January 1, 1008 sescscescccecceeee 


i ile 


invested in capital expansion. It is 
estimated that amount of recover- 
able oil remaining in producing 
peek we 312,578 barrels at 


Prof. on royal. sale ... 
Less: Est. cost of oil .. 


Net ine. eeeeee 


Less: 

Addi Int, earn., etc. o« 
Net profit Sdeavteectaee 
Less: Pret. divds. 


Deficit for seeeee 41 61 

Add: Prev. Geticlt eee 1,198°968 1,1497198 

Deficit forward 1,238,158 1,196,766 
Working oe 


Current assets cicsccss 34,484 
Current liabili seeee 8,940 


Working eapital eedeae 95,814 


25,514 
Consold. Theatres 


Consolidated Theatres Ltd., Mont- 

r ts a net profit of $16,002, 

for 1937 against $2,663 for the year 
before. 


The 1937 balance sheet reflects a 
change in the capital structure of 
the company as approved at a spe- 
cial meeting held August. There 
are now outstanding 81,182% shares 
of common stock, as against 91,370 
shares a year ago. Mortgages pay- 
able have beén reduced from $154,- 


co 
49,185 


rise | 750 to a During the year in- 


véstmen atid advaricés to stib- 
sidiaries declined from $196,128 to 
$173,968, While rights, leases, etc., 
were written down from $50,000 to 


$35,000. 

A feature of the balance sheet was 
the increase in cash on hand 
from $8,515 at the end of 1936 to $69,- 
153 at the close of last year. 


mete and Surplas Account 
ears Dee. 31 
1997 


Total revenue ssessees 


115,319 
LeSS OXPONSES c6..5s06 75,398 
oo 


Net See eeeeaeede 
Raat Vedios 


, ° Aecesenentnen 
——oan = 08,292.90 Provision tor Income and Other Corporation Taxes s0esboverdoccesaress Otel addi 
: $6470 £10.14 | NET PROFIT FOR THE YEAR ........... 


* 
saptil 


y 


ts 
ES 


| 


E 


ings . 
Less: Depreciation .«« 
Bond interest iscsee 


seeeeee 


Current assets 482,396 
Current liabilities eee 180,067 
Working capital seeee 302,329 


Clarendon Props. Pays 
Half Nov., 1932, Interest 


One half the interest coupon, No. 
10, due Nov. 1, 1932 on the outstand- 
ing 7% first mortgage bonds of 
Clarendon Properties, Ltd. was paid 
on May 5, 1938. Last previous pay- 
ment was the balance of coupon No. 
9, due May 1, 1932, which was paid 
on Nov. 1, 1937. 

Clarendon Properties bonds are 
secured by a mortgage on the 
Claridge Apartment building in To- 
ronto. The property is being oper- 
ated by the Royal Trust Co, in the 
interests of bondholders. 


: Charles Curd Prapsat=| 
| Sales Bettesf Bowate 


"Business Diecn aoe ; or Co 


deemable at $256.50 and 
dividends. In addition the company 
has $397,475 of 6% first mortgage 
sinking fund bonds outstanding, and 
10,000 no par value common shares. 
Net profit for the 15 months ended 
Dec. 31, 1937, was equal to §2.35 a 
share on the preferred, 

furniture, 


The company sell 
stoves, radios and other products in 


Quebec through its own 37 stores 
and more than 1,000 retail outlets. 
It was formed in 1936 to acquire 
assets of P. T. Legaré Co., under a 
plan approved by bondholders of 
the latter company. 


All-Canadian Trustee 
Pays Record Dividend 


From Our Own Correspondent 
VANCOUVER.—Payment of 29.45 
cents a share, the largest semi-an- 
nual dividend in its history was ane 
nounced May 1, by All-Canadian 
Common Stock Trustee Shares, spon- 
sored by Yorkshire & Pacific Securi- 


td, : 
payment was for 26.102 cents 
a share on Nov. 1, 1937. 


60,000 Miles of Line 
Canada has about 60,000 miles of 


transmission and distribution lines, 


about equally divided between pri- 


on Policies 
From Our Own 
MONTREAL.—Char! 
Co.’s sales for first tour ama, & 
the current year exceeded thoge a 
the same period of last year Whi 
April, 1087 seein ston 
. to 
made by A. McA, Mu + 
at the annual ensating af a 
ers. The company, he added, 
a small profit last month. made 
Charles Gurd & Co, 
Ltd. a subsidiary company in wnt 
the parent concerns own 51% y 
a 


Some stockholders questio 
advisability of continuing with 
Maritime company and also wit 
the Ontario subsidiary. Mr. Murphy 
admitted that both haq 
the ee ay oe but be 
was now hopeful that 

ible, 


prove profi 
Discussing a proposal to 
larger dividend to common pA 


8 
pported by a vote aint 


——— | vately and publicly owned systems. ' shareholders, 


THE MUTUAL LIFE AND CITIZENS 
ASSURANCE COMPANY, LIMITED 


Chief Office for Canada: 455 Craig Street West—Montreal 


From the Fifty-First Annual Report for the Year Ended 
31st December, 1937 
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Total 


Assets eeeeeee 
Payments to Policyholders eeeeeeeeeeseee 


eee eeeeeseeeoeseeneee $130,791,000 


$170,845,000 


Income for 1937 ...... cebaed SSeedecbere -» $ 19,367,000 


Valuation basis interest assump 
oO Branch 


tion: 


Industrial Branch ...........23 


MANAGEMENT 
Ratio of Expenses to Income:— 


Ord 


inary Branch . 


seoeeeeeeees 10.05% 


Industrial Branch eeeeeseeeee 25.81% 


Interest boven ae 
Ordinary h eeeeeeeeeeece 4.95 
ustrial Branch z 


4.84% 


The rate of Ordinary Branch bonuses continues on the same 
high scale as before, which means a further increase where 
no previous bonus has been surrendered. 
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pulp and Paper Industry 


Bowater Still N egotiating 
for Corner Brook Plant 


New Proposal for Purchase Is Submitted to Newfound- 


land Commission — 


Sulphite Mill Plans 


Wait Outcome 


LL 
Frem Our Own Correspondent 


ONTREAL.—Control of Interna- 
ional Power and Paper Co., of New- 
qundland has not been disposed of 
+ Canadian International Paper C8. 
, powater-Lloyds, of London, Eng- 
nd, but negotiations are in progress 
gnereby the latter hopes to secure 


M 


contro: 

Upon the outcome of these negotia- 
sons depends the policy of Bowaters 
‘, regard to its proposal to construct 
, sulphite pulp mill in Newfound- 
and. 

- For several months past, Bowaters 
snd the Commission Government of 
yewfoundland have been negotiating 
wr the construction of a $6 millions 
]] in a heavily timbered section of 
‘he island. The company would 
build the mill, which would have a 
og-ton daily capacity, in return for 
“mber and tariff concessions from 
the Commission. 

New Proposal Forward 


An alternative proposal has now 
heen put forward by Bowater- 
tloyds (Newfoundland) Ltd. ac- 
wording t0 a statement released by 
y. M. S. Lewin, manager. Outlining 
ihe alternative scheme, Mr. Lewin 
gid if the company acquired all 
common shares of International 
power and Paper Co., of Newfound- 
and, it would be willing to make 
fresh proposals for the Govern- 
ment’s consideration. 

Under this proposal and depend- 
ent upon the company’s obtaining 
“mber limits of the Reid Newfound- 
land Co, on “reasonable terms,” 
powater-Lloyds would be willing to 
consider’ (a) acquisition of the Reid 
Newfoundland limits; (b) increase 
in the present capacity at Corner 
prook sulphite mill by 226 short tons 
daily and (c) entering into an agree- 
with Bowater-Lloyds (Eng- 
land) Ltd. to’ cut for export a mini- 
mum of 50.000 cords of pulpwood for 
a period of years. 

Would Mean Changes 

The new proposal would mean 
amending the present draft agree- 
ment between the Commission of 
Government and the company to 
make non-obligatory the erection of 
a mill on the northeast coast. It 
would also make unnecessary con- 
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Month of April 
1938 1937 


suction by the Government of s 
railway to the mill site. 

Bowa er-Lioyds would retain the 
export rights mentioned in thé draft 
agreement but forego Labrador con- 
cessions, . 

Referring to the difficulties offer- 
ed to establishment of a mill in the 
Gander Lake area, on the northeast 
coast, the statement said that as an 
employment project it would make 
little difference whether the mill 
were built there or at Corner Brook 
where it was believed sulphite could 
be manufactured cheaper, 


Norwegian Pulp 
Output Curtailed 


Operations Reflect Change 
in Market—Hope to 
Extend Cartel 


From Our Own Correspondent 
MONTREAL.—Operations in the 


% ; ot) . ? * 
Sharing the 


No industry can live unto itself. The 
pulp and paper industry is a fine example 
of the truth of this statement. Last year 

_ it spent nearly $75,000,000 on a host of 
supplies and materials necessary for the 
carrying on of ordinary operations, The 
fishermen on the Atlantic; 
on the Pacific Coast; the wheat grower on 
the Prairies; the fruit grower in the Niag- 
ara Peninsula; the dairyman; the stock- 
raiser; workers in the textile, iron and 
steel, automobile and hundreds of other 
industries all share in this golden flow of 


buying power. 


Last year the pulp and paper industry 
. alone, without reference to the balance of 
the forest products industry, purchased 
approximately $8,000,000 of farm and live- 
siock products,eor 30,000 tons of foodstuffs. 
Between $6,000,000 and $7,000,000 was 
spent on coal, thus creating an important 
outlet for Nova Scotian coal. 


The oil industry benefitted by an outlay 
of around $800,000 on 22,000,000 gallons 


of fuel oil. 


Norwegian pulp and paper industry | 


have been affected by world condi- 
tions. 

In its current business survey, the 
Bank of Norway reports extensive 
curtailments of: production and in 
some cases actual stoppage of work. 

The International Sulphite Cartel, 
of which Norwegian mills are a 
member, remains in force up to the 
end of 1938. No curtailment of pro- 
duction was effected in 1937, Ne- 


gotiations are at present going on to}. 


ensure a prolongation of the agree- 
ment. 

Meanwhile one of the largest Nor- 
wegian operators A. S. Borregaard, 
Sparpsborg, reports\that in the late 
summer of 1937 a reaction set in and 
prices of cellulose and paper have 
since dropped considerably. 

In.spite of the fact that cellulose 
and paper industries of Norway, toa 
large extent, are obliged to effect 
forward sales over long periods, and 
have, consequently, only to a limited 
degree been able to reap the benefit 
of the high prices of the year, opera- 
ting results for last year were re- 
garded as satisfactory. 


Where Newsprint Stands 


Year te Date 
1938 1937 


Production 


Poam Canada <...occcccccvceceeos 
From Newfoundland 
From U.S. A 


Total”: 


850,499 
91,674 
260,571 


1,202,744 


296,624 
30,694 
78,736 


406,054 


1,164,945 
118,564 


313,994 
1,596,603 
728,735 

57,649 
247,661 


*"7,034,045 


308,450 
27,238 
86,062 


421,750 


1,085,205 
86,696 
316,024 
1,487,925 


Shipments from Canada 


TOU. ©. A, ccccccccccccevenesegeseness 
To Canada 


To Overseas 


° 


Total 


214,182 


531,581 
44,971 


576,552 
152,183 


728,735 


253,666 
16,542 


270,208 
38,242 


308,450 


872,295 
67,222 


939,517 
145,688 


1,085,205 


Shipments te U. 8. A. 


218,792 


531,581 872,295 
10,477 24,283 


542,058 896,578 
247,584 314,800 


789,642 1,211,378 


253,666 
6,048 


259,714 
85,351 


345,065 


Shipments te Overseas 


43,052 
48,192 
54,033 


Can. and Cornbrk. penececccoescese.e ° 
Ce teS AM SMG. .cciccctsesesosisess 


145,688 
163,383 
207,910 


152,183 
176,679 
199,172 


38,242 
42,487 
59,389 


Stocks: Nerth America 


All Manufacturers: 

End of March 

End of April 
U.S. A. Publishers: 

ne Of March ..:00cceseses eececes cece 
Agcregate Total 

End of March . 


Tons Over or 
Under Normal 
28,745 over 
20,477 over 


Normal 
256,259 
258,848 


1938 
385,004 
279,325 

318,900 229,730 over 


575,159 258,475 over 


MERSEY PAPER 


Company, Limited 


Makers of Fine Newsprint 


Located at Tidewater and having 

facilities for shipment by steamers 

at all times of the year to all the 
ports of the world 
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This is No. 6 in a series of 
brief surveys of Canada’s 
Pulp and Paper Industries. 


Mills Restrict 
Paper Output 


Newsprint Output in April 


Under Shipments Tor 


Month 


feng tien Own Correspondent 

MONTREAL.—Newsprint produc- 
tion in Canada during April 
amounted to 200,794 tons and ship- 
ments to 214,182 tons, according to 
returns compiled by the News Print 
Service Bureau. This compares with 
an output of 296,624 tons and ship- 
ments of 308,450 tons in April, 1937. 

Production in the United States 
last month was 58,836 tons and ship- 
ments 57,348 tons, compared with 
production of 78,736 tons and ship- 
ments of 84,992 tons in the same 
month last year. 

Total North American production 
for the month amounted .to 280,526 
tons against 405,937 tons in April, 
1937. 

Canadian mills preduced 314,446 
tons less in the first four months of 
1938 than in the first four months 
of 1937, which was a decrease of 
27%. 

The output in the United States 
was 52,058 tons or 16.7% less than 
in the first four months of 1937, and 
in Newfoundland 26,890 tons or 
22.7% less, making a total North Am- 
erican decrease of 393,394 tons or 
24.6%. 

Stocks of newsprint paper at the 
end of April were recorded at 174,- 
618 tons for the Canadian mills and 
28.015 tons in the United States 
mills, making a combined total of 
202,633 tons compared with 214,533 
tons on March 30, 1938, and 84,629 
tons at the end of April, 1937. 


Abitibi Subsids. 
Turn in Profits 


Included in G. T. Clarkson’s report 
on Abitibi Power & Paper for 1937 
are separate reports for the larger 
operating subsidiaries, Resumption 
of operations at the Beaupre mill of 
the Ste. Anne Paper Co. resulted in 
some revenue from this source 
where none was obtained in 1936, 

Manitoba Paper’Co., owning and 
operating the Pine Falls mill, had a 
profit of $774,772 in 1937 from which 
was deducted $200,000 for deprecia- 
tion, leaving a profit of $574,772. 
This compares with $247,138 before 
depreciation in 1936. 

Ste. Anne Paper Co had a loss of 
$187,972 to which was added $200,000 


were $139,716, before any deprecia- 
tion or bond interest. 

Abitibi Electric ae tone os. 
owning and opera a hydro-elec- 
tric plant at Island Falls on the Abi- 
tibi River, had a profit of $12,206 
after depreciation in 1937 of $150,000. 
This compares with an operating 
profit of $11,286 in 1936 before de- 


tion. 
— ula Power Co., owning 


a power plant at Ka- 
hones Fort William, had 
898 deprecia- 
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the coal miner 


ine, $1,350,000; 


Wealth > 


‘The central electric 
$17,500,000 for energy 

Another $5,000,000 was spent in estab- 
lishing lumber camps to 
ment for 120,000 men. 


Nearly $25,000,000 was spent on replace- 
ments, additional machinery, new rolls, 
fourdrinier wires, wool blankets. Pur- 
chases of sulphur totalled $3,600,000; lime- 
stone, $500,000; lime, $925,000; liquid chlor- 
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Stations were paid 
supplied. 


provide employ- 


salt cake, $790,000; alum, 


$725,000; China clay, $575,000; dyes and 


colors, $600,000. These are only a few of 


and paper. 


the major articles needed in making pulp 


The contribution of the industry does not 
end there for millions of dollars were paid 
to settlers for pulpwood. In many areas 
across the Dominion, the industry is the 
only source of cash income for thousands. 
of ‘new settlers. 


, 


In these and many other ways the forest 
products industry contributes to the well- 


being of Canada. 


Southern Kraft 
Sets Pace for I. P. 


Operations of Subsidiary 
Bulk Large in Parent 
Co.’s Returns - «« 


From Our Own Correspondent 

MONTREAL. — Southern - Kraft 
Corp., subsidiary of International 
Paper and Power Co., contributed 
30% to the total tonnage production 
for all of International’s operating 
units; provided 36.3% of dollar sales 
volume of the combined companies 
and earned 71.6% of total net of the 
companies. 

Other paper and pulp business of 
International is shown to have 
amounted to 1,465,830 tons with 
earnings from all sources of $2,589,- 
407. 

Good Year in 1936 

In 1936, however, earnings of 
Southern Kraft were greater than 
the consolidated earnings for the 
parent company, indicating that the 
operations of the other paper lines, 
aside from kraft proved unprofitable 
in the aggregate. 

Additional tonnage of kraft board 
has been constructed by Southern 


J. P. Converts 
Profit to Loss 


—_——----—— 


Earnings in First Quarter 
$2 Millions Less Than 
Year Ago 


From Our Own Correspondent 

MONTREAL.—International Paper 
and Power Co. reports a net loss of 
$332,241 for the first quarter of this 
year. This contrasts with a net 
profit of $1,746,577, equal after pre- 
ferred dividends to 32 cents a share 
on the common stock, for the corres- 
ponding quarter of last year. 

“In view of the uncertainties of | 
the current situation.” said Richard | 
J. Cullen, president, “the directors | 
have not felt justified in declaring 
any dividend for the first quarter in 
1938.” 

Comparative figures on the profit 
and Joss account follow: 

For Three Months Ended Mar. 31 
1938 1937 


$ $ 
22,650,534 29,783,149 


Kraft at Spring Hills, La. but| 4 


whether the mill will actually start 
operations upon its completion will 
depend on the volume of business 


available at that time, according to|- 


Richard J. Cullen, president, 


Canadian Rails Move 
Fewer Forest Products 


Frem Our Own Correspondent 

MONTREAL. — Revenue freight 
loadings of pulpwood and pulp and 
paper, as reported by the Canadian 
railways, shows no change in the 
general trend. Pulpwood loadings 
continue to show a relatively sharp 
increase over those reported a year 
ago, while the pulp and paper load- 
ings are well under last year's fig- 

ures. 
Comparative figures for the cur- 
rent week in the year to date follow: 
Carloadings of Pulpwood 
Eastern Western 
Division Division 
Week, May 7, °38 742 119 
Week, May 8,’37 720 
Year to date, 38 32,610 


Year to date, "37 23,719 4.625 
and Paper Loadings 
"38 «(1,403 193 


2.291 


CRAVEN A 
are always 
fresh? 

Try Craven ‘A’ cork-tipped—in 
the ‘easy-access” inner foil pack 


and sealed fresh in moisture-proof | 
cellophane. 


20 for 25 Cc 


ALSO IN TINS 50 for 60c. , 
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CRAVEN PLAIN (.% NE QUALITY AS CRAVEN <A’ 
én Green Pachets 20 for 25. Lid., London, Eng.—190 years’ reputation for quality. 


T 
Delivery expenses , 
Selling exps., etc. .. 
Doubtful accounts . 
4,724,339 


1,028,214 
4,054 


Net revenue 
Deductions: 
Int. on funded debt . 
Int. on other debt .. 
. debt 


come 
Undis. profits tax .. 
Divds. accrued but 

not paid on pref. 

stocks of pubs. ... 


*332,241 1,746,577 


ss. 

In the above consolidated financial state- 
ments foreign accounts are stated on the 
basis of $4.85 for the pound sterling and at 
parity of exchange for Canadian and New- 
foundland currencies without adjustment 
of differences. It is the practice of the 


the current quotations at the time funds 


1 | are actually transferred or forward com- 


mitment contracts are settled. 

Undeclared cumulative dividends on the 
cumulative convertible 5% erred stock 
of International Paper and Power Com- 
pany at Mar. 31, 1938, amount to $3,470,899 


602 | ($3.75 a share). 


The above statements are subject to final 
adjustment at Dec. 31 (end of fiscal year). 
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Coming Down 
Prospects of Early Return 
to Normal Now More 
Encouraging 


From Our Own Correspohdent 

MONTREAL.—Publishers’ stocks 
of newsprint paper are likely to be 
down to normal proportions by the 
end of July if the present rate of 
withdrawal from surplus stock con- 
tinues, judged by the calculations 
prepared by the Newsprint Associa- 
tion of Canada. 

At the end of March publishers 
reported 548,000 tons of newsprint 
paper in stock, which the association 
calculates as being about 229,000 
tons above normal. During the first 
three months of the year the pub- 
lishers drew down about 60,000 tons 
a month from these stocks, so that 
if this rate continues the supply 
should be normal by the end of July. 

This does not mean, of course, that 
all stocks will be normal, because 
the manufacturers’ stocks will then 
have to be brought into line. How- 
ever, the whole picture looks con- 
siderably brighter than it Was a 
month or two ago and it is possible 
that the industry will be back on a 
normal operating basis by the early 
fall. 

Whittling Down Stocks 

At the end of April North Ameri- 
can manufacturers’ stocks totalled 
279,325 tons, a decrease of 5,679 tons 
from the March 31 figure and the 
month-end total was 108% of normal, 
against 111% at the end of March. 
During the preceding months Am- 
erican publishers’ stocks decreased 
80,946 tons during March, the month- 


end total of 548,630 tons being 172% | , 


of normal, while total North Ameri- 
can stocks at the end of March stood 
at 833,634 tons, 145% of normal. 

During the past month the Can- 
adian industry operated at 56.7% of 
rated capacity, as compared with 
61.1% in March; 62% in February 
and 65.4% reported for January. 

Change in “Normal” 

Under the heading of “Notes and 
Comments” issued with the monthly 
statistical statement, the Newsprint 
Association of Canada makes refer- 
ence to the fact that 1938 stocks are 
compared with the seasonal “normal” 
instead of with the four-year aver- 
age used hitherto in these reports. 


This new method of comparison, |. 


it is stated, which gives a more real- 
istic presentation of the stock situa- 
tidn, is based on two features of 
newsprint stocks: first, that they 
vary considerably in different 
months, and, secondly, that their 
normal level depends considerably 
upon current rate of consumption. 
The “Normal” used takes both these 
factors into account; it is computed 
each month by taking a long-term 
average for the month in question 
and weighing this average by cur- 
rent trend of monthly consumption 
compared with consumption during 
the same months of the long-term 
period, 


Saint John Cargo Tonnage 
Holds to Last Year’s Level 


From Our Own Correspondent 

MONTREAL, — Cargo tonnage 
handled through the Port of Saint 
John during April amounted to 207,- 
634 tons, made up of 62,045 tons of 
imports and 145,589 tons of exports. 
The export movement was practic- 
ally the same as in April 1937, but 
the import movement was off 27,300 
tons. 

Cumulative returns for the first 
four months of this year showed im- 
ports of 295,511 tons and exports of 
751,334 tons, for an aggregate of 
1,046,845 tons. 


"LOOK AT THIS FORM LETTER 
FROM JENKS &CO. WHY CAN'T 


WE MAKE OURS AS CLEAN 
AND NEAT ? 


' IVE AN IDEA HOW 
WE CAN, Sik 


FRASER COMPANIES LIMITED — 
ery FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED 
Manufacturers of 
LUMBER SULPHITE PULP PAPER BOARD 
GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 
“"RESTICOSE” RAYON PULP 
Executive Office: 
Dominion Square Bldg., 
Montreal, P.Q. . 


ANGLO-CANADIAN 


PuLP AND PAPER MILLS 
, LIMITED 


NEWSPRINT PAPER 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly. or through subsidiary companies, 
mills at 


Sault Ste. Marie, Ont. 


Beaupre, Que. 
Iroquois Falls, Ont. 


Sturgeon Falls, Ont. 
Espanola, Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont. 

Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


PRICE BROS. 


ne & Company Limited 


NEWSPRINT and BOARD 
Mills : Saw Mills 


SULPHITE BLEACHED SULPHITE 
FOURDRINIER SPECIALTIES 


Newsprint Mills at Kenogami, Riverbend, Jonquiere 
HEAD OFFICE PRICE HOUSE QUEBEC CITY 


‘So. NOW THE Boss 
INSISTS ON 
MULTISCRIP — 
THATS HOW I GOT 
MY RAISE!” 


CEE ses 


WELL, SEE WHAT YOU CAN DO 
WITH THESE SALES LETTERS; 
THEY MUST BE OUT THIS WEEK. 


YES SIR. 


nn 


RIGHT ON TIME AND THE NEATEST 


JOB WE'VE HAD YET— WHAT'S 


JHE SECRET ? 


MULTISCRIP SIR, 
iT MAKES ALL 
THE DIFFERENCE. 


ra 


£8 
» 


1 1 in 


Multiscrip Mimeo. And you will certainly a 
ciate the , cleaner-looking ; 
you get on this fine watermarked duplicating 


r, even pith fast production long runs. 
Multiseri is 
Bond 


made by the makers 
other fine papers. It is available in six 
colours and white and can be obtained from sta- 
or from Eddy branches 


tionery supply houses, 
and distributors throughout Canada. 


. 


ig 


MADE IN CamADA 


MIMEOGRAPH 


The E. B. EDDY CO. LIMITED - Fine Paper Division - HULL, CANADA” 
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Conflicting Answers fs ; 
For Gold Deposit Here 


Varied Reasons Advanced for British Move in 
Creating Growing Gold Hoard in Canada — 
Precedent in: War Years 


Real reason for Great Britain set- 
ting up a fund of gold bullion in the 
vaults of the Bank of Canada@-stiil 
finds little unanimity in Canadian 
financial circles, 

With Canada producing a large 
volume of bullion monthly, some 
have criticized Britain's action as 

ry, especially in view of 


country, “If Britain should need gold 
on this side of the Atlantic, can’t 
she get about all she wants by buy- 


d 
Extent to which this Canadian gold 
hoard of Britain’s is to be a “war 
; . , 


ing it right here?” one economist | pean 
demanded. 


seems to be confirmed. When the 
time for Britain to pay for all these 
shells and airplanes comes, it is con- 
ceivable that the foreign exchange 
market might be shaken. By means 
of the Canadian gold hoard it is 
likely that such payments could be 
made, not only with greater facility, 
but with much less shock to the 
foreign exchange market. 
Canadian “Hot” Money 


Another possibility, it is believed, 
is that the managers of the British 
Equalization Fund are taking this 
precaution against a sudden flight 
homeward of Canadian hot money. 
Should a serious European crisis de- 
velop or shculd drastic monetary 
developments take place, either in 
Britain or in Canada, it is to be ex- 
pected that sums of Canadian money 
now in England would be rushed 
home. This would put a severe 
strain on the foreign exchange mar- 
ket and on the equalization fund. The 
British gold hoard in Canada would 
be immediately useful in withstand- 
ing such an emergency. 

Neither Bank of Canada nor Brit- 
ish Treasury officials have a word 
to say about the purpose of the 
hoard. But whatever the specific 
purpose, there is general agreement 
that such a step fits in well with the 
cautious Chamberlain policy of pro- 
viding for every conceivable even- 
tuality. 


Britain is fostering the develop- 
ment of armament plants in various 
Empire centres, Shells and air- 


planes, though built in Canada are | ™ 


to British specifications and hence 
would fit British needs, Chamber- 
lain is similarly building up a supply 


of food sufficient to feed the nation | prem 


during the early months of a war. 


Precedent in War Years 
A gold hoard in Canada to serve 


BATTLESHIP 


not 


During the summer of 1914, when 
virtual command | of 


c 
shipments 
cull 


have been 
shipped across the Atlantic stayed at 
Ottawa or crossed the Canadian- 
U.S. border. When the large Euro- 
munition purchases from the 
United States began and when Ger- 
man submarines became active on 
the Atlantic, gold produced in the 
Transvaal was shipped up the com- 
paratively safe Pacific to Vancouver, 
by railway to Ottawa and thence, 
when necessary. to New York. 
Extent of this gold movement 
from Canada to United States was 
$218 millions in 1915 and $579 mil- 
lions in 1916. In those two years 
Canada’s own gold production was 
only about $19 millions annually. 


| Weekly Statement | 
_Bank of Canada 


Probably receipts from income tax, 
some $8 millions of federal money 
has been added to Dominion deposits 
with the Bank of Canada during the 
past week. On the asset side of the 
ledger, the reserve in sterling and 
U. S. dollars has been built up some 
$4 millions to $23.4 millions, The 
dumping of silver continues, the re- 
duction last week being from $978,- 
000 to $478,000. 

Balance Sheet 
May 11 
1938 

Liabilities $ $ 
Capital paid-up 10,100,000 10,100,000 
Notes in circ. ..,... 157,539,168 157,365,933 
Rest 1,348,414 1,348,415 
. 16,731,052 8,839, 

191,957,955 195,613,191 

2,949,518 2,674,716 


211,638,525 207,127,302 
2,414,457 3,723,414 


383,040,564 379,665,064 


180,857,680 180,734,858 
477,942 978,218 


23,425,096 19,436,016 
203 203 


May 4 
1938 


All other liabs. .... 
Total liabs. 


204,760,921 200,149,295 
196,010 215,653 


- 120,976,070 119,483,922 
-» 38,815,585 39,373,130 
11,071,787 11,064,747 
170,863,442 169,921,799 
1,467,102 1,459,942 
5,753,089 17,918,375 
383,040,564 379,665,064 


55.46% 54.91% 
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effects to be laid with or without border treatment or in 
er other 


Domnaon Ouc.oru  Luvoisum Co. 


Lonrs 


“How much 
is U; ?* 


Mowragat. 
your Overhead 


should work for their relief, Mr. 
Smyth also believes that Montreal 
had distinct advantages for business- 
men over Toronto. 

a + + 


If bank managers throughout Can- 
ada where tted to be as forth- 
right in political views as this, 
would not the returns to the busi- 
ness community as a whole be very 
important? 

There are 3,476 branch banks in 


Canada. What would be the effect | toronte 


on municipal and other governments 
and on the crack-pots if 3,476 in- 
formed, respected and intelligent 


bankers were permitted or encourag- | Lon 
ed to do their part publicly in —— 
drowning out ignorance and worse? 

Windsor 


Another bank for the mining coun- 
try. Bank of Toronto announces 
a branch at Malartic. This 


opening 
will be the third. Commerce and | Saskatoon 


Nationale are there already. 


Imperial is opening a sub-branch 
at Langton, Ont. as a sub of Delhi, 
M. O. Hurst is accountant in charge. 


Ken S. Feader, veteran banker 
with the Canadian Bank of Com- 
merce retired on pension May 1, due 
to ill health, Mr. Feader has served 
in branches at Woodstock, Galt, 
Montreal, Winnipeg, Saskatoon, Port 


395 | Arthur and Hamilton. 


Veteran messenger of the Royal 
Bank’s main branch in Vancouver, 
Thomas McKibben, died suddenly, 
aged 65. 


Henry Ransome Belt, formerly} be 


manager of the Bank of Montreal at 
Winnipeg, died during a tour of 
Europe. Mr. Belt retired from 
business years ago and left Winni- 
peg last September. He was in his 
65th year. 
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The Royal Bank of Canads announces 

m —_ staff 8 Gen 

5 . formerly mana - 

tiago de los Caballeros, D.R., to Cienfuegos, 

Or A’ STAGE. appointed t 

; appo: manager a 
Vancouver, Dunbar and 17th Ave, 

L. W. LYONS, formerly supervisor’s de- 
partment, Toronto, to Hamilton, Ont., as 
assistant manager. 

The Bank of Montreal announces the 
following staff changes: 

F. ROBERTS, formerly accountant-in- 
charge, Killam, Alta. to be manager, 
Myrnam, Alta. 

A. C. KING, formerly Regina, Sask., to 
CH. SHIELS ak oy Oak 

, . formerly manager, - 
ville, Man., to be manager, Daysland, Alta. 

R. SIMONSEN, formerly manager, Days- 
land, Alta., to be manager, Corydon Ave., 
Winnipeg. 

R R. W. LILLY, formerly accountant, 
Westmount, Que., to be manager, Haymar- 
ket Square, Saint John, N.B. 


Share Profits 


Dominion Foundries & Steel 
Announces Pension Scheme 


A comprehensive plan of profit 
sharing and employee savings, pro- 
viding workers with old age secur- 
ity, a source of assistance in 
emergencies, and protection for de- 
pendents in event of death or dis- 
ability, has been put into effect by 
Dominion Foundries & Steel Ltd. of 

ton. j 

Officially titled the Employees 
Savings and Profit Sharing Fund, 
the plan is an adaptation to Cana- 
dian and company conditions of a 
system established with consider- 
able success by a Chicago firm. 
Because of the inclusive nature of its 
benefits and the co-operative basis 
of its operation, the American orig- 
inal of the scheme has been endorsed 
by the Rockefeller Foundation as 
the best of currently effective plans 
of its type. 

Study and formulation of the plan 
by Dominion Foundries officials has 
been in progress for many years, 

The president of the company, C. 
W. Sherman, has used a plan of 
profit sharing with key men which 
was limited in scope. This plan is 
now changed and extended to every 
three-year employee, 

As a source of many of the details 
of the operation of the plan, the 
Joslyn Manufacturing & Supply Co. 
of Chicago provided Dominion 
Foundries with considerable assist- 
ance, 

Preliminary steps to establish a 
nucleus for the fund were taken 
last year with appropriation of 
$50,000. All of the employees 
eligible to.participate in the plan 
(three years service or better) have 
signed the individual agreements 
making the ~plan operative as of 
April 30. Employee contributions to 
the fund are obligatory, but the 
extent of the contributions (3% or 
5% of pay) is at the option of each 
employee. 

Sharing of Profits 


Plan provides for company contri- 
bution to the fund annually of, 10% 


rata share of the payments by the 
company and of the interest and 
profits accruing from investment of 
both the workers and the company’s 
contributions. The portion of the 
fund representing the cumulative 
payments of the employees must be 
kept invested in guaranteed govern- 
ment annuities or Dominion or On- 
tario bonds, and the remainder in 
approved income bearing securities, 

Control of the fund is vested in a 
trustee—at present C, W. Sherman, 
company president—and an advis- 
ory board consisting of three com- 
pany officers and two employees 
selected by majority vote of the 
workers. 

_Fund regulations provide for re- 
tirement of employees under ordin- 
ary circumstances at the age of 65. 
At the option of the company and 
employees concerned, particular 
workers may be continued on the 
payroll beyond age 65, and presently 
eligible employees may continue to 
participate in contributions to the 
fund for 20 years from April 30 last 
or until they are 70 years of age if 
that occurs before the 20 years are 
up. 

Pension Provision 

Upon retirement an employee is 
entitled to a paid-up government 
annuity, a lump sum equivalent to 
his share of company payments, and 
a share of the accumulated profit on 
investment of the fund as a whole. 
At the option of the employee and 
the discretion of the advisory com- 
mittee and trustee, the lump sum 
may be used to provide an additional 
annuity. 

A_ distinguishing feature of the 
fund is the provision made for a 
variety of contingencies other than 
normal retirement and pensioning 
or withdrawal of lump sum. Pay- 
ment of adjusted shares in the fund 
is provided for retirement earlier 


of total net operating earnings avail- fund 


able for dividends, provided that 
such amount in any year shall not 
exceed four times the contribution 
of employees in that year. Deduct- 


ible at the option of the company !? 


from the amount of fund contribu- 
tion will be any provincial or federal 
nope7s for “purposes similar to those 


the fund.” This anticipates the bef 


possibility of establishment in the 
future of Government’ plans for 
unemployment insurance and old 
age security. 

The basis for computing the com- 
pany contribution is defined as 
follows: 

“Net operating earnings available 
for dividends as determined by the 
auditors of D. F, S. after payment of 
all operating expenses and com- 
missions, including taxes on the 
property, on stocks, or on income of 
D. F. S., and after any other deduc- 
tions which the directors may see fit 
to authorize for losses, bad or doubt- 
ful ee: creation of reserve or 
con mt funds, or for, any other 


Seabed on of company contribu 
noe for in the event 


Amounts paid in by employees are 
to be credited to each contributor, 
and periodically these credits are to 
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be enlarged by each employee’s pro loan. 
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tive traffic. 
Opponents of the measure predict 


$25.3 millions. 
sult, a surplus of $6.1 millions is in- 
dicated on the month’s operations, 
against one of 3.5 millions a year 
ae Dominion Government 
and Dis 
(Month of. April) 

Receipts: (9000's) (9 tore) 
Customs duty 5,906 6,847 
Excise Pome seontese 
Exc. & 

taxes, etc. DNeshetea 


that the small shipper will be sacri- | Tota 
ficed by agreed charges to the big/ 5 .ainer 


pper. The railway brief declares 
that the small shipper has no pro- 
tection whatever on the basis of ex- 
isting services. 
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AUSTRALIA and NEW ZEALAND. 


Paidap Capital- - 
Reserve Fund. - « 


50 Years’ Service 
to Canadian Busines 
1888 ... 193% 
Filing Systems and 
Office Equipment 


CIALTY MEG.@. 


FFICE 
Home Office and Factories— NEWMARKET. On 
Branches in principal Canadian cities. 


Life Insurance is chosen for its stability, the guaranty of its values, 


and the inclusion of guaranteed retirement income options in addition 


to protection against premature death. 


- 


Because it eliminates investment worries and provides guaranteed 
returns it has become the investment for happiness. 


Direct! f 


ven the package and your cus- 

tomer there is the most direct con- 
tact. Face to face, your package tells your 
story, largely makes or breaks your ulti- 
mate chance for a sale. No argument is 
half so intimate, or so convincing. Out- 
of-date packages this day are losing 
sales: good packages are making them. 
Day by day this goes on : ; 


To meet 


today’s changed buying 


habits three vital factors make the good 
package. The Good Package must attract 
the eye. It must display the product. It 
must bespeak quality and protected 
cleanliness. That is why packages that 
make use of sparkling, transparent 
“Cellophane”’ are selling products as 
much as three and four times faster. 
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Your package in “‘Cellophane”’ invites 
handling and inspection, and when the 
hand touches the package the sale is 
very close to completion. 


Are your packages now clinching all 
the sales your advertising urges? Per- 
haps the use of ‘‘Cellophane’’ cellulose 
film will drive home the final spike. We 
believe our Package Development De- 
partment can be of real service to you. 
Consult us for a practical discussion of 
your packages. We may be able to help 
you tocreate more effectivesales-creating 
packages to meet modern requirements. 


ellophane 


THE PACKAGING MATERIAL USED 
ON TODAY'S FINEST PRODUCTS 


CANADIAN INDUSTRIES LIMITED | 
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How to Save by Giving 
Tax Consultant Works Out Plan te 
Give $100,000 at Cost of Only $45,000 


How to make a $100,000 gift to an 
educational or charitable institution 

. an actual cost of only $45,000 is 
explained in a study by W. E. N. 
Bell, tax consultant, of Toronto, 
prepared especially for the Banting 
Institute, University of Toronto, In 
the higher income brackets it is pos- 
cible to give at a profit. This rare 
result, Mr. Bell explains is attained 
in some cases where a man does not 
spend his entire income. 

The extreme uncertainties imposed 
by the Hepburn succession duty pol- 
icy in Ontario have puzzled both in- 
dividuals and institutions dependent 
on private funds. Mr. Bell’s analysis 
of “scientific giving” introduces a 
measure of certainty into what the 
actual disposition of an estate will 


e 
Paint of the allowances made 
for gifts to institutions in both the 
Income Tax Act and the Succession 
Duty Act, Mr. Bell demonstrates 
how men of wealth can save them- 
selves very substantial sums on in- 
come tax and their estates impor- 
tant sums on succession duty. 

Institutions coming under these 
exemptions are not defined in the 
Income Tax Act, but the clause is 
interpreted to include religious, 
charitable, and educational institu- 
tions operated in Canada as such and 
not for the benefit or private gain 
of any person, member or share- 
holder. 

Gifts Over Term of Years 

Two conclusions Mr. Bell makes 
from his study covering a wide vari- 
ety of estates and situations. 

First is that it is best for a man 
to make a gift to an institution over 
a term of years rather than in one 
sum. In this way he is able to 
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HAS GAIN OF $801.59 ON 
20 YEAR ENDOWMENT 
POLICY 


Early this week Policy No. 
137,222, a $2,000, 20 Year 
Endowment, taken out at age 
18, became payable to the policy- 
holder, and the result shows the 
advantage of insuring while young. 
RESULT: 

Paid to the policyholder: 


Amount of policy.............$2,000.00 
Cash dividends ......... » 693.59 


Total eee $2,093.59 

Total premiums paid 

(20 x $94.60) .............$1,892.00 

CN ea 
The policyholder had $2,000 


insurance protection for 20 years 
and then received $142.37 for 
every $100 paid to the Company. 


Any of our representatives, or 
our Head Office, will be glad te 
quote figures for an Endowment 


Policy for you. 
[IFE 


MUTU CANADA 
Established 1869 
“Owned by the Policyholders” 
Head Office ° Waterloo, Ont. 
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Insurance Company 


of Canada 
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surance Company 
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A leading All-Canada Com- 
pony—in volume; in strength; 
ond in service to “select™ 
Property-owners and agents, 


Home Office, Wawanesa, 
Mon, Eastern Office: York & 
Horbour Sts., Toronto. Branches 
in Voncouver, Edmonton, Sas- 
katoon, Winnipeg, Montreal, 
Moncton. 
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exemption and save his estate a great 
deal of money 

Second is the value of life insur- 
ance as a means of enabling a man 
to make a substantial gift and 
full tax exemptions. He can, for in- 
Stance, take out a life 
policy and assign it to the institution 
in which he is interested. Yearly he 
pays as a gift to the institution 
enough to cover the p ums on 
the policy. On his income tax re- 
turn, he can then get full credit for 
the yearly payment under the gift 
clause. 

_ On his death, the full capital sum 
is immediately available in cash for 
the institution. Neither the pro- 
ceeds nor the gift, which he has paid 
out in yearly installments, form 

of his estate, hence will not be sub- 
ject to succession. duty, Further- 
more, this method will involve no 
embarrassment to the estate by mak- 
ing a sudden’ demand for, liquid 
funds. In the case of an estate re- 
presented by a going business, this 
is a very important angle. 

Regarding succession duty alone 
“a man with an estate of $1 million, 
for instance, a wife and two children, 
can have the pleasure of giving to 
such organization in which he is in- 
terested the sum of $100,000 and 
leave his estate only $77,465 less than 
if the gift or bequest had not been 
made,” Mr. Bell points out. 

“If the deceased had no heirs in 
the preferred class (children, etc.) 
his estate passing to two brothers, 
the brothers would receive only 
$63,200 less as a result of the gift or 
bequest. If the deceased left his 
estate to two friends, who would be 
looked upon as strangers for succes- 
sion duty purposes, such friends 
would receive only $59,750 less than 
if no gift or bequest had been made.” 


Definite Advantages 


Advantages of making contribu- 
tions in the form of yearly payments 
rather than in a lump are consider- 
able. Take the case of a man with 
a $1 million estate and a $75,000 
yearly income, If he makes his con- 
tribution in a lump sum such as $75,- 
000 he is able to deduct from his 
income tax only 10% of his income 
and that only in the year in which 
the payment is made. 

Making his entire gift of $75,000 in 
one year brings a saving of. $22,684 
composed of one year saving on in- 
come tax and saving on succession 
duty at death. 

Had he, on the other hand, paid 
his’ gift over 10 years, there would 
be a total saving to his estate of $46,- 
741. He would have saved $36,840 on 
income tax and $9,901 on succession 
duty. The greater the number of 
years over which he decides to pay, 
the greater the saving to his estate, 
A life insurance policy can be used 
to guarantee full payment of the en- 
tire gift undertaken should the donor 
die before the total amount has been 
paid. 

Take the case of a donor with a 
taxable income of $100,000. Assume 
he gives away $10,000 each year for 
10 years. He would have a yearly 
income tax saving of $5,506, or over 
the 10 years, a saving of $55,060. 

Assuming that the donor’s living 
expenses were $100,000 each year and 
that they did not change, his estate 
subject to succession duty would be 
lowered by the gift of $100,000 less 
the income tax saving of $55,060, so 
that instead of having a taxable 
estate on death of $1 million, duties 
would be levied only on $955,060 and 
the resulting saving on succession 
duty would be $11,597. 

The gift of $100,000, then, would 
only decrease the donor’s estate by 
$100,000 minus $66,657 ($55,060 plus 
$11,597) or by $33,343. If the donor 
were leaving his estate td two col- 
laterals, ic. other than preferred 
relatives, this figure would then be 
$27,101 and if to two friends, $26,851. 

Exemption Examples 

Following are a few examples of 
how these exemptions work out for 
a few characteristic estates, : 

Total estate, $5 millions. Taxable 
income $300,000. The donor makes a 
yearly gift of $30,000 for 10 years to 
an institution. Total income tax 
savings are $210,110. When the 
estate is passed on to heirs, this 
$300,000 gift has depleted it or actu- 
ally “costs” only $43,297 when it goes 
to children, and $53,709 when it goes 
to strangers. 

Total estate $3 millions. Taxable 
income $50,000. The donor makes a 
$5,000 yearly gift for 15 years, a total 
gift of $75,000. His total income tax 
savings are $33,060. Passed on to his 
heirs, the estate has been decreased 
by the $75,000 gift by only $27,949 
when given to children, or other pre- 
ferred beneficiaries, by $25,059 when 
given to strangers. 

The same general principles obtain 
for smaller estates although, natur- 
ally, the “savings” are less striking. 
Take an estate of $500,000, yearly in- 
come of $25,000. A yearly gift of $2,- 
500 for 15 years (total $37,500) saves 
the donor $8,205 on income tax. 
When the estate is passed on to 
children, etc. the gift has actually 
cost the estate only $24,564 or $15,970 
if given to strangers. 

For an estate of $700,000 and yearly 
income of $50,000 a $5,000 yearly gift 
for 10 years means income tax sav- 
ing of $22,040. Inherited by children, 
etc, the estate is depleted by only 
$21,871, inherited by strangers by 
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Problems 


Insurance Protection 


A client of ours will in the near 
future have between $75,000 and 
$80,000 for investment. He owns 
$12,000 life insurance and has 
soaae oa! children ane 10. His 

e varies from to ” 
000. What would you cies 
a@ programme of investment as well 
as a further plan of insurance? 


With a wife and 3 young children, 
this man’s insurance holdings are 
certainly too low. It seems to us 
that he might very wisely double 
his present insurance. Ordinary life 
would appear to cover his needs 
since protection for his dependents 
in event of his death is his main 
interest rather than the saving or 
providing a fund for his own re- 
tirement. As to the general plan of 
investment, it is our opinion that it 
would be wise for your client to 
submit his case to one of the Can- 
adian investment counsels. 


Ancient Foresters 


Do you regard Ancient Foresters 
Mutual Life as a reliable company 
for a young man to take out a 
policy with? The claim is made 
that insurance companies are now 
backed by the Government. 


Business in force of Ancient For- 
esters Mutual increased 12.5% and 
new business issued amounted to 
$1.9 million during 1937. Total assets 
increased to $1.5 million and free 
surplus and contingency reserves 
were higher. Distribution of assets 
is 44% in bonds, 39% in mortgages, 
46% in other than Government 
— and stocks and 11.8% in policy 
oans, 


Insurance companies are hardly 
“backed by the Government” in the 
ordinary sense of the phrase. But 
the Government does what it can 
to protect the policyholders. 


Sauvegarde Life 


What is the financial standing of 
the Sauvegarde Life Insurance 
Co. of Montreal? 


La Sauvegarde was organized in 
1903 with head office at Montreal 
and operated under Quebec charter 
until 1912 when a Dominion charter 
was granted. It is the leading 
French-Canadian company and 
stands nineteenth in the list of 29 
Canadian life companies ranked ac- 
cording to business in force. Assets 
have been growing steadily and now 
stand at $5.4 millions. Interest 
earned on invested assets was 5.2%, 
rather higher than the average for 
life companies during 1937, Invest- 
ments are about 41% in bonds, 22% 
in urban mortgages, 15% in policy 
loans, 6% in stocks and 16% in real 
estate and other investments. Busi- 
ness in force increased almost $5.3 
millions to $39.7 millions. New busi- 
ness effected during 1937 showed a 
slight decrease at $9.8 millions, but 
the 1936 gain over 1935 was more 
than 56%. 


London Life 


What is the current price of the 
capital stock of London Life? 

What is your opinion of this con- 
cern? Could you give me an out- 
line of their capitalization and 
dividends? 

London Life stock is very inactive 
and there does not appear to have 
been any public transfer for more 
than a year. One broker gave a price 
of around $250 as a fair quotation. 

The company is forging ahead and 
on the basis of business in force is 
now third in size among Canadian 
life companies. Assets have grown 
from $4 millions in 1912 to $117.5 
millions at the end of 1937. Almost 
half its new business is industrial 
life insurance. Business is so far 
confined to Canada. 

The company’s investment port- 
folio is now 43% in bonds, almost 
37% in mortgages, which are being 
gradually reduced, and 1.2% in 
stocks. Interest earned on invested 
assets last year was 5.07%, one of 
the highest. 

There is an authorized capitaliza- 
tion of $1 million of which $500,000 
has been subscribed and $250,000 
paid up. Dividends paid on capital 
stock are 20% per annum on pai 
up capital. This has been paid every 
year for the past 10. Dividends in 
1925. were 16%, in 1924, 14%. 
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Your Money's Worth? 


Insurance Will Do Many 
Things You May Not Know 


A well-known Canadian was fuss- 
ing in his garden a few days f 
spied something: amiss with his 
aerial on the roof top. His house- 
man was Called into consultation and 
the house-man volunteered to climb 
up while the master held the ladder. 

The house-man, an ex-carpenter, 
Sing bo wort acr tab eftbndtng pudees 

ng to work on e et, 
The master called him ies and 
climbed to the roof-top himself. 

Why? “It just occurred to me that 
I had accident insurance, but that if 
Jones fell I'd have to stand the bill 
out of my own pocket,” he explained. 

Are you getting your money’s 
worth out of your insurance? Are 
you getting all the safety that insur- 
ance can give? If you are, you're a 
pretty rare specimen. 

You have fire insurance on resi- 
dence and contents. But have you 
got the supplemental contract? Itonly 
costs a few cents more and some day 
you're likely to wish you had it. The 
supplemental covers windstorm and 


from riot and civil commotion, “but 
not including loss or damage due to 
invasion, civil war, military or 
usurped power.” It includes “impact 
by aircraft or vehicles.” 

You have seen what happens to 
houses when an automobile noses 
through the wall into somebody’s 
front room, You've seen pictures of 
houses that have been landing 
grounds for airplanes. With more 
airplanes around, this is an angle 
worth thinking about. Incidentally, if 
you run your own airplane and smash 
it down into your own house, you 
can’t collect. 

Just look over your: policy and see 
that you have the supplemental con- 
tract. 

What About a Burglary? 

Likely you have burglary cover- 
age. If you haven't, the season is 
coming to think about it. You never 
heard much about burglary. The 
fact that a thief broke into your 
house and took $500 worth of things 
and smashed up locks and ruined 
furniture doesn’t make news, The 
papers may tell about it in three 
lines or ignore it altogether. But 
there are burglaries every night in 
cities of any size and the holiday 
season is the burglars’ harvest. 

Our school principal, who goes to 
the country week-ends, has just re- 
ceived a cheque for $962 on account 
of a burglary. Only three months 
ago, he got another cheque for $38. 
He had paid $6.50 for a $1,000 policy. 

Here again, you might as well get 
the “standard endorsement.” It costs 
very little for everybody, but not 
having it may cost you a lot. It pro- 
vides for loss up to $500 if you get 
held up—anywhere outside your 
home. Most policies have a $50 limit 
on loss of money and securities. 

Householders’ Liability 

How about your servants? You 
know, of course, that if one of them 
falls in the bathtub, tumbles down- 
stairs or otherwise gets into trouble 
on your property, that you are 
liable? The servant has to prove 
that you were negligent. But are 
you sure you can prove you were 
not negligent in having an ill-lit 
stairway, well-waxed floors or a 
slippery bathtub? 

How about the milkman crashing 
over the go-cart your child left at 
the back steps? How about an icicle 
or a tile falling from the roof on the 
head of a guest? How about your 


dog a playful nip out. of a 
visi ot alt those things can happen 
and they will cost you money. It 
will cost you money even to win 


your case or settle out of court, 
The householders’ liability policy 


‘looks after all those things for you, 


and pays the legal bills. A policy 
covering guests, milkmen, etc., and 
one servant runs around $7 a year. 

This, too, is the season for the 
golfer’s liability policy. There may 
not be extreme likelihood that you 
are going to drive a ball that will 
blind, or otherwise injure a caddy 
or another player, but there have 
been very unpleasant cases of this 
kind. Besides, there is the constant 
danger that some day you are going 
to find your clubs stolen. The golf- 
er’s policy covers both of these 
eventualities. 

Property Floaters 

- You will be doing more travelling 
around now that summer is coming 
in. Often you will have luggage, out- 
board motors, golf clubs, and all the 
rest of it with you in the car. Are 
you protected? 

A personal property floater is 
what the insurance world offers. It 
covers loss of or damage to any of 
your personal possessions outside 
your home. Luggage stolen from a 
car, tenting equipment.lost enroute, 
binoculars, camera—everything ex- 
cepting a motor rug and money. 

For about $10 a year you can get 
$800 of insurance that covers you 
everywhere in Canada or the Brit- 
ish Empire. The same premium will 
give you $666 worth of insurance 
for travel anywhere in the world, 
whether you're going to Cuba or 
making an expedition to the interior 
of Tibet. 

If you or your wifé: travel about 
with valuable jewels or furs, there 
is the jewellery floater and the fur 
floater. The articles to be covered 
are valued and set forth in the face 
of the policy. The cost is between 
1% and 2% per year of the value. 

One man has just bought his third 
automobile radio. The other two 
have been stolen from his car dur- 
ing the past five months. He has by 
this time found out that his ordi- 
nary automobile insurance policy 
covers his car heater, but it does not 
cover his radio. To get that cover- 
age he has to have a special clause 
written into his car policy and pay 
an extra dollar or so. 

Why can’t all these coverages be 
lumped into one single policy and 
one single premium? One company 
from outside Canada has a general 
purpose policy that is very popular 
in Great Britain. But, here, the in- 
surance companies didn’t like it and 
so far no one policy gives you all 
you need. ” 

Summer means more car driving 
and motoring, trips in yachts and 
motorboats, airplaning for some. 
Perhaps you haven't felt that you 
could afford the $25 or $50 required 
for a first-class sickness and acci- 
dent policy. 

Did you know that for $5 per 
year you can get an accident policy 
which will give you a $1,500 princi- 
pal sum and $25 per week in- 
demnity for almost four years? 

Another of these policies costs $10. 
On that policy you can name four 
members of your family. If any- 
thing happens to any one of them, 
the insurance company pays the ex- 
penses up to $500. If the four of you 
are injured in a car accident, for in- 
stance, the policy pays up to $2,000. 


Quebec Wage Law at Work 


From Our Own Correspondent 


MONTREAL.—Objection of Que- 
bec employers of labor to the clause 
in ordinance No. 4, establishing mini- 
mum standards of wages in the 
Province of Quebec, which has to do 
with the “freezing” of wages because 
of replacement rates, has been toned 
down. 

A new article 63 is inserted in the 
Ordinance, which will allow the 
Board discretion to suspend enforce- 
ment of the ban on reduction of 
wages, and the obligation to pay 


d | time and a half for overtime, which 


are contained in articles 61 and 62 
of the ordinance. Previously article 
63 had permitted change only after 


PI 


a trial period of two months and then 
only through a by-law. 

As Ordinance No. 4; which went 
into effect on May 15, was redrafted, 
employers of labor noted modifica- 
tion, yet complained of certain fea- 
tures which in their opinion woyld 
work to the detriment of the work- 
ers themselves. 

The changes approved by Order- 
in-Council provide for speedy 
remedy on two important matters, 
namely, overtime rates of pay on a 
basis of time and a half; secondly, 
the provision that when one em- 
ployee replaces another, he or she 
must be paid the same rate of pay 
as paid to the replaced employee. 


B. C. May 
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Auto Insurance 
Compulsory Legislation Is 
Bxpected at Next Session 
of House 


From Our Own Correspondent 

VANCOUVER.—The British Col- 
umbia Government may bring down 
legislation at the next session of the 
Legislature providing for com- 
pulsory insurance for automobiles. 

Such a measure is being urged by 
the Automobile Club of British Col- 
umbia, which is alarmed by the large 
number of accidents involving cars 
whose owners carry no public lia- 
bility or other forms of protection. 

Members of the government are 
reported to be favorable to the plan, 
and officials have been making a 
survey of the various plans in op- 
eration in the United States. 

When the matter was last dis- 
cussed in the Legislature most of the 
opposition was based on the conjec- 
ture that motorists who had insur- 
ance would tend to drive more reck- 
lessly. 

One -question being discussed is 
whether persons who, because of 
their known negligence, are unable 
to obtain insurance, should be al- 
lowed to drive at all. 


Insurance 
Notes 


One of the grand old men of the 
insurance business, George Seymour 
Lyon, eight times Canadian golf 
champion and senior partner of Lyon 
and Butler, died at his Toronto home 
recently in his 80th year. Veteran 
of the Northwest Rebellion, he was 
an active sportsman and business- 
man until last Christmas when he 
suffered a stroke, : 


Excelsior Life is doing a form of 
advertising we have not previously 
seen from a life company. “A stake 
in Toronto” is the heading and the 
whole sheet emphasizes the purely 
local’ Toronto appeal, The sheet 
which carries pictures of the direc- 
torate points out that head office 
has been in Toronto for 50 years, that 
Toronto men founded it, that To- 
ronto men run it, that it has exten- 
sive investments in Toronto. “In- 
vest in a strong Canadian company 
which invests in Toronto,” the sheet 
enjoins. 

* a * 

Leading producers this year for 
Sovereign Life Assurance Co. are H. 
L. Neff, Kitchener, Bruno Creno- 
vost, Montreal, and J. Coderre, of St. 
Hyacinthe. Leading agency every 
month this year has been Kitchener, 
Ontario, under management of A. 
M. Hammar. 

ae ae « 

Edwin’ J. Phelps has joined the 
New York city branch of the Canada 
Life as branch supervisor. In 1931 
entered the life insurance business 
through the Keane-Patterson Agency 
of the Massachusetts Mutual Life. 

7 & ” 


New Field Entered 


Confederation Life has just ex- 
tended operations into Colombia 
under direction of J. L. McDermott. 

“Weighed from all. angles,” the 
company states, “Colombia is regard- 
ed as one of the most favorable life 
insurance fields in South America. 
The standard of public honor is 
high, liberty of speech and freedom 
of the press are absolute and busi- 
ness is done on a. high plane.” 

s e o 


A. C. McEown, veteran insurance 
man of Saskatchewan and formerly 
district manager of the Confedera- 
tion Life, died recently, aged 81. 

* *- - 


A banker turns insurance man. 
L. G. Folkins, formerly manager of 
the Provincal Bank of Canada at 


| Sackville, New Brunswick, has left 


the bank to sell for Canada Life. 

fe a cf 

Mutual Life recently sent J. E. 

White of its Regina office to Ed- 
monton as branch secretary and W. 
V. Marshall of the Winnipeg office 
to a similar post in Regina. 

a * * 


“See Me in Three Months,” was the 
topic of an address given to the 
Life Underwriters Association at 
London recently by Russell J. Wood, 
assistant superintendent of agencies 
for the Imperial Life. “If a prospect 
will listen long enough to the story 


‘(Photo courtesy Toronto Star) ; 
$400,000 Church Fire, 
Toronto. 


Since 1895 


PROMPT | 
SETTLEMENTS 


is One of its Greatest Assets. 


Fot NNP-VolTW 
aT 


INSURANCE CO. 


Ww 
¢ 


$1,201,497 |, 937 


BRANCHES 
ACROSS CANADA 


- Torente Moncton 
Hamiltes Winnipes 
Ottawa 
Montreal 


Ns 
_ FIRE ASSOC 


ae. SSABLEF POLIC 


Ta 


tS 


Pa 


returned to policyholders ' 
++. did you participate? 
A Northwestern Mutual policy enjoys the benefii 
of liberal annual dividends and the security of 
this Company's 37-year record 
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employees by eliminating worry about the future, 
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Head Office —WINNIPEG 


with you. 
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” - - 
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your motor car is part of your outfit and, 
in these days, first impressions mean a lot 
++ DeSoto offers you millionaire luxury 
at a price well within your reach... If 
you're interested in mechanics your Dodge- 
DeSoto dealer has a fascinating engineer- 
ing story to tell you... Give yourself a 
treat ... Call your DeSoto dealer and 
drive this thrilling performer... TODAY! 
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Balance of Crop News | 
“Continues ‘Favorable 


Excellent Reports from U. 8. Wheat Areas and Russia 
Offset Unfavorable Gro Weather in 
Europe and Markets Weaken 


, WINNIPEG aaa beginning 

e. : -—Weakness in the wheat market at the of the 
sh Road to Plenty,” Mr. week was due primarily to optimistic reports regarding the United States 
ucker delves exhaustively into the crop. Contributing also were rather unexpected 
question of labor costs in industrial completion of the arrivals 

economics. He demonstates that of Australian spring sowing campaign in Russia and heavy 

economically unjustified manipula- wheat in British ports, 

tion of wages and hours, whether Such reports had greater influence than confirmation of unsatisfactory 
forced by labor demands or im- growing conditions over a large part of Europe. Apparently importers are 
hesitating to make unnecessary commitments just now until they have 


— by government, reduces the 
marketability” of what labor has to greater assurance of the outcome of crops both in Europe and in North 
America. 


sell, He advocates proportionate 
that 
Minimum Exports 


to productivity, which 
today even workers with low wages 
may actually be overpaid for their 
From one point of view the cur- 
rent price of Canadian wheat of the 
northern grades could be called too 


high. The quantities which are 
being bought by overseas importers be extremely small, but apparently 


are so small at the present time that | £¢w hedges are being carried. 

the great majority of millers are se ¢6,.8 

getting on without using it at all in 

their mixes. Under some conditions Durums Still Unsold 

this would be regarded as a danger-| Disposal of the durum wheat sur- 
plus is another problem entirely. 


ous state of affairs. But the total 

quantity in store is only 25 million | Whether or not this will be disposed 

bushels, and this has to suffice for |of before July 31, or will remain to 

domestic use and exports up to the |form the predominant part of the 

end of the crop year, July 31, and | year-end carryover, depends mainly 

for carryover at that date, on Italian developments within the 
next few weeks. It is quite con- 


The carryover has to provide for 
another six weeks of domestic use |Ceivable that Italy will buy large 
quantities of Canadian. durums 


and export before new crop wheat 
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rels left this country last month as 
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barrels higher. Little improvement 
is expected until a new wheat crop 
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cheaper. During the last year there 
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In the long run, he contends, this 
principle has operated inexorably, 
despite wages-and-hours laws and 
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dictation, or the influence of indus- 
trial management itself, Efforts to 
ignore or modify the working of the 
principle have failed, he finds, 
bringing in their wake loss of em- 
ployment reduced earnings for labor, 
and dislocation of prices and produc- 
tion. By adoption of his “pay-propor- 
tionate-to-productivity” plan, he be- 
lieves that an elastic basis can be set 
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DIVIDEND NOTICES 
The Dominion Bank 


Notice is hereby given that a Dividend 
of two and one-half per cent upon the 
paid up capital stock of this Institution has 
been declared for the quarter ending 30th 


2.96 | June, 1938, being at the rate of ten per 


cent per annum, and that the same will 
be payable at the Head Office of the Bank 
and its Branches on and after Saturday, 
the and day of July, 1938, to shareholders 
of record of the 20th June, 1938. 
By Order of the Board. 
ROBERT RAE, 

General Manager. 

Toronto, 13th May, 1938. 


Lake Shore Mines, Limited 
(No Personal Liability) 
DIVIDEND No. 73 


NOTICE is hereby given that a 
quarterly dividend of One Dollar 
per share, on the issued capital stock 
of the Company, will be paid on the 
fifteenth day of June, 1938, to share- 
holders of record at the close of busi- 
ness on the first day of June, 1938. 

By order of the Board. 


Dated at Kirkland Lake, Ontario, 
May 14th, 1938. 


IMPERIAL OIL LIMITED 


DIVIDEND 


Notice to Shareholders and the 
Holders of Share Warrants 
NOTICE is hereby given that a semi- 
annual dividend of twenty-five cents 
(25e) per share and a special ment 
of thirty-seven and one-half cents (37%c) 
share, both in Canadian currency, 
have been declared and that the same will 


in any Bearer Share Warrants of the 
of the 1929 issue upon presenta- 
aoneety of Coupons No. 49 to 

of: 


THE ROYAL BANK OF CANADA, 
in Canada. 


The payment to Shareholders of record 
at the close of business on the 18th day 
of May, 1936, and whose shares are rep- 
resented by Certificates of the 
1929 issue, will be made by cheque mailed 
from the offices of the Company on or 
before the 3lst day of May, 1938 

The transfer books will be closed from 
the 19th day of May to the 3ist day of 
May, 1938, inclusive, and no Bearer Share 
Warrants will be “split” during that 
period. 


Under The Income War Tax Act of the 
of Canada a tax of 5% is im- 


coupons. 
required by the 
of all dividend coupons presented for pay- 
ment by residents of Canada. 
Stockholders resident in the United 
States are advised that a credit for the 
5% Canadian tax withheld at source is 
le against the tax shown on their 
United States Federal income tax ‘return. 
If it is desired to claim credit on the 


30 such 
return the United States tax authorities 
the of the 


or certificate 
Commissioner of Income Tax for 
guch payment. In order for the taxpayer 
to secure such proof from Canadian 


e necessary 
Forms No. 601 are not available at local 
u be secured 


May 20 United States banks, they 


lake of Was. M % 
loblaw, A & . eS 


a * #eeere ve $1.50 
Stivie Flour, pf. .. 


Pi . 
++.» 240 June ls 
Cin inven p ise Jone 
. ° fon Do une 
tite Gold .°. Se 3 


can 
requesting the same from the Com- 
pany’s office or at any branch of The 
Royal Bank of Canada, in Canada. 
By Order of the Board, 
F. E. HOLBROOK, - 
Secretary. 


56 Church Street, 
Toronto, Ontario. 


Consolidated Diversified 
Standard Securities 
Limited 


Dividend Ne. 12 


OTICE is hereby given that a 
dividend of 37% cents per share 


on the outstanding non- 
cumulative ee ble Prefer- 


» pay- 


A. J. PATTISON JR. & CO. Lid 
Established 1907 


CORPORATION SECURITIES 
Reyal Bank — EL. 510! 
~ TORONTO 


whereby costs and prices can be 
more readily adjusted to economic 
factors, 


_ DIVIDEND NOTICES _ 


DIVIDEND NOTICE 


WIRAM WALKER-GOODERHAM & WORTS LIMITED 
DIVIDEND NO. 52 


DIVIDEND NO. 53 
A quarterly dividend of $1.00 a share has 
on the ov 


ables Wedowed Ay 
holders secocd ot the . 


Walkerville, Canada 
May 10, 1938. 


Brazilian Traction, Light 
and Power Company, 
Limited 
NOTICE IS HEREBY GIVEN that the 
Board of Directors of this Company has 
declared a dividend of 50 cents per share 
on the Company's issued Ordinary Shares 


of no par value, payable on 5th July, 1938, 
to shareholders of record on the registe 


deduction of the Canadian Income Tax of 
5 per cent, 

DATED at Toronto, Canada, the 12th 
day of May, 1938, 

By Order of the Board, 

A. W. ADAMS, 
Secretary. 
Note: 

The Transfer Agents of the Company are 
National Trust Company, Limited, Toronto 
and Montreal, Canada. 

The Company's London Agents are 
Canadian and General Finance Company, 
Limited, 3 London Wall Buildings, Lon- 
don E.C. 2, England. 


International Petroleum 
Company, Limited 


Notice to Shareholders and the 
Holders of Share Warrants 


NOTICE is hereby given that a semi- 
annual dividend of 75c per share and a 
special disbursement of 50c per share, both 
in Canadian Currency, have been declared, 
and that the same will be pre on or 
after the Ist day of June, 1 p 38 Beapess 
to the shares specified in Bearer re 
Warrants of the Company of the 1929 issue 
=. puuieen and delivery of coupons 
0. 49 at:— 4 
THE ROYAL BANK OF CANADA, 
King ‘and Church Streets Branch, 
nto, nada. 


3ist day of May, 1938, 
The transfer books 
the 21st day of May to the Ist day of June, 


1938, inclusive, and no Bearer Share War- | Silk 


Shareholders resident in the 
States are advised that a credit for the 
Canadian tax withheld at source is allow- 

shown on their United 
Tax return. If it is 


States tax authorities require 
deduction of said tax. In order to 
secure such proof Ownership Certificates 
(Form No. 601) must be completed in 
the Bank the cou- 


pons 
tificate relative 

payment of the tax and return one Cer- 
tificate to the shareholder. If Forms No. 


. ailable at local United States 
ee ee be secured from the 


56 Church Street, Toronto 2, Canada. 
12th May, 1938. 


Royalite Oil Company 
Limited 


He argues 
on| to the old 
| the world unready to accept its dis- | }- 

ciplines but contends that some new | ; 


has been a very high premium on 
Canadian hard wheat which has put 
the flour milled from it above a 
competitive range with foreign mills 
in the export field. 

Wheat exports during April were 
also on a very restricted, basis due 
to the crop failure last summer in a 
large part of western Canada. 

In both wheat and flour exports 
dwindling volume has been offset 
partially by higher prices. Thus the 
much smaller April export this 
spring was almost as valuable as that 
of the same month two years ago. 
Spread between this spring’s price 
and that of 1937, however, was not 
as wide. 

Details as supplied by the Domin- 
jon Bureau of Statistics are as 
follows; 


Flour Exports 
Average 


Quantity 
Barrels 


281,162 
285.724 
184,703 


Wheat Exports 
Average 


Quantity Value 
ushels 


hoe 
Rke3e 


134,339,181 
149,378,567 
223,382,808 
113,314,657 
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Commodities 


While commodity prices in United 
States have weakened again and are 
now running around the lows of 1933 
there has been little change in those 
items of particular interest to Can- 
ada. The D.B.S. index reports only 
a fractional decline, that of Wood, 
Gundy a slight gain. General opin- 
ion in’ United States continues to 
favor the present period as favorable 
toward cautious accumulation. 

Most serious decline in Canadian 
items recently has been in wheat and 
in view of the continuing favorable 
crop outlook both in Canada and 
United States further weakness bar- 
ring unusual buying interest in 
Europe is not unexpected. 

Price Range 


Latest 


eeeeeeee 10.50 
10 


0872 

+1187 

0275 
1.63 


is available. In addition there are 
certain minimum quantities which 
must remain on hand, for it is not 
practicable to scoop clean all the 
bins of all the elevators at any par- 
ticular time. 

Perhaps 12 million bushels of the 
present supply in store will be ab- 
sorbed in domestic milling, and 
about three millions will represent 
the irreducible minimum remaining 
in various positions at any particu- 
lar time. Thus not more than 10 
million bushels of the present sup- 
ply can be available for export up 
to the end of August. To that quan- 
tity very little can be added by de- 
liveries yet to be made by farmers. 
Moved both by necessity and by 
high prices formerly prevailing, 
farmers have disposed of their 
northern grades to an unusual ex- 
tent, though they still hold a good 
deal of durums. 

In eonsequence only minimum ex- 
ports of bread wheat are possible 
under any circumstances until new 
crop wheat is available. From the 
standpoint of being able to proclaim 
the lowest possible carryover of 
Canadian wheat next July, it might 
be desirable to have larger weekly 
export. It may be just as well, how- 
ever, not to see supplies so com- 
pletely exhausted that British mill- 
ers would not be able to use any 
Canadian at all during August and 
September. The extremely low rate, 
under half a million bushels weekly, 
at which Canada is now either sell- 
ing or shipping is perhaps not 


dangerous. 
* * 


May and July 

The premium on May wheat over 
the.July and October deliveries be- 
gan to widen out again during the 
past week, calling attention again to 
the dangers of a natural squeeze in 
this delivery month due to the small 
quantities of contract wheat for de- 
livery. At one time there was a 
good deal of apprehension in this 
connection, and several shipments 
of 4 northern special wheat were 
brought back up the lakes to Fort 
William from an eastern point to be 
delivered on the contract. Further 
movements of this kind are possible, 
but are considered unlikely. The 
May contract is daily being liquid- 
ated to some extent by deliveries, 


.|mostly of 3 northern and Garnet 


grades, prices of which are on de- 
livery basis and which have been 
passing from hand to hand for this 
purpose. Most observers continue to 
believe that a natural liquidation of 


09% | the May position will be brought 
‘labout without undue difficulty. 


Weekly Indices 
Canada (D.B.S.) ... 81.0 
Do., Wood, Gundy 53.7 
U. S. Labor 78.3 
Dow Jones (future) 48.5 
Crumps (Brit.) ..... 73.6 
rs’ 80.8 
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Monthly Indices 


vs. (Feb.) ....... 798 80.9 863 
Gt. Brit. (Mar.) ... 1061 105.8 107.3 

Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 


Base of price quotations is as follows: 
, over 1,050 Ib., top 


— 6 
rk: Wheat Ft. W.- 
PL A. Basis: Hides — No. 1 packer light. 


New Books ‘e e@ee 
Yardstick for Money 


MONETARY NATIONALISM AND IN- 
TERNATIONAL STABILITY. By Prot. 
¥. A. Von Hayek. Published by Long- 
mans, Green and Co., Toronto. Price 


omics, delivered five lectures at the 
Graduate Institute of International 
Studies in Geneva and these lectures 
provide the material for this book. 

Prof. von Hayek outlined the con- 
flict that exists today between pure- 
ly national monetary systems, in 
which each country seeks to manage 
its currency for its own selfish pur- 
poses and to isolate its economy from 
the effects of outside influences, and 
the absolute necessity of achi 
some measure of international - 
ity in monetary matters if the world 
is to recover, 


gold standard, deeming 


hy, some common rules of 
monetary policy, that the nations 
adhere 


to,.are essential, 


Probably, however, the present price 
premium on May wheat is due to 
some extent to shortage of wheat 
for delivery on the contract. 


within the next two months, but 
such purchases, while hoped for, 
have not yet begun to materialize to 
any important extent. 

x . t 


Crop Scares 


The season for crop scares regard- 
ing United States winter wheat is 
not yet over. In spite of the high 
out-turn indicated by the official 
May 1 report, there is plenty of time 
for estimates to be cat severely by 
subsequent developments, Some ob- 
servers insist that as the crop ma- 
tures it will be found that the wheat 
plant has been adversely affected to 
a greater extent than is yet gener- 
ally accepted, Others stress the be- 
lief that in large areas a very early 
spring produced top growth dispro- 
portionate to root development. 
They admit that with extremely 
favorable weather high yields are 
possible, but insist that the wheat 
plant is not well equipped to meet 
unfavorable conditions. Others be- 
lieve that rust, which appeared 
much earlier than usual, may spread 
extensively. 
* * ® 


Big Australian Shipments 


Reports from Australia continue 
to stress the extent to which farmers 
have been feeding wheat to sheep, 
on account of the scarcity of pastur- 
age due to.drought. Australia’s ex-: 
ceptionally large crop last year is 
put at 180 million bushels, provid- 
ing surplus of 125 million bushels. 
If feeding of wheat is as extensive 
as some reports suggest, this may be 
cut down to an important extent 
Prospects for the new Australian 
wheat crop continue to be poor, be- 
cause of scarcity of moisture. It is 
accepted that there will be a signifi- 
cant drop in seeded acreage. 

The greater part of the Australian 
export surplus, over 80 million 
bushels, has now been shipped, with 
weekly shipments averaging over 
five million bushels. A large part is 
still on the ocean, as seven weeks is 
the average time of transit to Great 
Britain. Whether or not the Liver- 
pool market has yet felt the full 
impact of the heavy Australian ship- 
ments appears to be doubtful. If, as 
is generally supposed, a large part 
of the wheat in transit has been 
bought by the British Government 
to form part of the country’s secur- 
ity stocks, market difficulties are 
not to be expected from continuing 
heavy arrivals of Australian wheat 
in British ports, 


Laprairie Refunds Bonds 
From Our Own Correspondent 
MONTREAL.—Laprairie, P.Q., has 
refunded its 5% debenture issue on 
a 3%% basis. The old issue of $37,- 
000 has been replaced with a 10-year 
debenture, renewable May 1, 1938. 


Prices 


(Cash Quotations) 
For Week 
May 17 Prev. Week 

High Low High Low 
1 Northern ..005 1.18 1.14 1.10% 1.16% 
2 Northern ..... 116% 111 1.16% 1.12% 
3 N cecve 1.00% 1.05% 1.08% 1.07% 
+ Northern seeece 99% 95% 99% 7 
5 Wheat eeeeeeee “ 
6 Wheat .,..e000 «77% ° 
Feed Wheat .... . 66% .70% 

Competitive Export Prices: 


May, June shipments: 
‘Week to May 17 
High lo 


69% 


No, 1 North. (Van.) .,0+¢ 
No. 3 North, (Atlan.) .., 
tralia 1 


Week te May 17, 1938 
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1.15% 
.07 
87% 


1,19 
1.07 


48% 
45% 
38% 


50 
58% 
‘53% 
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SCPC ROSES ETE Tee Ft eee 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA « SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


pe = ma EST. 
i : 1857 


Grain Merchants 
Shippers € Exporters 


ConeetS iN THE EXPORTING OF 
CANADIAN GRAIN 


JAMES RICHARDSON £ SONS 
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The WESTERN SAVINGS and LOAN ASSOGIATIO 


HEAD OFFICE: WINNIPEG, MANITOBA 
SS 


OFFICES: 
- * - Edmenten, Alta, 
7 7 7 - ¢ 
fiding «- 
411 Avenue Building + 


Agency auntie, 
221A Sth Ave. re 


LONDON & WESTERN 
COMPANY LIMITED 
LSTABLISHEI b 


WINDSOR 


LONDON - TORONTO 


Support Your Credit Manager 
WITH ADEQUATE TOOLS’ 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 
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MADE WITH MOISTUREPROOF PAPER 


Here are the 
Advantages! 


1 If you are a Subscriber-by-mail. to THE 
FINANCIAL POST, you get every important issue 
delivered regularly each week at your home or 
office. That means both certainty and convenience. 


If you are a Subscriber-by-mail you receive notice 
of special features and publication of 
books which may be of great value to you as an 
investor or otherwise. 

ble to 


If you are a Subscriber-by-mail you are eligi 
the full privileges of the INVESTOR’S ENQUIRY 
SERVICE without extra charge—replies by ~ 
sonal letter to your questions at any time 

your Canadian securities, 


Subscription rates: One Year $5; Half Year $2.50, 


THE FINANCIAL POST, 
481 University Avenue, Toronto, Canada. 
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3000 ROOMS 


STEVENS 
CHICAGO 
eae CC eee 


MOUNT ROYAL HOTEL 


Your luxurious Bus carries you 
swiftly and smoothly over mod- 
ern highways to Montreal. The 
great Greyhounds have joined 
with the Quebec Provincial 
transport Bus Lines to give you 
easy, speedy and convenient 
road transportation to Canada’s 
metropolis. What a far cry to 
your forefathers’ days of the 
stage coach! 


Arrived in Montreal after a 
comfortable and scenic journey, 
you naturally stop at YOUR 
hotel—The MOUNT ROYAL. 


MOUNT ROYAL HOTEL 
MONTREAL 
J. Alderic Raymond 
President 


Vernon G. Cardy 
Vice-President and Managing 
Director 


3000 BATHS 


The New Germany's Quest 


Corps of Diplomats Spreads Gospel 


* 


By ‘Air, Land and Sea - 


shi ncy. 

You will receive just as much at- 
tention if you ship your own car 
across the Atlantic and never see the 
inside of the well-equipped coaches 
advertised in its booklets. 

For German State Ra‘lways in 
Canada is much more than a rail- 
way office. Its operation under its 
representative, Werner Haag,-is a 
symbol, of. the new Germany's bid 
for international goodwill. There are 
40 such offices in as many countries, 
all manned by a carefully picked 
staff whose status is more that of a 
corps of diplomats than railway 
representatives. 

One of the significant develop- 
ments in the economic picture of the 
past 10 years has been the build-up 
of tourist consciousness in every na- 
tion of the world, In Canada the 
tourist trade is recognized as a major 
factor in business recovery as well 
as national expansion. To Germany 
in its simultaneous struggle to find 
self sufficiency and export markets 
expansion in this direction is vital 
to success. 

Surveyed Tourist Market 

With characteristic thoroughness 
the third Reich surveyed the field. 
It had available a national railway 
system already well versed in tourist 
propaganda. Further centralization 
and expansion of this machinery was 
the first obvious step. A go : 
ment decree gave all railway offi- 
cials civil. service status. The rail- 
way and its publicity organization 
were brought into closer co-ordina- 
tion with the Ministry of rt. 
Hastened by the fact that the Olym- 
pic games were to be held at Berlin 
in 1936, new offices were opened in 
Canada and other countries where 
officials performed the dual function 
of advertising Germany and making 
a careful survey of the tourist mar- 
ket, . 

One axiom of the tourist busin 
was profitably learned early in the 
game. Travel, like any other com- 
modity in the export field, must be 
adapted to the whims of a variety 
of customers. A German festival 
may catch the fancy of the English- 
man and may bore a Canadian. The 
sun bathing or horse riding theme 
for a Gérman spa may be good adver- 
tising in one country and useless in 
another. Only the man on the 
ground knows the answer; the Ber- 
lin office of the German State Rail- 
ways leaves it to him. No literature, 
poster, photograph or moving pic- 
ture film is distributed in any coun- 
try until it has been sanctioned by 
the local office or revised to appéal 
to its public. This regulation applies 
not only to railways office propa- 
ganda, but to all tourist advertising 
outside Germany. 

While not affiliated, the tourist 
branch of the German State Rail- 
ways works in co-ordination with all 
proyincia] tourist associations and 
through them “with all tourist re- 
sorts and municipalities. In their re- 
| spective provincial fields these asso- 
| ciations have control. Membership 
is compulsory for all units catering 
to the tourist business. Thus if a 
German spa wants to advertise in 
Canada it does so under the super- 


Absaye carry Canadian Pacific Express Travellers’ Cheques ..s 
Good the World Over 
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Discount on Marks Swells Business 


New Germany can capitalize on the qald—The Hall of Fame at Nuremberg. 


vision of Berlin and Toronto. 

Canadians are music lovers and 
musical festivals such as the Wagner 
commemoration at Bayreuth this 
summer have been pushed with con- 
siderable success. _Both Canadians 
and Americans object to any unrea- 
sonable restrictions in‘the countries 
they are visiting. A: good deal of 
time and money has been spent in 
explaining the obvious reason behind 
Germany’s: strict foreign exchange 
regulations. 

Present exchange rates. would 
make trafficking in Reichsmarks a 
profitable object of travel to and 
from Germany at the expense of 
German currency. To prevent this 
the visitor to Germany is asked to 
state on a frontier certificate the 
amount: of foreign currency he is 
taking in with him. German coin up 
to the value of 30 Reichsmarks can 
be brought into the country for im- 
mediate expenses. There is no re- 
striction on importing foreign cur- 
rency, but the sum taken out must 
not exceed that brought in. 

In ultra-polite language one travel 
booklet urges co-operation as “the 
necessity of searching one man un- 
der suspicion would .cause serious 
inconvenience to hundreds of visi- 
tors.” ‘ 

Germany's greatest drawing card 
for the traveller is the travel mark. 
Letters of credit or travellers’ 
cheques for marks can be bought at 
Canadian’ and American banks at a 
rate of about 25 cents to the mark 
(the exchange rate is approximately 
40 cents). ‘These travel marks in 
official German. phraseology are 
drawn on “registered credits.” Actu- 
ally they are the result of a plan by 
foreign banks to liquidate frozen 
credits in Germany. Germany today 
has available virtually no foreign 
exchange or credits to meet these 
international balances, She can im- 
port only what she pays for in ex- 
ports. By the ingenious method of 
encouraging the sale of marks to 
prospective travellers the banks are 
bringing back at a discount the large 
sums tied up within the Reich. So 
for the time being Germany’s ex- 
change situation: is not being sub- 
stantially improved by her tourist 
business. 

The benefit to the tourist can be 
illustrated by one example. Room 


Swiss Expanding 


Tourist Trade 


The League of Nations may be on 
its deathbed, but apparently Gen- 
eva, which gave it birth, is refusing 
to go into mourning. 

The programme of summer activi- 
ties, opening with the Jacques- 
Dalcroze Festival in June promises 
to eclipse previous seasons as a 
eins card for the European tour- 
is 

Switzerland, in common with her 
larger but no more resourceful 
European competitors in the tourist 
business, makes substantial price 
concessions to the traveller. The 
most important of these is the 45% 
reduction on Swiss railway fares, 

Last year as a result of an ener- 
getic campaign, Switzerland in- 
creased her tourist influx from the 
North American Continent by 73% 
over 1936. 
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RATES (Park 
patniteee, 


are surprisingly low, from ~ 
Accommodation 650 guests. 
ATTRACTIVE RAM FARES bring J within reach... 
you'll enjoy the glorious trip on the eln-condl dened Continental 
Limited, on the scenic main line of Canadian National Railways. 


and board at a German country inn 
can be obtained for less than $1 a 
day. This is based on rates quoted 
by hotels which are members of the 
International Hotel Association and 
where food and accommodation 
must meet certain standards. Pur- 
chases with travel marks are re- 
stricted to personal travelling re- 
quirements though to quote Mr. 
Haag, German officials: are lenient 
in their interpretation of this phrase. 
Expenditures are limited to 50 marks 
a day or 100 marks a day where the 
visitor is vouched-for by the bank. 
These restrictions, of course, are 
aimed at preventing the use of. the 
discounted currency to allow Ger- 
man exports on any substantial scale 
at a rate which would undercut any 
other country in the world. This 
travel mark concessions: has now 
been extended to Austria. 

The German State Railways has 


added another major contribution to 
travel concessions. Railway tickets 
for German lines can be bought out- 
side Germany at a 60% discount. 
This brings travelling costs in Ger- 
many and Austria for the Canadian 
tourist to three-quarters of a cent a 
kilometer, third class, and less than 
1% cents first class. 

Even with the facilities provided 
by her frontier certificates Germany 
has not yet released any official esti- 
mate of her tourist revenue, The 
record of tourist numbers, however, 
gives some indication of the success 
of her campaign. In 1932 the total 
number of visitors from all countries 
was 1,114,700. In 1936 with the 
Olympic games adding to the volume 
it was 2,051,000. Figures just released 
for 1937 give the total at 2,250,000. 
During the winter of 1935-36 922 
Canadians visited Germany. During 
the same season the next year the 


New Icefields to Conquer 
New Road Will Lead Albpinists to 


Foot of Canada’ 


The Columbia Icefield, the biggest 
glacial ice cap in the world south of 
the Arctic Circle, will be the site of 
the 33rd annual camp of the Alpine 
Club.of Canada this year. Slee 

Situated in Jasper National Park, 
the vast icefield rings mountain val- 
leys and straddles mountains and 
peaks for an area of 110 square miles. 
Owing to the difficulties of trail and 
ford until this year it was all but 
isolated. With the completion of the 
Columbia Icefield Drive section of 
the National Parks Highway between 
Jasper and Banff, it has now been 
made accessible by motor car and@its 
selection as the 1938 camp of the Al- 
pine Club will open a new and almost 
virgin realm for Alpinists to explore 
and chart. 

Although a great inland sea of ice 
and snow, known to geologists as 
the “Mother of Rivers” for half the 
continent, the Columbia Icefield was 
not discovered until 1898. Its situa- 
tion, about 75 miles from Jasper Park 
Lodge, the Canadian National Rail- 
ways bungalow hotel, entailed a 
hazardous journey of at least two 
weeks by pack-train. 


Highway to Glacier 

This summer a pleasant drive of 
an afternoon over a roadway as fine 
as that of any provincial highway 
will take the vistior to the edge of 
the second of its biggest glaciers and 
he may.step 200 feet from his car 
and walk on it. 

Mount Athabaska, where the Col- 
umbia Icefield Drive ends, is one of 
the monarchs of the icefield. The 
glacier cra up its steep slopes and 
so completly covers its peaks that 
although Athabaska is a range of five 
peaks, under the vast burden of ice 
they appear as one. It is at the base 
of Athabaska tisat the main Alpine 
camp will be pitched, with the glacier 
tongue reaching to within a few 
yards. Seven 2scents will be made 
from the main camp, including Wil- 
cox Peak, 9,463 feet. Diadem, 11,060 
feet, Woolley, 11,070 feet, and the 
separate summits of Athabaska; 

While the main camp will be at 


yeh 


s Largest Glacier 


an elevation of 6,500 feet, the high 
altitude camp will beat approxi- 
mately 10,000 feet on the main ice- 
field, close to Snow Dome and from 
there ascents will be made of Col- 
umbia, 12,294, Snow Dome, 11,340 
feet, Stutfield, 11,320 feet, Kitchener, 
11,500 feet, South Twin, 11,675 feet, 
and: North Twin, 12,085 feet. Many 
other explorations are also listed to 


Summer sport — Canadian Alpin- 
ists go into action. 
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Tourist Revenue! 
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its peculiar problem. Anti-Nazi 

in the United States has 
taken, perhaps is taking, its toll. To 
a lesser extent this may apply in 
Canada., 

The handling of such a situation 
requires diplomacy as well as sales- 
manship. On this point the man who 
sits behind the desk of the Toronto 
office, giving instructions in rapid 
German to his staff and then turning 
to answer questions in as fluent Eng- 
lish, is silent—just as reserved as 
he is on his personal success in 
building travel from Canada, He 
does admit, however, to answering 
such queries as: ‘ 

“Can we get enough to eat if we 
go to Germany?” or 

“Are hotels allowed to serve 
butter?” 
Along the same line, according to 

Mr. Haag, are the stories of German 
supervision and check up of tourists. 
A Canadian, he claims, is passed 
across the border with less red tape 
than in any other country. On hotel 
registers he is required to give his 
nationality and hotels in turn must 
send a daily list of arrivals to the 
authorities, This, he points out, is 
standard continental practice and 
beyond this there is no check on 
tourist movement. 

Again a quotation from German 
State Railways literature is inter- 
esting: 

“We cannot conceive that any- 
one who comes to visit Germany 
could wish to do us harm.” 

The fact that German State Rail- 
ways offices sell no tickets brings 
them the wholehearted co-operation 
of travel agencies and steamship 
lines. A good part of the time of the 
Canadian staff is occupied in ans- 
wering enquiries for travel agency 
prospects and providing itineraries. 

Annual Central Conference 
Once a year Mr. Haag returns to 

Berlin where he meets his colleagues 
doing the same work in Great 
Britain, France, Hungary, Roumania, 
Japan, Brazil, Cuba and other links 
in the world-girdling chain of offices. 
Individual problems are threshed out 
in a series of conferences, new poli- 
cies discussed and adopted, successes 
and failures compared and the men 
go back to their missionary posts 
loaded with new ammunition and 
enthusiasm. 

This central office at Berlin keeps 
its finger on the pulse of the world 
tourist industry, fed continuously by 
reports from the field. It includes a 
vast library, one section of which 
has a file of nearly 40,000 photo- 
graphs of Germany. Each year the 
Germany State Railways holds com- 
petitions for professional photo- 
graphers. Substantial cash prizes are 
distributed and best pictures used. In 
this way the departmént has built 
up a chain of photographic sources 
covering every section of the coun- 


try, The same method is employed |...» 


in getting art work for posters and 
in the writing. of a good deal of the 
literature. A glance at any one of 
the hundreds of booklets supplied to 
Canada shows the result. 

Fairs and exhibitions are an im- 
portant part of the German State 
Railway bureau work. Here again 
the advantage of its international 
chain is apparent. The man in Ber- 
lin doesn’t know what will attract 
the attention of the visitor to the 
Canadian National Exhibition. The 
man in Toronto does. When the Ger- 
man exhibit is placed in position 
this summer at the C.N.E. it will be 
designed not so much to glorify 


‘Germany as to sell Germany to 


Canada. 


Century of Peace 
On St Lawrence 


A century of border peace will be 
commemorated at the St. Lawrence 
International Peace Centennial this 
summer. The celebration, taking 
place at Prescott, will last for one 
week from June 30 to July 6. Cen- 
tral setting for events of the cele- 
bration will be Old Fort Welling- 
ton, site of the last armed engage- 
ment between British troops and 
Americans. 

In 1838, one year after the Mac- 
kenzie outbreak, a group of discon- 
tented Canadians and Americans 
united in secret societies known as 
the Hunters’ Lodges, crossed from 
Ogdensburg and took up their posi- 
tion in an old windmill at Prescott, 
near Fort Wellington. They were 
finally routed by British troops. 
Abandoned until 1866, Fort Welling- 
ton was garrisoned during the 
Fenian raids and again in 1870 dur- 
ing the Red River Rebellion. It now 
stands as a symbol of peace. 


* Words seem so small in picturing the marvellous beauty that 
is Jasper—a National Park in the Canadian Rockies. 4200 square 
miles of nature unspoiled — where the massive Columbia Icefield 
is but one of the many spectacular features. See Jasper... a 
region that takes its rightful place in the first rank of beauty 


in all the world. 


RIDE fascinating trails, see animal life in all its 
natural surroundings... motor, fish, play tennis, 


PLAN to go on to Alaska by a palatial Canadian National 
Prince Steamer. 9 and 11 day Cruises from Vancouver or 


Prince 


CANADIAN 
NATIONAL 


ALL THE WAY 


Columbia Icefield Drive from Jasper 
Park Lodge. 


Your local Agent will 
gladly furnish ‘de- 
scriptive booklets and 
full particulars of 
Jasper and Alaska; 
also details of Low 
Rail. Fares from any 
point, 


- Low Fares—Liberal Stopovers 
@ To the west coast, go Great Northern, 
return through Canada—or vice versa. Ride 
the Empire Builder between Chicago, St. 
Paul, Minneapolis, Glacier Park, Spokane, 
Seattle, Portland, Vancouver, Victoria. 
Choice of standard Pullmans, bedroom cars, 
tourist sleepers, luxury coaches. Low fares. 


Excellent meals, 50 cents up. 


@ Between Winnipeg and Minneapolis-St. 
Paul, use the overnight Winnipeg Limited, 


air-conditioned. 


H. E. WATKINS 
General Agerit, Great 
Northern Ry., 507 
Royal Bank Bidg., 
Toronto, Ontario, 
Phohe: Elgin 3992. 
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LARGEST, FASTEST SHIPS 


to GZunopne 


Fiad your 


sea-legs before you reach the sea 
Scones Pacific’s staunch ships ; af 


gest, fastest liners sailing 
the “39% Less Ocean” route—to Europe: 


A great fleet to 
-_s 


choose fro: 
stately Duchesses 


even lower-cost Mont ships: 
sailings from Montreal and Quebec 


F 
to British and Continental 


rts. 


Cabin, Tourist and Third $5 : 
Low cost, all-expense tours, if you wish: 
Empire Exhibition, Glasgow, May-October. 


Full information from your own travel agent or 
E. F. THOMPSON, Steamship General Agent, Canadian Pacifis 
Building, Torente 
Always carry Canadian Pacific Travellers’ Cheques. .Geod the World Over 


New Atlantic Liner 
The ‘Hamburg-American Line 
North German Lloyd has announced 
plans for the construction of a new 
36,000-ton .steamer for operation. in 
the company’s North Atlantic ser- 
vice. The new liner will accommo- 


Canadian Pacific 


date 1,300 passengers in cabin 
tourist and third class. It will o¢ 
only be larger, but with a speed ¢ 
23 knots, considerably faster tha 
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“ANDANIA” = “ANTONIA” = “ASCANIA” 
“AURANIA” = “ALAUNIA” = “AUSONIA” 


Weekly Sailings from Montreal 
to ‘ 


Plymouth, Havre, London 
a 
Glasgow, Belfast, Liverpool 


ta conjunction with the 
“LETITIA” AND “ATHENIA*®* 
(DONALDSON ATLANTIC LINE) 


IMPORTANT IMPROVEMENTS IN ACCOMMODATION 


An extensive renovation, covering all classes 
of these steamers, has just been effected. Cabin 
Class staterooms in the London vessels have been 
entirely rebuilt to include hot and cold running 
water... additional rooms with private bath- 
room ... beds instead of berths. . . larger state- 


rooms and many’ other 
Tourist and Third classes, 


outstanding features. 
in all ships, have been 


extensively overhauled and redecorated. These 
improvements, combined with the exceptionally 
low rates, ensure that these Canadian Service 


liners will have a 


the travelling public. 


greater appeal than ever to 


Minimum Rates 
Cabin Class $132, — Tourist Class $117.50 Third Class $91. 


Apply to your local travel agent, or 
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fajoy the Senator's wmusuel holiday 
golues: moderate rates... delicious food 

5% bracing seawater baths . . . decks 
gverloc king the ocean. Select yourrooms 
for your vacation while you're here. 


A piece 
Senator offers outstanding value, en 
Oe eat Gen. Mgr. F ERNEST TODD, Res. Mgr. = “Martneaten aes eat ie 


SENATOR I 


ab gS eo et Se Se ae 


of legislation which has 


qe an ee 
ASAFE WAY TO CARRY MONEY 

WHEREVER YOU GO 
Obtainable from all 
Canadian Pacific 
Agents and most 
banks. 


CANADIAN 
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Canadian Pacific Express 


TRAVELLERS CHEQUES 


@. L. STEWART other 


which had to be taken for granted 
70 years ago was the need to have 


some sort of local magistrate to ful- | dustry 


fill requirements in each small area. 
It is superfluous to point how 
capricious and uncertain this 
despatch of technical business by 
va ee - be. ne more 
amusing have long accumu- 
mote. ee of a bad 
ment which might easily amount to 
injustice, 
Motorized Medical Service 
But with the dev ent of 
automobiles, better oa ae was 
no excuse for retaining this cum- 
bersome system, The amateurs in of- 
fice are not to be disturbed, but no 
successors of the same sort will be 
appointed, and a reinforcement of 
professional help will be promptly 
made available, A few trained law- 
yers will before very long be in 
charge of work which hitherto has 
been portioned out among a great 
number of laymen. This judicial 


the provinces by districts, and the 
prospect of efficient as well as econ- 
omical administration has been im- 
proved. 
Is there not here a hint of much 
yet to be done by applying a like 
From BOSTON principle elsewhere? What about a 
(from Halifax 2 days earlier) “motorized” medical and dental serv- 
pAYS Prem | ice, on a scale such we have not yet 
16 - LEEWARD ISL. = *1§7 | known, to bring relief to districts 
30 - BARBADOS -' «... #213 whose dependence on either ama- 
- Oct. teur skill or professional help en- 
QNov.—Dee.) 9241 | gaged from a long distance at very 
30- TRINIDAD -~ -~ 9219 | Nigh costs has been among the hard- 
rura e 

30- BR. GUIANA - - 9214 P Neighborhood of Provinces 
Above rates on All-Expense Plan, An old aphorism says that 19th 
including shore eccommodation century science made the world a 
neighborhood, and that 20th century 
science has yet to make it a brother- 
hood. Do we appreciate properly 
even the neighborhood of Canadian 
provinces, so as to use in each the 
experience of the rest? Or are we 
still developing in helpless isolation? 
A remark in Parliament from the 


RATES DOWN 


for Spring and Fall Vacation 
Voyages leaving during 
OCT. to DEC. 
to BERMUDA and the 
BR. WEST INDIES 


From MONTREAL 
via the Mighty St. Lawrence 


BERMUDA 


11 DAYS - - «+ from %108 
BERMUDA, NASSAU, 


JAMAICA 


2% DAYS - - = from *161 


For full particulars and attractive 
literature 


SEE YOUR TRAVEL AGENT 
BOOK TODAY—DO NOT DELAY 


CANADIAN NATIONAL 
STEAMSHIPS 


Room 101, 6 King Street West, 
Teronto 


Enjoy 3 
Memorial Days Here 
It's three day holiday 


REST 


A WEEK’S 
in One Night’s Sleep 
* Sink into a Hotel Cleveland 
aoe .»- you'll psig 

aaa | 


ATLANTIC CIly 


more than you ever 
expected to be from a night 
away from home. i 
You pop into a glistening tub 
oc shover << youten whukel 
downstairs to adelicious break- 
fast...you step out the door in- 
to the very heart of Cleveland, 
next door to everyone and 
everything you want to see. 


Hotel Cleveland-adjoining the 
Union Passenger Terminal—is 
Cleveland’s most convenient 
hotel. Andit’s Cleveland’smost 
comfortable, On your next trip 
you might as well enjoy your 
stay. ; 


In the Smart 
East Fifties 


Opposite the Waldor|-Astoria 

@ Quiet dignity 

for your back- 

ground. coor 
measure of com- 

fort — Spacious 

rooms, auti- 

fully furni & 
Plus convenience. 

of location . . . Excellent 
restaurant and duplex cocktail 
lounge . . . air-conditioned. 


In the West Indies 


things| to anyone living in 


the Maritimes = = > 
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by Abstinence 
Prince Edward Island Feels Drop in Relief 
Costs Open to Misinterpretation Outside 


By HERBERT L. STEWART 


FeEe 


for federal relief and they insist 

Charlottetown 

the need seems just now greater 

at any previous time since in- 
became depressed. 

My ence from elsewhere 
in the tells of a low price for 
pelts which makes the present seem 
a dark period indeed to the fox 
farmer: “I don’t ,” says one 
lamentation which‘ has reached me, 
“that more and more munitions can 
be paid for without some drop in 
a luxury business such as fur coats.” 

But the extent to which relief is 
either obtained or sought is by no 
means, by itself, a reliable index of 
the economic situation of a province. 
It has to be read in the light of local 
aspirations, local self-discipline, the 
willingness of the place to help 
itself, and these are qualities very 


z 


HEADS BUREAU 


Arthur A. Crawley, C.A., has been 
elected president of the Ottawa-Hull 
Better Business Bureau. At the 
recent general meeting, provisional 
directors who launched the bureau 
last year were continued in office 
after re 
ship of nearly 100 business and pro- 
fessional firms. 


we do not properly appreciate what 
this means unless we know at the 
same time how far the burden which 
i coe Pow. bs ban iat & 
the federal treasury is carried in 
Prince Edward Island by the prov- 
ince itself, It is not merely by earn- 
ings, it is also by abstinences, that a 
surplus is swollen or a deficit re- 
duced, 

Thus as a federal official surveys 
the record, and constructs a com- 
parative statement of the relation of 
provinces to the Ottawa Treasury, 
it is but fair that he should take into 
account—not indeed for his figures, 
but for the moral he draws from 


. | them—how far the abstinences have 


been similar and equal. 

How can anyone do this so long 
as such a drain as, for example, un- 
employment insurance or old age 
pensions is so capriciously different 
from province to province? It is one 


-|}more example of how, shut up in 


in general, is 
relatively low, one has to ask at 
what sacrifice of services judged 
elsewhere to be in sable and 


le, If there has been a drop, 
er and more rapid than else- 
where, in claims for federal relief, 


our separate areas, and attempting 
by mechanical aggregation what can 
be done only by organic fusion, we 
may be unfair as well as inefficient. 
Is not some part at least of what we 
still deplore (quite properly) as 
“unfulfilled Maritime Rights” a con- 
sequence of delay in such needful 
unifying of the machinery? 


New Books 


Canada’s Police Force 

THE ROYAL CANADIAN MOUNTED 

POLICE. By R. C. Fetherstonhaugh. 
Published McClelland and 
Stewart, Toronto. Price $3:75. 

In his introduction the author of- 
fers a word of appreciation of the 
assistance rendered to him by the 
late Douglas Mackay of the Hudson’s 
Bay Company, who was killed in an 
airplane crash early this year. After 
the book had gone to press a note 
had to be inserted to record the un- 
timely passing of Commissioner Sir 
James H. McBrien. These incidents 
reveal how important it is to keep 


he benefit 


many stirring events may be had. 
Mr. Fetherstonhaugh’s book is a 


full length account of the work of, 


the Royal Northwest Mounted Police 
and its successor body, the Royal 
Canadian Mounted Police, from its 
formation shortly after Confedera- 
tion to the beginning of the present 
year. All the familiar incidents in the 
Arctic and on other barren frontiers 
are recounted with new facts and un- 
slackening gusto. In addition this his- 
tory gives an account of the force’s 
activities in connection with other 
matters that have been glossed over 
by writers seeking the romance that 
is found in the fer away places, 
Notable in this respect is the account 
of the Winnipeg general strike of 
1919. 


Living Without Jobs 


MEN WITHOUT WORK. Published by 
emillan Co. of Canada, To- 


How do the unemployed live? 
What income have they? what do 
they do with their time? what do 
they think of the world in which 
they live? What happens to their 
bodies, their minds, their morale as 
long years of living without work 
pass by? 

An attempt to answer these ques- 
tions, not on the basis of coldly stat- 
istical fact, not on the basis of maud- 


basis of a sympathetic real- 
has now been made in Great 
Britain. Out of the effort has come 
this notable volume, “Men Without 
Work,” which has created something 
a sensation in the Old Country 
d is being widely studied for the 
oe in public policy 

that it prov b 
Financed by the Pilgrim Trust, a 


group of investigators have lived 
with, talked with and questioned 
large numbers of unemployed men 
and women in several typical British 
areas. What they learned is what 
they here report. The study is more 
factual than controversial; more in- 
formative than provocative. A brief 
review, therefore, cannot isolate the 
findings in three or four summary 
sentences. But standing out from 
the well ordered rank of facts are, 
first, the gravity of the problem of 
long unemployment which produces 
consequences that are not easily 
solved by a pick-up in business; and, 
second, the necessity for .enriching 
the life of workers while they have 
jobs in order that they may have 
stronger intellectual resources to fall 
back upon if ill luck comes the way 
of any one of them and he is thrown 
back upon the often machine-like 
benefices of the state and the volun- 
tary agencies. 


Truth in Capsules 
THE NEW DOMINION BOOKS, Pub- 
lished by Ryerson Press, Toronto. 

Various prices. 

This is a new series of paper- 
bound books on subjects of contem- 
porary Canadian interest under the 
general editorship of E. A. Corbett, 
director of the Canadian Association 
for the Advancement of Learning. 

No. 1. “An Epistle to the Hebrews” 
presents two studies, one of the Jew- 
ish race by a Russian Jew and the 
other the case for the Christians by 
our own Canadian student, Dr. C. E. 
Silcox. 

No. 2. on “The Canadian Desert,” 
a Calgary barrister, presents the 
problem of the drought areas. 

No. 3. Just published, is entitled 
“Child Psychology for Parents” and 
was written by Prof. B. A. Fletcher 
of Dalhousie, Every,parent ought to 
read it but we imagine that most 
parents will continue to bring up 
their children according to old 
fashioned, unscientific methods and 
wonder why the kids don’t turn out 
better. 


Announced for early publication is 
No. 5, “Five Political Creeds,” 
which will apparently interpret 
Fascism, Communism, Socialism, Lib- 
eralism and Conservatism, It will be 
interesting to see if the authors are 
able to present a chemical analysis 
of Canadian political parties to indi- 
cate the proportions of these ele- 
ments that are blended in the veri- 
ous parties. 


ovules’ cheques are 


for sale at any branch of this 
bank. They cost little, are 
readily cashed anywhere, and 
save exchange difficulties. 
Above all they provide safety 
for travel funds. 
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Insignificant Item in Financial 
Sense, Most Provinces Report 
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Tourist Profit 
Still Climbing 


Visitors to Canada Spend 
More — Net for 1937 
Is $171 Millions 


From Our Own Correspondent 
OTTAWA. — Canada’s net surplus 
from exports and imports of tourist 
money during 1987 has been esti- 
mated at $171,260,000. 

Tourists coming to Canada during 
the year left behind them some- 
thing over $295 millions while Cana- 
diens travelling abroad spent $124 
millions outside the country. 

The figures constitute a new high 
in tourist business since the 
free-spending year of 1929 when 
Canada’s favorable balance reached 
a of $187,734,000, The low mark 
of the last ten years was $66,264,000 
n 1933. Since that year the increase 
has been steady. 

Tourists from overseas spent $16,- 
972,000 in Canada last year but the 
flood from the United States reached 


from the U. S. by rail spent $53,- 
697,000, by steamer $16,054,000 and 
pe on airplane, bus, etc. $26,- 


Of the overseas visitors $0,133 
came from the British Isles, 375 
from France, 289 from Germany and 
642 from other European countries, 
while 674 tame from China, 691 from 
Japan, 800 from Australia and 495 
from New Zealand. 

Tourists are spending more freely. 
The average spent in Canada per 
car in 1936 was $17.85 and last year 
$16.55. These were short term 
visitors. The long term visitors spent 
an average of $93.43 as against $90 


Pp ; 
Ontario $117,029,000, Quebec $36,033,- 
000; Maritimes $12,390,000, British 
Columbia $11,498,000, Manitoba $2,- 
321,000, Saskatchewan $946,000, Al- 
berta $1,115,000. 


Commodore Retires 

Commodore Fritz Cruse, of the 
Hamburg-American Line flag ship 
SS. New York, will retire from the 
service this year. His retirement 
ends more than half a century of 
service at sea and 25 years as Cap- 
tain with the Hamburg-American 


t| Millan, president, says. In 


Nova Scotia’s hundred-year-old 
Government house costs some $5,900 
annually for upkeep. 

Ontario is paying $2,500 to keep 
Government House in repair until 
it is sold. 


By B.C. Packers 
Will Re-quip Plant to 


Serve Qoees Charlotte 


From Our Own Correspondent 
ANCOUVER. — B. C. Packers, 
cannery 


grea 
jacent to the Queen Charlotte 


has long been recognised HE. 
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fish caught in that area 
hauled across. open water 
Mr. MacMillan say. 
combined cannery and 
plant, whose cost will be very mu 
less than if the company had been 
unable to acquire the used equip- 
ment, will be in operation when the 
fishing season starts this summer, 
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Melady, 
Winnipeg brokerage firm, is open 
ing a new office in the Union Trust 
Building, which will house its board 
room and bond department. The 
stock office in the Grain Exchange 
Building will remain open. 
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German Alps, their highest peak the famed Gress-Glockner. There is variety, and space, in 
the greet German Reich, and a refreshing, invigorating climate. There is living history 


Mexert; museums, theatres 


Beethoven, 
and exhibitions... in ancient and modern German cities from Homburg to Vienna, from 
Colegne te Kénigsberg. Travel in Germeny costs surprisingly little, threugh rall fere redve- 


tens up te 60% and Travel Marks. 


Fer full Information and free descriptive litereture, apply fe your travel agent, or 
German State Railways) 67 Yonge St., Torente. 
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: traffic on 
partially solved by 
intersections 


Before you leave town step 
into this bank and convert your 
expense money into travellers’ 
cheques. 26 
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Ont., on the new Middle 
Road between Toronto and Hamilton is a practical 
solution to the problem of speeding up traffic safely. 
It is built of concrete for permanence and low 
maintenance cost. 


CANADA CEMENT COMPANY LIMITED 
Office — 803 Northern Ontario Building — Toronto . 


- With our own Branches established in 
Jamaica, Cuba, Puerto Rico and Santo 
ingo this Bank invites inquiries from 
those desirous of extending their trade in the 

West Indies. 
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New Areas the Mecca 
Of Mining Interests 


Possibilities in Zeballos, 


Yellowknife and Gordon 


Lake Attract Attention—Moneta’s First Quarter 
in Production—British Views on Canada 


Possibilities in the newer mining 


areas such as Zeballos, Yellowknife 


and Gordon Lake absorbed considerable interest in Canadian mining 
circles during the past week. Many of the larger companies are already 
busy in the various districts. In regard to the last two named it is evident 
that public participation must to a large extent be through the established 
companies which are pioneering there, as expense involved is so great that 
it cannot be undertaken by any individual or any concern without sub- 


stantial financial resources. 


This constant extension of the develdpment of the pre-Cambrian shield 
is one of the most striking phases of the mining industry in Canada today. 

Otherwise in the market for mining stocks there was little incentive 
to traders. Talk of inflation and higher prices for gold continued, despite 
denials from official sources of any such move being contemplated at the 
present time. In informed quarters, however, it was generally realized 
that the wish was father to the thought. 

The general realization that there is no immediate prospect of further 
dollar devaluation tends to make buyers more discriminating in their 
commitments, seeking not only protection for their capital investment but 
also a reasonable yield. In some cases there is a tendency to switch from 
one dividend paying mine into another where varying trends in costs or 
grade of ore are such as to invite such a policy. 


Eastern Stake in Zeballos 

Further evidence of the interest 
in the new Zeballos gold mining 
area in British Columbia is the news 
that the Connell Mining and Ex- 
ploration Co., headed by F. M. Con- 
nell, has taken an option for a 50% 
interest in the Farris Zeballos group 
of 12 claims, agreeing, it is under- 
stood, to finance development up to 
$400,000 as required. Unusually rich 
showings have been reported from 
the property, which is the explora- 
tion company’s third venture in the 
Zeballos area. The other two are 
the Privateer mine, which was pur- 
chased for $374,000 on an option 
basis, and a group of 36 claims in 
the Kayouk River area on which an 
option has also been taken. 


Of further importance is the news 
that Nesbitt Thomson & Co., through 
their mining subsidiary, Inspiration 
Mining Co., has taken an option on 
the Beano group, the terms of the 
option not being announced. The 
property involved in the latter deal 
was owned by W. A. Trout and H. C. 
Davis, both of Vancouver. 

7 - 7 


Moneta Achievement 

The annual report of Moneta Por- 
cupine Mines showing the first pro- 
duction from that property marks 
an event which must cause deep 
satisfaction to those who have been 
in touch with this company’s affairs 
during the long time it was inactive. 
Incorporated in 1910, the company 
for many years made little or no 
progress. 

Eventually control was acquired 
by a group of Toronto men who 
knew the mining business and took 
it seriously. In 1936 it was decided 
to go ahead with the development of 
the pro y. Diamond drilling gave 
encouraging results and shaft sink 
ing and underground development 
were undertaken. Production com- 
menced at the beginning of the year 
with satisfactory results. Experi- 
ences such as that of Moneta are not 
common, but are not rare, indicating 
what can be done when aggressive, 
capable mining and financial men 


McIntyre Offers Plan 
To Finance Preston Mill 


Under a proposal received from 
Mcintyre Porcupine Gold Mines 
Ltd. funds will be supplied to build 
a mill and bring the property of 
Preston East Dome Mines into pro- 
duction, provided the plan is ap- 
proved by the directors of the latter 
company. | 

Officials of McIntyre have been 
examining the Preston East Dome 
property, for some few weeks past 
and are prepared to finance the con- 
struction of a 250- to 300-ton mill. It 
is stated unofficially moreover that 
McIntyre will advance up to $500,- 
000, in return. for which it. will re- 
ceive as a bonus. 240,000 treasury 
shares of Preston. The money not 
used in the mill construction will be 
held in the Preston treasury to be 
used in mine development. The 
$500,000 loan will be repayable with 
interest from profits, It is also un- 
derstood that while the size of the 
mill proposed at present is 250 to 
300 tons, crushing equipment 
capable of handling 500 tons will be 
installed. 


East Lacoma Mines 
Starts Development 


East Lacoma Mines, in Tavernier, 
Jurie-and Haig twps., Quebec, has 
mapped out an aggressive explora- 
tion and development programme 
under supervision of J. J. Harris, 
consulting geologist. Mr. Harris re- 
ports that a compass line following 
the strike of the main Lacoma shaft 
vein was projected eastward to and 
beyond the east boundary of the 
Lacoma holdings, and that trenching 
on this line of strike exposed a shear 
zone 50 ft. wide, conditions in which 
are identical to those found on the 
main Lacoma break. 

Presence of this shearing bears 
out the contention that the Lacoma 
break continues wuninterruptedly 
across East Lacoma’s holdings, the 
geologist says. Series of drill holes 
is being sunk, and plans call for an 
enlargement of the campaign follow- 
ing further surface exploration by 
trenching, test pitting and geolog- 
ical mapping. Results will govern 
the decision on shaft location and 
underground development. 


Sladen Malartic Reports 
' Higher Output in April 


Sladen Malartic- Mines reports 
production ‘in April of $77,000, com- 
pared with $60,582 for March, 
cording to a report issued by An- 
drew Walz, consulting engineer. 
During month 9,241 tons of ore were 
treated, averaging $8.80 in gold and 
silver and accounting {.r extraction 
of 94.66%. Loss in running time was 
less than 1%, while profit for month 
__ is estimated to be $43,000. Company 
_ ‘®eports shaft sinking started first 
| week in May and has now reached 
| depth of 60 feet below 500-foot level 

and good progress is being made. 


take hold of a property. The one 
regret is that it took a quarter of a 
century before the Moneta property 
had a real chance. 

A * s 
British Investment 

High tribute to Canada’s mineral 
resources is paid in an article by A. 
P. Woollacott in the May issue of 
“United Empire,” the journal of the 
Royal Empire Society, published in 
London. He reviews the progress 
that has been made by the mining 
industry in the Dominion and the 
expansion in production, but it is 
probably in his comments regarding 
the participation of British capital 
that the greatest interest for Can- 
adians lies. 

It is noteworthy, he says, that the 
largest part of the working capital 
required to finance Canada’s big 
producers has so far been obtained 
from American sources. British 
capital, he states, is at a disadvant- 
age, but he predicts that this condi- 
tion will be improved when British 
investors realize that Canada offers 
opportunities in the mining field 
every whit as good as those in 
South Africa or any other country 
in the world. 

” a ce 
Mining Stock Index 

Prices of mines on Canadian stock 
markets have presented an unsettled 
appearance, The daily index of 24 
mining issues for the week ending 
May 12 computed by the Dominion 
Bureau of Statistics indicated small 
net losses for the period, but the 
weekly average advanced from 138.4 
to 140.7. Volume of shares traded was 
again reduced. Prices in the gold 
group moved narrowly higher in 
the first three days but subsequently 
declined from 115.1 on May 9 to 
112.7 on May 12. Movements were 


wider in the base metals and the. 


index registered a net gain of 6.5 
points to 251.4 on the final day. This 
index is now upon @par with that 
of two months ago. The gold section 
mounted from 113.7 to 114.1 between 
the weeks May 5 and 12, and the 
base metal series from 240.5 to 250.2 
for the corresponding period. 


'Mesabi Gold Directors 
Decide to Close Mill 


Disappointing news for sharehold- 
ers of Mesabi Gold Mines Ltd. was 
contained in a letter issued by 
President Henry D. Tudor which 
says that the ore values have proved 
disappointing. ‘ The letter in part 
says: 

“We have recently brought ‘the 
mine into production. The mill has 
been turning over at rate of 40 to 50 
tons per day. We find that as far as 
we have gone in production and as- 
saying, the millheads do not bear 
out the estimate of values as shown 
in the bulk sampling reported by 
H. F. Knutson. 

“There has been milled from 
April 17 to May 7 a total of 976 tons. 
Millheads at first ran $1.49 and re- 
cently have been running $3.58. We 
had two or three days when by care- 
fully selecting ore we got them to 
$11 but after that they promptly 
dropped back to $3.50. We have re- 
quested and received resignation of 
H, F. Knutson as manager. 

“We then determined to get an in- 
dependent report by a competent 
engineer. On May 12 we received 
report from Edward H. Orser, E.M., 
who reported that in his opinion ore 

jof commercial grade had not been 

developed in sufficient quantity to 

supply the mill. Directors agreed to 

close the mill down. The future 

polley will be considered at an early 
ate.” 


Mosher Long Lac Gold 
Completes Drill Holes 


Mosher Long Lac Gold Mines 
shareholders at the annual meeting 
on Monday of this week in Toronto 
were told by .President Murdock C. 
Mosher that the company has re- 
cently completed three diamond 
drill holes and has two more under 
way. Hole No. 77 cut 6.1 feet assay- 
ing $12.11 in gold. In hole No. 78, 
put down 100 feet east of No. 77 
from 650 to 655 feet, values aver- 
aged .209 oz. or around $7 per ton, 
while from 6618 feet to 668 feet 
showed an average of .257 oz. or a 
little over $9 per ton. These two 
sections check with results obtained 
in hole No. 77. The other hole was 
No, 50 some 1,200 feet to the east of 
No. 77. This was put down 550 feet 
in February, 1937, and has now been 
completed to 812 feet depth. In this 
hole, iron formation was cut from 
594% to 812 feet and while numerous 
quartz stringers were intersected, 


of the five directors options on 10,- 
000 shares of Mosher Long Lac at 50 
cents per share, good up to May 16, 
1939. All directors were re-elected. 


_ Power Helps Mining 
The widespread availability of 


a oe, is ieee the cardinal 
industry in 
Canada. 
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WESTERN OIL RECORD 


As depicted by the chart, the To- 
ronto Stock Exchange price index 
figure for western oil shares jumped 
from around 20.00 to a peak of 124.12 
in four months time when signifi- 
cance of the development of crude 


Eldorado Shows 
Jump in Output 


Ore Reserves Stated to be 
Sufficient for Five 
Years 


Production at Eldorado Gold Mines 
Limited in the first quarter of 1938 


o- 


showed a substantial increase, ac-. 


cording to information at the annual 
meeting. The value of the output 
was $470,000, a gain of 36% over the 
first quarter of 1937. : 

Development work at the mine 
was stated by President Gilbert A. 
Labine to have been satisfactory, 
advancing 2,913 ft., indicating addi- 
tional ore reserves valued at $1,580,- 
000. Ore reserves now developed 
and indicated are stated to be suf- 
ficient for four or five years opera- 
tions and previous work has indi- 
cated higher values than at first 
estimated 


Additional power units and mill- 
ing equipment to be delivered to the 
mine this season will increase pro- 
duction at least 25%. New equip- 
ment in the Port Hope refinery, 
moreover, has reduced costs ma- 
terially, Mr. Labine said and further 
economies will still be effected. 

During the first: quarter of the 
year obligations outstanding in the 
1937 balance sheet have been reduc- 
ed approximately. $275,000 and fur- 
ther substantial reductions, it is ex- 
pected, will be made in the second 
quarter. The policy of the directors 
was enunciated as being to retire all 
outstanding obligations in the near 
future and build up resources, the 
president said, so that dividends may 
be paid. 

Two new directors were elected to 


the board. These were Charles B.|p 


Bohn, of Detroit, United States auth- 
ority on nonferrous metallurgy and 
president of Bohn Aluminum & Brass 
Corporation and Irving B. Babcock, 
president and general manager of 
Genera 


l* Motors Truck and Coach }Granvitie 
Corporation, Pontiac, Michigan. They — 


will take the places of J. F. Daly and 
A. H. Paradis. 


Aldermac Copper Corp. 
Syndicate Takes Stock 


From Our Own Correspondent 
MONTREAL.—Shareholders of Al- 
dermac Copper Corp. took up only 
66,055 of the one million shares of- 
fered to them at 60 cents a share, 


ote 
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oil in Turner Valley was first re- 
alized. Although the price index 
figure has since dropped to less than 
a third of its high, monthly produc- 
tion of crude from wells completed 
in the last 22 months has increased 


Week in Oils 
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from around 20,000 barrels monthly 
to 440,000 barrels a month. This was 
accomplished despite proration. On 
May 5 when an additional pipe line 
was completed from the field to 
Calgary, proration was lifted to 44%. 


Albesta’s Oil Output 
Sets New High Record 


From Our Own Correspondent 


CALGARY.—All records for one 
month’s production of crude oil in 
the history of Alberta were again 
broken in March, when 464,006 bar- 
rels were produced in Turner Val- 
ley and 467,732 in Alberta as a whole, 
according to a report of the petrol- 
eum and natural gas division of the 
Department of Lands and Mines. 

Even though the majority of 
Turner Valley crude producers were 
only permitted to produce to 42% 
of capacity, the total Alberta oil 
yield for the first quarter of 1938 
was 1,310,515 barrels, of which 1,302,- 
885 barrels came from Turner Valley. 

The present pro-ration rate has 
been increased’ from 42% to 44%; 
several wells are on the verge of 
completion; and the pro-ration rate 
is likely to be raised still higher due 
to the.completion of the new Roya- 
lite pipe-line. Consequently the pro- 
duction rate is expected to increase 
sharply during the remainder of, 
1938. 
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Production Report 

Following is the official govern- 
ment production report for March 
(January Alberta oil production was 
441,196 barrels and February Alberta 


oil-production was 401,587 barrels): 
Turner Valley Limestone 
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Share 


according to an official report issued | Associated 


by the company. Of the balance of 
933,955 shares; which are to be taken 
up at 60 cents a share by C. D. H. 
MacAlpine and associates according 
to an agreement entered into with 
the company, 98,120 shar 
taken’ up and paid for to date, leav- 
ing 835,835 shares to be purchased 
at the same price .as funds are re- 
quired by the company. 

Of Aldermac’s total authorized 
capital stock of six million shares, 
4,863,856 shares are now outstand- 
ing and 1,136,144 shares remain in 
the treasury. 


Nepheline Syenite 
Production Expands 


have been | H 


Lowery 
Mercury, Miracle, 
Miracle No. 2 


etc., Aexcept 


uthwest 
Sovereign 
Spooner 
Sterling Royalties 
Structure 


completion, no immediate increase 
in the proration allowance of 44% of 
each well’s potential is anticipated. 
Crude oil in storage must be reduced 
in quantity, first. 

The National Petroleum 2 well, 
deep in the limestone, will resume 
drilling as soon as drill rods are ob- 
tained from the Reward-Model- 
Spooner well. Reward-Model-Spoon- 
er is about 130 feet in the lime. It is 
the intention to drill this well 
through the main lower porous 
limestone with cable tool equipment, 
switching over from rotary, As soon 
as the switch over takes place the 
drill rods will be available for the 
National Petroleum 2 well. 

Special preparations are being 
taken at Royalite. 30, standing 
cemented in the lime, to prevent any 
possibility of fire when drilling is 
completed in the producing horizon 
and the well is being brought in. 
Heavy production is expected at this 
well located on the far west of the 
south Turner Valley structure in 
ls.d. 11 of 32 township 18, — | 


Wells in Limestone 


Three Turner Valley wells are in 
the limestone and a fourth. is ex- 
pected to reach the producing hori- 
zon this week. Sundance was drilling 
from 244 feet in the lime ‘at a total 
depth of 7,186 feet. Reward-Model- 
Spooner was drilling 212 feet in the 


338| lime at a total depth of 6,946 feet. 


Royalite 30, important test of the 
extreme west flank of the south 
Turner Valley structure, struck the 
lime at a depth of 7,235 feet, and six 


eae ang five-eights casing was being run 
586} to the lime. Globe Royalites is ex- 
9701 pected to reach the limestone with- 
226 | in the next few days. 


The cellar is being dug for. Anglo- 
Canadian 2, which will be a test of 
the extreme south Turner Valley 


880 | structure, many miles south of the 


present crude producers. It is about 
six miles south of Davies 3, the far- 
thest south drilling - well. .Anglo- 
Canadian 2 is located in section 2, 
west of the fifth. The derrick is up 
for Anglo-Canadian 1 on 31 of 
ew 18, range 2, west. of: the 
ifth. 


B. A. Oil May 
Build Refinery 


Decision Expected Soon 
on Plans For 5,000-bbl. 
Plant at Calgary 


A. L. Ellsworth, president of Brit- 


66 | ish American Oil Co., has confirmed 


reports that the company is consid- 


253 | ering plans for erecting a refinery 


in Calgary. The matter has not yet 


65| proceeded far enough, however, to 


Though the large deposits of | McLeod 


nepheline syenite which occur in 
Peterborough, Hastings-and Hali- 
burton counties of Ontario have been 
known for many years, it is only re- 
cently that their economic import- 
ance was established. Production of 
this mineral has increased rapidly 
since in 1936, and shipments in 1937 
were valued at $121,481, an increase 
of 225% over the previous year. 
Although present interest in 
nepHeline syenite is centred chief- 
ly in its use in the glass industry, re- 
search has shown that it is suitable 
for several other ceramic uses, in- 
cluding semi-vitreous and sanitary 
ware, as well as sheet-steel enamels, 
and it is probable that the field of 
use will be still further extended. 


Bulolo Gold Dredging 
Reports Larger Recovery 


From Our Own Correspondent 

_ MONTREAL.—Bulolo Gold Dredg- 
ing reports a production in April of 
12,020 ounces of fine gold, compared 
with 11,235 ounces in March and 8.- 
390 ounces in April last year. 

Estimated working profit last 
month totalled 8,428 fine ounces, 
equivalent to $294,980 in Canadian 
funds with gbdld at $35 an ounce, In 
March the working profit was $275,- 
835 and in April, 1937, $212,345. 

Preduction in April was 1,117,000 
cubic yards of gravel, as against 
1,041,000 cubic yards in the previous 
month and 977,000 cubic yards in 
April a year ago. 
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being transported to Calgary through 
the new Royalite six-inch pipe-line, 
it was stated by J. H. McLeod, Royal- 
ite president. Completion of this 
pipe-line increases transportation 
facilities from about 13,500 barrels 
a day to approximately 24,000 bar- 
rels a day, There are three pipe-lines, 
all operated by Royalite—two four- 
inch lines and the new six-inch line. 
ow, 
Proration Forecast 


While much more oil may be 
transported from the valley to Cal- 
gary in view of the new pipe-line 


Quebec Mineral Production 


Mineral production in the Province of 
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permit any definite statement. 

Reports from Calgary - indicated 
that proposals called for the erection 
of a refinery with a capacity of 5,000 
barrels of crude oil daily at a cost 
of around $1 million for treatment 
of Turner Valley oil. It is understood 
that the company has proceeded far 
enough in the matter to have con- 
sidered several sites for the plant. A 
decision one way or the other in the 
matter is expected soon, probably in 
a week or 10 days. 

At presenj British American Oil 
has refineries in Montreal, Toronto, 
Moose Jaw, Sask., and Coutts, Alta. 
The Coutts refinery was closed down 
last November 

B. A. Oil already has an absorp- 
tion plant in Turner Valley which 
started operations in Aug., 1936, and 
is capable of handling from 60 to 80 
million cubic feet of gas daily. At 
present the company has an interest 
in 22 wells in Turner Valley and, 
with drilling pr ding on others 
located in promising territory, the 
supply of crude oil which the com- 
pany has under contract could be 
expected to increase. 


Oil Company Opt?-us 


Huron & Bruce Oil Co.—Registered as 
security issuer. Auth. cap. 50,000 shares, 
$1 par; 12,500 issued for assignment of 36 
oil and gas leases, townships of Goderich 
ee Company proposes drilling 
Angle-Canadian Oll Ce.—Received pay- 
ment for 307,350 shares sold to Nesbitt, 
nm & Co. at $1 per share under 
agreement Feb. 19, 1938. Balance covers 
option on shares at $1.10, 200,000 
enases at $1.50 are yy Las per 
share. Issued ca -— il res. 
Authorized — 3,000,000 shares. 
hong —— a see Bee 
c is re ng from 1 150,000 
shares: 25,000 shares immediat 
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Waite Reviews Outlook 
for Mining Corp. 
Interests — 


As directors of Laguna Gold feel 
that it is not necessary to have*a 
large cash reserve, it is intended to 
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pay out practically all of the profits |! 


in dividends to shareholders; a divi- 
dend will likely be declared and paid 
by the end of the present year, says 
J. H. C. Waite, president, in a report 
summarizing activities of the various 
interests of Mining Corp. of Canada. 

Drifting on the new 1,250-ft. level 
at Laguna has been sufficiently en- 
couraging to warrant installation of 
additional equipment required to 
work at greater depths. Ore grade is 
holding up well, reserves showing a 
slight increase in average grade since 
the end of 1936. Necessary equip- 
ment will cost approximately $35,000 
to $40,000 installed. 

Funds of Ashley Gold have been 
invested so as to be liquid and yet 
give sufficient return to pay ex- 
penses, including exploration for 
new properties. 

Base Metals Corp. 

At Base Metals Mining Corp., de- 
velopment of the new ore body to 
date indicates a length of over 500 
ft., and the ore is apparently con- 
tinuing in both directions. Where 
the ore body been cross-sectioned 
it is 15-50 ft. thick and from 40 to 
over 50 ft. wide. In work done so 
far the ore averages about 12% lead 
and 164% zinc. Further develop- 
ment may alter these figures, When 
metal prices warrant, this operation 
could start on short notice; and with 
existing freight rates could break 
even with prices of £14 per long ton 
for lead and £13 for zinc. 

Every effort is being made to ob- 
tain information on as many levels 
as possible at the Camlaren property 
before the mill is finally taken in. 
With the known surface showings, 
diamond drill intersections and re- 
sults obtained to date on the 200-ft. 
level, the management feels hopeful 
that further development will war- 
rant the installation of a mill this 
coming winter. 

Normetal Mining 

At Normetal Mining Corp., opera- 
tions have continued at an average 
rate of 260-270 tons daily. Early in 
June the rate will be stepped up to 
500 tons daily or better, and at this 
rate, with existing freight rates, the 
property can break even with cop- 
per at 9% cents and zinc at £14. 
Metallurgy is being worked out sat- 
isfactorily. Grade of concentrates has 
improved and the mill is now pro- 
ducing a zinc concentrate containing 
about 53% zinc and a copper concen- 
trate with about 21-22% copper. 
With a reasonable advance in the 
price 6f metals, the company could 
make very substantial profits, Mr. 
Waite says. 

Mining Corp. is continuing its pol- 
icy of looking for new properties to 
develop and operate. It has a con- 
siderable number of prospectors in 
the field and has taken interests in 
many other ventures. 


Bankfield Consolidated Mines re- 
ports April production at $53,876, 
representing average recovery of 
$13.95 per torr from ‘treatment of 3,965 
tons of ore. Output in March last was 
lower at. $47,684 from 3,710 tons, an 
average recovery of $12.85. 


MINING AND 


Toronto, Ont, 
6028 


INDUSTRIAL STOCKS 


We would be pleased to execute 
orders or furnish information on all 


mining, oil and 


industrial stocks. 


G. W. NICHOLSON & CO, 


Telephone 
Elgin 5317 


Members 
Toronto Stock Exchange 


302 BAY ST. - 


TORONTO 


Northern Empire Mines Limiteg 


Capital 500,000 Shares Par Value $I. Issued 370,000 Shares, 


Gold mining property, heretofore under 


private contro! has produced $2,500,008, 


paying dividends of 50c. per annum for past three years. Now listed on Toronts 
Stock Exchange. Efficient management, strong casit treasury position. 


FURTHER INFORMATION UPON BEQUEST 


A. E. OSLER and COMPANY 


Established 1886 
11 Jordan St., TORONTO 


Gold Shore Gains 


In Ore Reserves | 


Encouraging reports on the ore 
developments at the lower levels of 
Red Lake Gold Shore Mines Ltd. 
were given to shareholders at annual 
meeting in Toronto on May 14. In a 
supplementary report read by W. P. 
Mackie, mine manager, covering re- 
sults obtained from the close of the 
fiscal year on Deé. 31 to May 10, it 
was stated that two new levels had 
been established, a sublevel at 915 ft. 
and another at 1,080 ft. 

Though the ore reserve was drawn 
on toa considerable extent last year, 
the success attained in finding new 
ore since the beginning of the year 
has made it possible for the man- 
agement to estimate more ore than 
a year ago. Water conditions which 
had greatly interfered with ‘ the 
deeper work in the mine had been 
remedied, Mr. Mackle said. 

On the 915-ft. level a length of| 
ore of 90 ft. of average grade had/| 
been developed, while later develop- 
ment had produced a second section 
to the north and this is being opened. 
On the 1,000-ft. level 105 ft. of drift- 
ing has been completed, all in ore 
grading $12.25 which is considerably 
above mine average over drift width. 
Flat drill holes are being carried 
ahead of drifting and two holes have 
cut ore about 90 or 100 ft. ahead of | 
the present mining face. These show- 
ed free gold in the core. The winze 
has been enlarged, so that sinking 
below the 1,000-ft. level can be car- 
ried on without any delay to regular 
mining. 
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— Cut at Gillies Lake 


Is Said to be Importay 


Intersection of ore in hole Nog 
of Gillies Lake Porcupine Coy 
Mines Limited cannot be minimizy 
in the opinion of H. B. Hatch, con. 
pany geologist. He expresses thy 
opinion that this ore body will ¢. 
velop a large tonnage. The ore hs 
now been cut with two holes, 
proximately 100 ft. apart. A wig 
sheared porphyry mass, mineralizy 
in places, is present and the foes, 
wall of this porphyry m2kkcs on 
There is a distance of 600 ft. along 
the ‘strike to the cast b-fore the y. 
Intyre line is reached. The orey 
400 ft. north of the Hollinger ay 
has been cut at a vertical depth ¢ 
between 700 and 800 ft. Both strike 
and dip protection is stated to be 
ample as far as Gillies Lake is con 
cerned. 

The annual meeting of the, com 
pany will take place early in June, 
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Colombian Tax Suit | 


Settlement of suit involving about 
$800,000 in the Supreme Court a 
Colombia has been announced by 
Andian National Corp. The court 
ruled in favor of the company ina‘ 
suit brought by the Colombian Gov- 
ernment to collect an oil pipe line 
tax of 214% of operating revenues 
The case dates back to 1932, itis 
understood. 

A contingent liability with regard 
to damages in connection with a fire 
in 1930 has also been settled. 
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Our statistical staff 
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Little L, Lac. 
Profits Down 


Cents Share in 
1987 


In the year ended Dec, 81, 1937, 
net profit of Little Long Lae Gold 
Mines amounted to $517,917, — 
to 28.2 cents per share. Net profit of 
aoe in 1936 equalled 30 cents per 


Joseph Errington, president, points 
out in submitting the report that 
higher wages, power costs and exira 
backfilling outlays were reflected in 
higher per ton operating costs, which 
were largely responsible for the de- 
“The Ontario Hyd 

e r ro during 1937 
took over Little Leng cote power 
transmission line, in which the com- 
pany had an investment of $140,176. 
As the mine was obliged under its 
original agreement to accept the 
Hydro’s offer, power now costs it 
$34 per h.p., as against a price in 


Equal 28.2), 


i 
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First Quarter 
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T37 B62 Pounds 


sales in the three months 

talled 7,137,562 pounds with 

a value of $684,107 which compares 

with sales of 2,448,736 pounds with 

a value of $246,360 in the last fiscal 

year ending Dec. 31 when the . 

ating period, however, was ‘oo 
Aug. 1 to Dec. 31, 1937, inclusive. 


Operating 
1936 of $18, plus interest on .capital Metals Prea 


expenditure. Additional power cost 
amounted to about 27 cents per ton. 

Operating costs amounted to $7.83 
per ton, compared with $7.24 per ton 
in 1936. Mine development costs were 
lower by $38,042, 

Dividend disbursements last year 
amounted to $549,900, reducing the 
surplus to $228,875, 


Two New Levels 


Silver, oz. ... ; 
Orsay cates'0,090,000 th. 
Less: Inventory adj.* Mine 


Less: Net ; 
4 cost, after ered. pres, 


See E EER Ce eee EES 


Two new levels opened at 1,182|7 


and 1,300 ft. during 1937 proved simi- 
lar to those above in every respect, 
Mr. Errington says. Three diamond 
drill holes, completed below the bot- 
tom level since the end of the fiscal 
year, serve to corroborate thig evi- 
dence, On the ninth or 1,152-ft. level 
a continuous ore length of 1,072 ft. 
was deyeloped, disclosing average 
grade, to Apr. 26, 1938, of 456 oz. 
across 4.3 ft. for 832 ft. 

The cash position of the company 
and the return of the mine toward a 
normal stoping bajance warranted 
the directors declaring three divi- 
dends of 10 cents per share within 
the year, the president points out. In 
the present year the company pro- 
poses to carry out a diamond drill 
search in favorable ground to the 
north and west of present Workings. 
During 1937 it was necessary to 
widen the stoping area in the levels 
opened up, thus reducing average 
values slightly. Company was able to 
mine considerable ore of good grade 

Ore Reserves 

A. A. Barton, manager, estimated 
ore reserves at Jan, 1, 1938, at 387,270 
tons, grading an average of 0.515 oz. 
per ton. Proved ofe is set at 99,380 
tons, averaging 0.541 oz., probable 
ore at 197,450 tons gradirig 0.549 oz., 
and possible ore at 90,440 tons grad- 
ing 0.413 oz. 

Income and Surplus Account 


Years Ended Dec. 31 
1937 


1,630,532 


Less: Market chgs. . 20,923 


Less: Develop. ..-... ° 


Test & research .... 
Tailings retreatment 
Mine off. & super. . 
Gen. exp. at prop. . 
Admin, & gen, exp. 


Oper. earnings .....+. 
Less: Depreciation ... 
Deferred exp. w/o + 
Prev. for inc. tax . 


516,145 
Add: Non-oper. rev. . 1,772 
Net profit 
Less: Dividends 


Surplus for year 
Add: Prev. surplus .. 
Adjust. of prior years, 


517,917 
549,900 


net 
Ont. tax on 1935 earns. 
228,875 
1937 
§ 
Earns. per Share & Divd. Record: 
Earned oa 


Surplus forward .... 
*Deficit. 
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Mortgage loans on owners’ homes at low rates of interest 


Capital (Fally Paid), $2,000,000 


Reserve Fund, $2,400,000 
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Because of the many changes in the position of Canadian 


Companies at the end of their last fiscal year, this book is 
indispensable to investors. Check YOUR investments with this 


hew, timely information. 


About 200 Pages — Size 12"x9’ — Fer Copy Postpaid ‘9 
MAIL YOUR ORDER NOW 
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[Mining Options | 


Amoee Catlins Colt Mipeom ates cane. 
ment May 5, cook St, Snows, . 
buys 200,000 shares at 2 cents, payable 
spetnwim. Gnd bes cpa co eee 
000 shares, 100,000 at 2 cen 


,000 at 5 cents, 100, ts 

100,000 shares at 10 cents, payable 

$2 i month for and June and 
the: er $3,500 mon 


Aurex Larder Gold Mints — Aj t 
Apr. 16, grants option to John and 
Son, Toronto, on 1,400,000 sha 000 


shares at 3 cents, 200,000 shares at 4 cents, 
100,000 shares at 5 cents, and balance in lots 
of 50,000 shares fromn 7% cents to 50 cents, 
payable 50,000 shares a month until Sept. 6, 


1940, 
Bagamie Mines—May 1 instalJment, cov- 
ering option on 25,000 shares at 30 cents, 
by agreement Oct. 20, ‘for two 
~ ge < nding extension on 
all su uen sy 
Blue-Jay Long t. Gola_-Uiider ee- 
ment May 56, Keith Securities Ad. buys 
100 shares at $4, $200 payable at once and 
balance by June 20, tion on_ further 
100 shares at $4 payable by July 11. Com- 
pany proposes on completion of option to 
incorporate new company capitalized at 
3 million shares, $1 par; 200 shares to be 
issued for each share of present company. 
Cataraqgul Gold Mines— By agreement 
Apr. 28, W. M. Brown accepts 61,228 shares 
at 5 cents in lieu of indebtedness owing by 
company; has option on further 1,438,773 
shares at prices from 5 to 50 cents. 
Central Cadillac Gold Mines — 30,000 
shares at 25 cents and 170,000 shares at 30 
cen‘s per share have been:taken up under 
terms of Sovien Sprestnens since Nov., 1937. 
This leaves 60, shares under option at 


25 cents, 322,000 shares at 30 cents und. 


249,993 at 40 certs per share. Shares re- 
maining under option are to be exercised 
before August, 1930. 2,367,587 shares have 
been issued, including 1,026,000 shares held 
in pool, leaving 413 shates in the 


treasury. 

Consolidated Chibougamau Goldfields— 
Advises that 23,000 shares were issued May 
11 out of the 140,000 shares held by Pru- 
dential Trust Co. in trust for the benefit 
of the company. It is stated that this 
was made to reimburse A. H. M y. 
president, for a corresponding number of 
shares which he furnished in Sept., 1934, 


556'| to enable the company ete 


deliveries of shares to Chibougamau Mc- 
Kenzie Mines and Capital Traders Ltd., to 
complete purchase from Chibougamau Mc- 
Kenzie Mines of the then remaining un- 
divided 25% interest of that company in 
the Cedar Bay property. 

Denison Nickel Mines—-Has received 1 pay 
ment of May 1 installment covering 60, 

ares at 30 cents, under ent Dec. 7, 
1937. Next installment, due June 1, covers 
oon on 43,000 shares at 35 cents share. 
Total issued capital now $614,705 of auth- 
orized 3,500,000 shares. 

East Malartic Mines—Has received 
ment for 115,600 shares at a uate to 


.. Toronto, has option to buy 60,000 

chares at 2% cents per share by July. 8 
of paying off pressing 

ancial staternent shows accounts 


1,164,251 shares, 


treasury. 
Naybod Gold Min nt received 
ment May 4. Opt son has been granted on 
. on 

350,000 shares & 22% cents for period of 

30 Gays, ees ie + 2,587,143 
eav res . 

w Scented Kirkland Mines—James 
rchases 


i 
shares when first 10,000 
10,000 shares when next 40, 
chased, 10,000 shares W 


shares purchased and 
th 000 sha 
lL. Madpenalé 


to co fan's 


urchase 10,000 shares at $1 by Apt. 80, 

038, was not exercised; company 
nted him new option to buy 10, 

shares at 50 cents on or before Apr. 29, 


Madsen Red Lake Gold Mines—' 
neented 


Securities Commissicn. 
MeBine Porcupine Gold Mines — By 


mt May 2 has optioned to J. A. 
feisine 1,000,000 shares at prices from 10 
to p..' cents to pet company minimum of 
Snleie Lake Mines — Under agreement 
on. 7, 1937, issued 3,600 e- 

Mines in part payment of 
ea 
an 
36.008 shares, of whieh 0098 
Osisko ines, or 
of Lakeside. who hold 3,600 shares, vill be 
able to exchange their stock fo 
La on a share-for-shate 
Pianet Gold Mines— Under agreement 
4, Rt, M. Radford & Co., Toronto, buys 
50, shares at 5 cents by June 1, with 
0,08 me — eerenle 
100,000 shares at 
further 800,000 at 
payable By Bept 


lac 
pnce of under in, = 
ymen 
ended agreement 5 ’ 
cévers option on ' sha 
installment of 50,000 shares at 40 cents pet 


able by Aug. 1. Issued cap 
say 3.408.300 ots putnereee 4,000,000 eases. 
Lapa Cadiline MI 
+i of shares held by Sudbury tact 
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Sinking New Shaft 
The sinking of the new No. 6 shaft 
had reached 910 
the quarter. From feet to ap- 
geommvanety 1,160 ft. it was stated the 


by diamond drilling. This - 
dition which requires heavier tim- 
bering. 


June 1 the compressor and the hoist 
house should be compl 
large hoist installed and the new 
headframe erected, Sinking will be 
discontinued when the new head- 
frame is ready for installa 
will be continued 
1. Present expectations are that the 
shaft will have reached a depth of 
1,000 ft.. before the erection of the 
headframe is a 7 
Deve ent . wor proceed 
during the period with total 
roken at the e 
amounting to 93,578 tons. 


Diamond Drilling 
Diamond drilling, says Mine Man- 


of Dec. 31, 1037. 

Drifting in ore at the north mine 
was approximately equal to grade 
milled while on the south mine stop- 
ing lengths were develo on the 
100- and 800-ft. levels The ore de- 
veloped on the 800-ft. level proves 
the downward extension of the No. 
1 véin as stoped on the 600-ft. level. 

Results for the quarter compare as 
follows: ' 

uarterly Earnings 
Three Menthe Ended Mar. 31, oe 
Net production 
Less expenses: 


72:18 | &t 0.15 oz. and 146 ft. at 03 on. 


Operating profit ...ss+s 
Add: Other income Scemeaadaaie 


Gross profit 

Less: reciation ..... 
Income taxes TT} 
Shaft sinking written off .... 


Net profit .......sseeee eoescees ° 
Less: Dividends 


parpius for period 

Add: Previous surplus 
Profit ffom sale of stock. ...., 
Workmen's ¢comp. er. re 1937 
Duty rebate 


Gurney Gold Mines advises that 
geological and structural conditions 
offer promise of more ore 
laterally and below 600-ft. level. 
With over two months’ supply of 
broken ore available for mill and 
timbering of stopes brought up to 
date, it is now possible to direct at- 
tention to exploration on lower 
horizons. Work is resuming on 625- 
ft. level, but drifting has yet to en- 
ter section south of shaft where ore 
may be expected by reason of rake 
of upper horizons. 
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Special attention Werkmen’s Com- 

sation, Social insurance, Life 
[eonrance, Corporation ané Commer- 
cial Law. 
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MCLAUGHLIN, JOHNSTON, 
MOORHEAD & MACAULAY 
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L. Macaulay; K.C., M.P.P, 
r. age emer K.c. 


Pitblado, Hoskin, 
Grundy, Bennest & 
Drummond-Hay 
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FENNELL, PORTER & DAVIS 


ROBERT FENNALL, Kg | DANA H. PORTER 
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81.6 feet on 3 feet of well-mineral- 
ized vein material from April 16-30, 
From this vein, 266 cars of ore as- 
sayed $6.65 per ton. J. P. Norrie, 
gen manager, reports that two 
holes put down on south Beaufor 
claims encountered several interest- 
ing quartz sections. 


oh 
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Canadian Malartic Gold Mines ad- 
vises that diamond drilling on the 
600-ft. level, beginning 440 ft. east of 
No. 1 shaft, has indicated a new ore 
body in the porphyry, Four flat 
Nvteip sectivan, respectively! oo f 
owing ons, vely: 
at 0.82 oz., 40.0 ft. at 0.27 oz., 25.0 ft. 


Lacoma 
twp., Quebec, is installing 
larged plant at property and antici- 
pates resuming underground work 
by June J. pens anaes will 

appo . Comp plang to 

concentrate work on 1 and .240- 
ft. levels, which will open up ore 
sections indicated by recent dia- 
mond Grilling. se 

Rochette Gold Mines, in Launay 
twp., northwestern Quebec, is now 
trenching to explore a new vein dis- 
covered on the east side of the prop- 
erty. Company plans to sink one- 
compartment shaft to investigate 
drill results secured 130 ft. down, as 


soon.as road to holdings~is com- 
pleted. 


Bilmac Gold Mines is ted to 
be in production this com sume 
mer, according to T. G. Woodcock, 
mine manager, Excavations for mill 
site are now completed and pouring 
of concrete for the foundations has 
started. a acd 


Dumico Gold Corp. reports that 
east drift of second level, on which 


inode; values higher than were ex- 
pected have been shown in assays 
recently completed. Company re- 
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Syndicate 
At the north end of Elbow Lake, 
Golden Zone Mining Syndicate (A 
Saskatchewan company, registered 
in Manitoba) has a block of 18 


tor 
has been shipped in to the Billy Boy 
élaims on Little Athapa 
Flon Gold has arranged finances to 
carry its property at least another 
step toward production, which 
should not be far away as the mine 
has been kept de-watered and is all 
set to go. 


Kenricia Gold is expected to send 
equipment for ite new 100-ton mill 
in early in June, Owing to bad road 
likely that some of 
the heavier equipment will have to 
go forward by water. ; 


ee 


Pipe smokers 


tried many other 
tobacoos have chosen 
Piccadilly as the one 
best. It will briag 
to you, too, a new 
conception of the 


“London Mizture” 
and mild, cool 
and slow-burniag, 


Plocadilly is always 


preferred by regular 


pipe smokers, and 
recommended to the 


beginner who does 
not yet know all the 


pleasures of the pipe. 
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In this Canadian family, Sunday night at' 
nine o'clock is reserved for a telephone 
chat with son James far from home. Though 
separated by many, many miles, 
scores of Canadian families keep 
in touchthroughtheseweekly voice 
visits by Trans-Canada Telephone. 


TRANS-CANADA TELEPHONE SYSTEM 


THE BELL TELEPHONE COMPANY OF CANADA 


da ee el ee, Sk Sartre bee Me Oe a ey MEAS SA ies 
asia SB TS AS Tt Se BM SUES eee oe eae 





gg tena, 


 . Quite Active 


“North of 53” is Scene of 
Varied Development 
Work 


From Our Own Correspondent 

WINNIPEG.—The territory north 
of the 53rd 1 seems likely to 
.be extremely active this year. Most 
recent word from Gurney Gold 
Mines indicates early operating 
troubles have been surmounted and 
the mill has now reached its objec- 
tive of approximately 140 tons per 
day, one day recently 155 tons being 
put through the mill Recovery is 
also somewhat improved and the 
April figures of $37,000 gold and 
silver are getting closer to the re- 
quired amount of about $40,000 
monthly. 

Flin Flon Gold has also announced 
a further financing plan has been 
reached through eastern interests in 
Toronto and a shareholders meeting 
is to be called to ratify the action of 
the directors. in this respect. Flin 
Flon Gold has a lot of proved ore 
and many thousands of dollars have 
been spent in work to date. It is 
anticipated the mine, which has 
been kept dewatered all through the 
lengthy negotiations, will soon be 
brought into production, as plans 
have already been worked out and 
need only the necessary capital to 
carry them through. 

Century Mining Corp., operating 
at Elbow Lake, will likely be in a 
position to discuss mill plans during 
the coming summer. Sufficient ore 
has already been placed in sight to 
make this probable. Monarch Gold 
Mines at Beaver Lake plans to drill 
and following this will likely step 
up its mill capacity and get going 
again on a larger scale. East Elbow 
Lake has a crew of men working on 
the property adjoining the Century 
holdings and has already arranged 
for a diamond drilling campaign. 
There are a number of other opera- 
tions pending in various localities 
spread between Flin Flon on the 
West and Herb Lake on the east and 
the entire district is anticipating a 
most active season. 


Sladen Malartic Mines 
Elects Board for 1938 


From Our Own Correspondent 

MONTREAL.—The Sladen Malar- 
tic Mines reports that at the annual 
meeting of the company fhe follow- 
ing were elected directors: M. A. 
Thompson, W. H. Miner, and A. H. 
Paradis, Montreal; St. Barbe Sladen 
and L. B. Rochester, Ottawa; W. R. 
Johnston, Toronto, and A. J. Davis, 
Newmarket, Ont. 

At a subsequent directors’ meet- 
ing the following officers were 
elected: M. A. Thompson, president; 
St. Barbe Sladen, vice-presidgnt; W. 
L. Rochester, ‘secretary-tr er and 
Mrs. J. Forbes, assistant secretary- 
treasurer. 


Laquana Stock Listed 
Frem Our Own Correspondent 

MONTREAL. — Laquana Gold 
Mines capital stock has been called 
for trading on the Montreal Curb 
Market. The whole authorized 
capital of three million shares at $1 
each has been issued and all shares 
are outstanding. 


Stadacona Rouyn | 


Output Up 60%, 


Recovery for First Four 
Months Well Ahead of 
Last Year 


From Our Own Correspondent 

MONTREAL. — Roy Anderson, 
president of Stadacona Rouyn Mines, 
advises the Montreal Curb Market 
that production for the first four 
months of 1938 as against the same 
period last year, showed an increase 
of over 60%, amounting to approxi- 
mately $225,000. 

Mr. Anderson further states: “The 
mill is treating in excess of 400 tons 
a day and the indications are that 
May will exceed any previous 
month’s production. New equip- 
ment is being added, such as a new 
filter, vacuum pump, electric loco- 
motive, with a view to further re- 
ducing operating costs which for the 
first three months of 1938 were $4.10 
with March showing $3.96 per ton 
operating costs.” 

Ore reserves at the beginning of 
March last totalled 218,300 tons as 
shown in developed areas on the 
600-foot level. Additional ore is indi- 
cated at the 850-foot level, amount- 
ing to 150,000 tons, the vein having 
been established by crosscutting and 
drifting on the 725 and 850-foot 
levels, 


Augite Porcupine Installs 
New Electrical Plant 


Augite Porcupine Mines has com- 
pleted installation of its new electric 
mining plant and shaft sinking by 
power is now under way. The shaft, 
which is of three compartment size, 
has been put down by hand steel to 
a depth of 50 feet. 

After allowing for payment for 
machinery and equipment, o 
estimate that the company had about 
$113,000 on hand as at May 1, 1938. 
Further refinancing on treasury 
shares, when exercised, would pros 
vide another $79,598. 

Meanwhile, the final underwriting 
installment on 40,000 shares at 35 
cents a share due April 30 has been 
extended for 60 days. 
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Nature Takes Hand in Rail Waste 


It published a diagram showing how 


policy and the lack 


of any 


duplication of liges had resulted in the building 
line into the Sulphite property by the C. P. 


We reported also that a slide had 
this C. P, R. spur crossed over the 


already 
C.N. R. 


slide ($19,000) was added and unnecessary 
have been necessary if only one spur had been built in 


Two weeks 


washed out the C. N, R. main line and the C. P. R. sp 
above pictures. In one picture the washed-out C. N, R. tra 


the North Trout Creek went on its spring rampag 


ur as 


clearly at the bottom of the trestle. In the other, the C. 
itself (which carries the C. P. R. spur into the Lake Sulphi 
be seen after its encounter with spring floods. 

In representations to the Board of Railway Commissio 
mer objecting to the construction of the proposed C, P. 


out, thus jeopardizing their main line. It is estimated that construction 
of the C. P. R. spur, together with the cost of repairing this new washout 
and the slide which occurred last year, will cost in the neighborhood of 
$150,000. This is four or five times what construction of single line 
facilities into the plant would have cost if a reasonable common-sense 
settlement had been ‘made in the first place. 

The Lake Sulphite spur is typical of the wasteful and unnecessary 
duplication of railway facilities which is being permitted in all parts 
of Canada and which constitutes en masse—the Canadian railway 


problem. 


Search for Ore Body 
At Maniwaki Mines 


Results of diamond drilling on the 
property of Maniwaki Mines, Vau- 
quelin twp., Quebec, have been dis- 
appointing, Joseph McDonough. 
president, informs The Financial 
Post. Excellent structure shown by 
surface stripping and trenching was 
consistently shown to exist as drill- 
ing progressed, both laterally and at 
depth, but the cores did not disclose 
any ore. 

To ascertain if the ore body indi- 
cated at surface did not progress 
downward in some form which the 
drilling failed to intersect, the man- 
agement planned to sink three large 
shallow shafts 12 ft. square, starting 
on the high grade showing, which 
was 40 ft. wide and 320 ft. long. One 
of these shafts is already down 25 ft. 
Vein material appears to leave the 
shaft at that depth, and is now being 
followed to the north, 

Equipment now installed should 
materially improve the method of 
bulk sampling, previously unsatis- 
factory because it was not possible 


Gold Output 
At New High 


All 
Record Increased 
Production 


Canada’s gold production set up a 
new high monthly record in March 
last, when 376,023 oz. were produced, 
the Dominion Bureau of Statistics 
reports, In March, 1937, output was 
326,275 oz., and during the- first 
quarter of 1938 production reached 
1,077,947 oz., or 11.7% above produc- 
tion for the corresponding quarter of 
last year. 

With the exception of the Yukon, 
which produced no alluvial gold in 
March last, all areas reported in- 
creases in output. Comparative fig- 
ures of production follow: 

Gold Output, Ounces 


with available machinery to size the | yuko 


material properly. Dr. H. C. Laird, 
consulting geologist, considers that 
when the three pits have been sunk 
to the maximum depths proposed and 
thorough bulk sampling completed 
by the improved method, he will 
be able to ascertain. definitely 
whether or not an ore body can be 
outlined. 


Nickel Mines—By agreement Apr. 
12, optioned to R. P. Clarke and Co., To- 
ronto, 2,000,000 shares at prices from 5 to 
50 cents, at minimum $2,500 monthly. 
Pirate Gold Mines—A. E, DePalma, To- 
50,000 shares at 5 cents, 
tion on addi- 
50, at 5 cents, 
15; 100,000 at 5 cents, pay- 
able Sept. 15; balance at prices from 6 to 
75 cents until Apr. 15, 1941. By agreement 
r. Fos E. DePalma sells to F. H. 
and Co., Toronto, 25,000 shares at 
10 cents, payable June 15, and grants 
options on further 375,000 shares at prices 
from 10 cents to 12 cents, payments run- 
ning to Sept., 1939. 
West-Side Leng Lac Mines—Advises that 
ae Apr. 1 with Noel H. Knowles, 
to, whereby 300,000 shares were 
optioned at 34% cents has been superseded 
by agreement Apr. 29, under which Mr. 
Knowles agrees to buy 100,000 shares at 
2% cents, ble forthwith, 


option to rl 
at 3% cents until May 31. 


Zenith Molybdenite Corp.—By agree- 
Apr. 20, E. J. S. Donovan, Florida, 


prices 10-50 cents, mini- 
000 shares monthly until June, 


Poreupine Gelder Mines—By agreement 
pr. Mervyn D. Taylor agrees to buy 
80,000 shares at 10 cents, payable forth- 
with, and has option to purchase 1,320,000 
shares at prices from 10 cents to $1.50; 
$17,000 payable June 30, $70,500 within 
six months and balance on or 

before July 30, 1940. 

Pandera Cadillac Gold Mines—Has re- 
ceived $7,500 for 15,000 shares taken up 
under option agreement. Shares outstand- 
ing are now 2,785,007; 15,000 shares remain 
under option at 50 cents per share. 

Aldermac Copper Corp. — 66,055 shares 


by the com- 
pany. Total issued capital is now 4,863,856 
of authorized 5,000, shares. 


for 
cents to be made by July 11. Issued ca 
ital is now 2,449,900 of authorized 2,750, 


ai 


il 


nel 
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Total, Canada ....ssse.++ 376,023 326,275 


Beaufor Mine Reports 
. Results on Drift No. 602 


MONTREAL .—Drift No. 602 on the 
501 vein of the Beaufor Mining prop- 
erty was extended 81.6 ft. on three 
feet of well mineralized vein ma- 
terial during the last half of April, 
according to a statement issued by 
J. P. Norrie, general manager. The 
company took 256 cars of ore from 
this vein assaying $6.55 a ton. 

Drilling on the south Beaufor 


claims on drill holes 418 and 419, 


according to the management, en- 
countered several interesting quartz 
sections. : 
Hospital and Club 
For Zeballos Camp 
—_——_—_— 


Zeballos Hospital Society, formed 
with the object of building and op- 
erating a hospital to serve the graw- 
ing population of the mining camp 
on the west coast of Vancouver 
Island, has been granted a charter 
by the B. C. Government. Further 
amenities are being brought to the 
muddy little settlement through the 
formation of a club, known as the 

est Coast Social Club, which has 

n incorporated to provide “re- 
freshments and amusements” for its 
members, 
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RONALD, GRIGGS & CO. 


Chartered Accountants 


WINNIPEG 
SASKATOON 


J. M. Dunwoody, C.A. 
&. W. Nicholl, C.A, Thos. E. Saul, C.A. 


DUNWOODY, NICHOLL, 
SAUL & CO. 


CHARTERED ACCOUNTANTS 
Winnipeg, Man., and Fort Frances, Ont, 
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Moneta Produces 
$257,211 Bullion 


Net for Quarter Ending 
March 31 Equals 5.3c 
Per Share 


Gross bullion production of $257,- 
211 is shown by Moneta Porcupine 
Mines Ltd. for the three months 
ending March 31, 1938. This period 
marked the first 
mill operation. With the addition of 
$996 income from investments total 
revenue for the period amounted to 
$258,207. After all deductions for op- 
erating expenses, depreciation and 
other chargés, earnings for the qyar- 
ter amounted to $133,769 equal to 5.3 
cents per share. 

The report covers the fiscal’ year 
ended March 31. 

President W. E. Segsworth draws 
attention to the fact that owing to 
stope preparations, no exploration 
has been conducted beyond the limits 
of the area explored by diamond 
drilling in 1936, nor has any lateral 
work been done below the 525-foot 
level. It is the intention of the direc- 
tors, however, he _ states, to com- 
mence an exploration campaign and 
develop the lower levels at once, 


Income and Surplus Account 
Months Ended Mar. 31,.1938 


Areis, Bat’ ‘Vekou| Seas 


Total cost per ton milled ..coose . 


Operating earnings 
Add: Invest. inc. ...s¢ces 


Total net earnings ...scdccsscses 
Less: Depreciation adeseddedidee 


poeeaes W/O” ...« 

Prov. for prov. & mum, taxes 
Net it for 3 months 

*Written off at rate 
of ore milled. 
Earnings per Share and Dividend Record: 


Earned* $0,053 
Norie paid. 

*For three months ended Mar. 31, 1938. 

No, of Shares Outstanding ...... 2,543,860 


Working Capital as at Mar. 31 
y TRE 


580,807 
12,505 


Perry atak 2 
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Pick your trucks from this one broad 
line and make-sure of outstanding per- 
formance on every hauling job. And 
there is ‘service, too, to think ‘about. 
Interhational dealers and branches know 
all about the service needs of heavy-duty 


114-TON LEADER 
International stamina, flexibility ang 
economy in truck sizes from Half. 
Ton to Heavy-Duty Six-Wheelers 


' equipment. and maintain service require 


ments.and parts stocks that meet every 
requirement. Buy International and 


have this unusual service co-operation 


on’ your side when heavy-duty hauling 
schedules. tax -your trucks to the limit, 


INTERNATIONAL HARVESTER COMPANY 
: OF CANADA, LTD. 


- HAMILTON 


ONTARIO 


Truck Factory Located at Chatham, Ontario 


INTERNATIONAL 


for trading on the Montreal Curb 
Market, the listing covering the 
authorized capital of two million 
shares of which number 1,210,000 
have been issued. 

250,771 568,302 | Corp.’s’capital stock has been called Oro Plata Mining holds invest- 


Oro Plata Mining 
Lists Stock in Montreal 


MONTREAL.—Oro Plata Mining 


cements, but research has greatly leng- 
thened their life in furnaceand kiln. No 
longer need the selection of refractories 


experiments to improve process and 
product, and our sales engineers give 
valuable aid in solving refractory prob- 
lems by recommending the proper 
application of our own and other pro- 
ducts of leading manufacturers whom 


we represent. 


Many companies —_ effected . sub- 
service. A discussion 


involves no obli- 


gation and inquiries are invited. 


CANADIAN REFRACTORIES LIMITED 


MONTREAL 


TRUCKS 


ments in various enterprises, chiedj 


$1,467,288 at the end of last Januar 
Among others, the company } 
a sttbstantial interest in JellicveCon 
solidated Gold Mines. 


MINING - MANUFACTURING - RESEARCH and ENGINEERING - SALES and SERVICE 
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